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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
San Simeon Community Services District
San Simeon, CA

Report on the Financial Statements

We have audited the accompanying basic financial statements of San Simeon Community Services District (District) as of and for
the fiscal year ended June 30, 2017, and the related notes to the basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the San
Simeon Community Services District, as of June 30, 2017, and the changes in financial position and cash flows thereof for the
fiscal year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Management has omitted management’s discussion and analysis that accounting principles generally accepted in the United States
of America require to be presented to supplement the basic financial statements. Such missing information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
Our opinion on the basic financial statements is not affected by this missing information.
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Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
District’s basic financial statements. The introductory section and the schedules of revenues, expenses, and changes in net
position by function on pages 15 and 16 are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The schedules of revenues, expenses, and changes in net position by function is the responsibility of management and were
derived from and related directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basis financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedules of revenues, expenses, and changes in net position by function are fairly stated in all material respects in relation to the
basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 23, 2018, on our consideration
of the San Simeon Community Services District’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’s internal control over financial
reporting and compliance.

Report on Summarized Comparative Information

We have previously audited the District’s basic financial statements as of and for the fiscal year ended June 30, 2016, and our
report dated January 20, 2017, expressed an unmodified opinion on those audited financial statements. In our opinion, the
summarized comparative information presented herein as of and for the fiscal year ended June 30, 2016, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

Prsc, Koy & Spetghecin 4P

Santa Maria, California
January 24, 2018
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SAN SIMEON COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION-PROPRIETARY FUND

June 30, 2017
with Comparative Totals for June 30,2016

2017
ASSETS
Current Assets:
Petty cash $ 150
Cash and investments 595,607
Restricted cash and investments 35
Accounts receivable 115,216
Prepaid expenses 47
Total current assets 711,055
Capital Assets:
Non-depreciable:
Construction in progress 62,208
Depreciable:
Sewer plant 2,086,929
Water plant 2,091,540
Building 395,874
Equipment 316,748
Less: Accumulated depreciation (2,226,265)
Net capital assets 2,727,034
Total assets 3,438,089
LIABILITIES
Current Liabilities:
Accounts payable 17,987
Customer deposits 55,708
Long-Term Liabilities
Current portion of loan payable 7,690
Total current liabilities 81,385
Long-Term Liabilities
Loan payable 461,480
Total long-term liabilities 461,480
Total Liabilities 542,865
NET POSITION
Net investment in capital assets 2,257,864
Restricted for:
Capital projects 35
Debt service
Unrestricted 637,325
Total net position $ 2,895,224

See accompanying notes to basic financial statements.

$

2016

150
660,412
35
83,677
47

744,321

922,452

2,086,929
1,140,431
395,874
316,748

(2,109,789)
2,752,645

3,496,966

171,740
55,608

7,483

234,831

469,170

469,170

704,001

2,275,992

35

516,938
2,792,965



SAN SIMEON COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION -PROPRIETARY FUND

For the Fiscal Year Ended June 30, 2017
With Comparative Totals for the Fiscal Year Ended June 30, 2016

Operating Revenues:
Services-waste
Services-water
Meter charge-water
Effluent water
State of CA-Hearst Castle
Services-other
Late fees and adjustments

Total operating revenues

Operating Expenses:
Accounting
Bank fees
Bookkeeping
Directors' fees
Payroll Expenses
Dues and subscriptions
Election expense
Road maintenance
Riprap engineering
Insurance-health
Insurance-liability
LAFCO budget allocation
Legal fees
Legal fees-litigation
Licenses and permits
Miscellaneous
Depreciation
Office expenses
Operations management
Professional fees
SS Ave project
Pico project
Emergency stand by
Repairs
Website

Total operating expenses

Net operating gain (loss)

Non-Operating Revenues (Expenses):
Property taxes
Interest expense
Interest income

Total non-operating revenues (expenses)

Capital and Financing Revenues
Grant income

Total capital and financing revenues (expenses)

Changes in net position

Net position - beginning of fiscal year
Prior period adjustment
Net position - beginning of fiscal year-restated

Net position - end of fiscal year

See accompanying notes to basic financial statements.

2017 2016
$ 383,792 $ 395,248
335,481 328,018
1,014 3,004
80,549 31,107
77,949 73,397
6,628 3,076
885413 833,850
8,815 8,535
184 169
14,400 14,400
5,700 5,800
440 444
5,546 3,664
1,007
21,963 18,056
14,806 30,534
12,003 10,991
7,449 6,967
3,015 2,742
22,736 22,841
1,184
13,914 12,262
162 106
116,476 73,150
799
619,220 579,074
38,685 17,985
4,570
3,456 4,907
10,000 12,607
10,019 13,220
15,920 3,840
951,285 843,478
(65,872) (9,628)
78,839 77,109
(13,207) (13,409)
1,947 2,266
67,579 65,966
100,552 419,448
100,552 419,448
102,259 475,786
2,792,965 2,295,860
21319
2,792,965 2317,179
$ 2895224 $ 2,792,965




SAN SIMEON COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS - PROPRIETARY FUND

For the Fiscal Year Ended June 30, 2017

With Comparative Totals for the Fiscal Year Ended June 30, 2016

Cash Flows From Operating Activities:
Receipts from customers and users
Payments to suppliers
Payments to employees
Net cash provided (used) by operating activities

Cash Flows from Capital and Related Financing Activities:
Purchase of capital assets
Grants
Interest payments
Principal loan payments
Net cash provided (used) by capital and related financing activities

Cash Flows from Noncapital Financing Activities:
Property taxes
Net cash provided (used) by noncapital and related financing activities

Cash Flows from Investing Activities:
Investment income
Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of fiscal year
Cash and cash equivalents, end of fiscal year

Reconciliation to Statement of Net Position
Petty cash
Cash and investments
Restricted cash and investments

Reconciliation of Operating (Loss) to Net Cash Provided (Used) by Operating Activities:

Operating loss
Adjustments to reconcile operating income (loss) to net cash provided (used)
by operating activities:
Depreciation
Change in Operating Assets and Liabilities:
(Increase) decrease in accounts receivable
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
Increase (decrease) in customer deposits
Net cash provided (used) by operating activities

See accompanying notes to basic financial statements.

2017 2016

$ 853974 820,528
(970,419) (581,581)
(18,143) (17,235)
(134,588) 221,712
(90.865) (900,189)
100,552 419,448
(13,207) (13,409)
(7,483) (7,281)
(11,003) (501,431)
78,839 77,109

78,839 77,109

1,947 2,266

1,947 2,266
(64,805) (200,344)
660,597 860,941

$ 595792 660,597
$ 150 150
595,607 660,412

35 35

$ 595,792 660,597
$ (65,872) (9,628)
116,476 73,150
(31,539) (13,322)

- 109

(153,753) 171,403

100
$  (134,588) 221,712




SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 1 - NATURE OF DISTRICT

San Simeon Community Services District (the “District”) is a political subdivision of the State of California and operates under a
council form of government. The District administers the following community services as provided by its charter: water,
sanitation, streets, lighting and general and administrative services.

The District is a Community Services District as defined under State Code Section: 61000. A Community Services District is a public
agency (State Code Section: 12463.1) which is a State instrumentality (State Code Section: 23706). State instrumentalities are exempt
from federal and state income taxes.

There are no component units included in this report which meet the criteria of the Governmental Accounting Standards
Board (GASB) Statement No. 14, The Financial Reporting Entity, as amended by GASB Statements No. 39, No. 61, and No. 80.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Accounting Policies - The accounting policies of the District conform with accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting Standards Board (GASB) and the American
Institute of Certified Public Accountants (AICPA).

Basis of Accounting - The District is organized as an Enterprise Fund and follows the accrual method of accounting,
whereby revenues are recorded as earned, and expenses are recorded when incurred.

Budget - Although a budget is adopted annually, it is used primarily as a guideline for the Board in regulating expenditures.
There is no legal requirement to stay within the adopted budget in the payment or classification of expenditures.

Cash and Cash Equivalents — Cash and cash equivalents consist of cash on hand and in banks and short-term, highly liquid
investments with a maturity of three months or less, which include money market funds, cash management pools in County
Treasury and the state Local Agency Investment Fund (LAIF). Cash held in the county and state pooled funds is carried at
cost, which approximates fair value. Interest earned is deposited quarterly into the participant’s fund. Any investment losses
are proportionately shared by all funds in the pool. The County is authorized to deposit cash and invest excess funds by
California Government Code Section 53648 et seq. The funds maintained by the County are either secured by federal
depository insurance or are collateralized.

Property, Plant and Equipment — Capital assets purchased by the District are recorded at cost. Contributed or donated capital
assets are recorded at fair value when acquired.

Depreciation — Capital assets purchased by the District are depreciated over their estimated useful lives (ranging from 5-50
years) under the straight-line method of depreciation.

Receivables - The District did not experience any significant bad debt losses; accordingly, no provision has been made for
doubtful accounts, and accounts receivable is shown at full value.

Encumbrances - Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting, under which purchase orders, contracts, and other commitments for the expenditure of resources are recorded to
reserve that portion of the applicable appropriation, is not utilized by the District.

Customer Deposits - Customer deposits are recorded as a liability of the District. The District requires an advance deposit of
$50 for new customers.

Net Position - GASB Statement No. 63 requires that the difference between assets added to the deferred outflows of
resources and liabilities added to the deferred inflows of resources be reported as net position. Net position is classified as
either net investment in capital assets, restricted, or unrestricted.



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J.

Net Position (Continued) - Net investment in capital assets consist of capital assets, net of accumulated depreciation, and
reduced by the outstanding principal of related debt. Restricted net position is the net position that has external constraints
placed on them by creditors, grantors, contributors, laws, or regulations of other governments, or through constitutional
provisions or enabling legislation. Unrestricted net position consists of net position that does not meet the definition of net
investment in capital assets or restricted net position.

Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America, as prescribed by the GASB and the AICPA, requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Comparative Data/Total Only - Comparative total data for the prior fiscal year has been presented in certain accompanying
financial statements in order to provide an understanding of the changes in the District’s financial position, operations, and
cash flows. Also, certain prior fiscal amounts have been reclassified to conform to the current fiscal year financial statements
presentation.

Future Accounting Pronouncements

Statement No. 73 "Accounting and Financial Reporting for  The provisions of this statement are effecuve
Postemployment Benefits Other Than for fiscal vears beginning after June 13, 2017,
Pensions”

Statement No. §1  "lmevocable Spht-Interest Agreements”  The provisions of this statement are effective
for fiscal vears beginning after December 15, 2016

Statement No. 82 "Pension Issues-an amendment of The provisions of this statement are effective
GASB Statements No. §7, No. 68, and for fiscal vears beginning after June 15, 2017
No. 73"

Statement No. 83 "Certaint Asset Retirement Obligations”  The provisions of this statement are effective

for fiscal vears beginning after June 15, 2018,

Statement No. 84 "Fiduciary Activities” The provisions of this statement are effective
for fiscal vears beginning after December 13, 2318,

Statement No. 85 "Omnibus 2017 The provisions of this statement are effective
for fiscal vears beginming after June 15, 2017,

Statement No. 86 "Centain Debt Extinguishment [ssues” The provisions of this statement are effective
for fiscal vears beginning after June 15 2017,

Statement No. 57 "Leases” The provisions of this statement are effective
for fiscal vears beginning after December 13, 2319,



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 - CASH AND INVESTMENTS

Investments are carried at fair value. On June 30, 2017, the District had the following cash and temporary investments on hand:

Deposits:
Cash on hand $ 150
Cash in banks 595,010
595,160
Pooled Investment Funds:
Cash and investments in San Luis Obispo County Treasurer
County Treasurer 108
State of California Local Agency Investment Fund (LAIF) 524
632
Total Cash and Investments $ 595,792

Cash and investments are presented on the accompanying basic financial statements, as follows:

Petty cash $ 150
Cash and investments 595,607
Restricted cash and investments 35
Total cash and investments $ 595,792

The District categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable
inputs. The District had investments in the San Luis Obispo County Investment Pool and the Local Agency Investment Fund (LAIF),
however, these external pools are not measured under Level 1, 2, or 3.

Restricted cash
Restricted cash consists of funds that are set aside for well refurbishment as well as appurtenant equipment and structure.

Investments Authorized by the District’s Investment Policy

The table on the following page identifies the investment types that are authorized for the District by the California Government Code.
The table also identifies certain provisions of the California Government Code that address interest rate risk, credit risk, and
concentration of credit risk.

Maximum Maximum
Authorized Maximum Percentage Investment
Investment Type Maturity of Portfolio in One Issuer
Local Agency Bonds 5 years None None
U.S. Treasury Obligations 5 years None None
Federal Agency Securities N/A None None
Banker’s Acceptances 180 days 40% None
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit S years 30% None
Repurchase and Reverse Repurchase
Agreements 92 days 20% of base value ~ None
Medium-Term Notes 5 years 20% None
Mutual Funds N/A 20% None
Money Market Mutual Funds N/A None None
Mortgage Pass-Through Securities 5 years 20% None



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 - CASH AND INVESTMENTS (Continued)

Investments Authorized by the District’s Investment Policy (Continued)

County Pooled Investment Fund N/A None None
Local Agency Investment Fund (LAIF) N/A None None
State Registered Warrants, Notes or

Bonds N/A None None
Notes and Bonds for other Local

California Agencies S years None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One of the ways
that the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term investments
and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time as
necessary to provide the cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the District’s investments to market interest rate fluctuations is provided by the
following table that shows the distribution of the District’s investments by maturity:

Remaining Maturity (in Months)

Carrying 12 Months 13-24 25-60 More than
Investment Type Amount or Less Months Months 60 Months
San Luis Obispo County
Treasury $ 108 $ 108 $ - $ - $ -
LAIF 524 524
Total $ 632 § 632 $ - $ - $ -

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below, is the minimum
rating required by (where applicable) the California Government Code and the actual rating as of fiscal year end for each investment

type.

Minimum Exempt
Carrying Legal From Rating as of Fiscal Year End
Investment Type Amount Rating Disclosure AAA Aa Not Rated
San Luis Obispo County
Treasury $ 108 N/A $ - § - 5 - $ 108
LAIF 524 N/A 524
Total h 632 $ - § - $ - $ 632

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that
stipulated by the California Government Code. There are no investments in any one issuer that represent 5% or more of total
District’s investments.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 - CASH AND INVESTMENTS (Continued)

be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The
California Government Code and the District’s investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits, other than the following provision for deposits: The California Government Code
requires that a financial institution secure deposits made by state or local governmental units by pledging securities in an undivided
collateral pool held by a depository regulated under state law (unless so waived by the governmental unit). The fair value of the
pledged securities in the collateral pool must equal at least 110% of'the total amount deposited by the public agencies. Californialaw
also allows financial institutions to secure the District’s deposits by pledging first trust deed mortgage notes having a value of 150% of
the secured public deposits.

None of the District’s deposits with financial institutions in excess of federal depository insurance limits were held in uncollateralized
accounts.

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of
another party. The California Government Code and the District’s investment policy do not contain legal or policy requirements that
would limit the exposure to custodial credit risk for investments. With respect to investments, custodial credit risk generally applies
only to direct investments in marketable securities. Custodial credit risk does not apply to a local government’s indirect investment in
securities through the use of mutual funds or government investment pools (such as LAIF).

Investment in State Investment Pool

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the California Government
Code under the oversight of the Treasurer of the State of California. The fair value of the District’s investment in this pool is reported
in the accompanying basic financial statements at the amounts based upon the District’s pro-rata share of the fair value provided by
LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis.

NOTE 4 - SCHEDULE OF CAPITAL ASSETS
A schedule of changes in capital assets and depreciation for the fiscal years ended June 30,2017, and June 30,2016, are shown below:

Balance Balance
July 1, 2016 Additions Deletions Transfers June 30, 2017

Non-depreciable capital assets:

Construction in progress $ 922452 §$ 71,627 $ - $ (931,871) $ 62,208
Total non-depreciable capital assets $§ 922452 § 71,627 $ - $ (931,871) $ 62,208
Depreciable capital assets:

Sewer plant $ 2086929 $ - $ - $ - $ 2,086,929
Water plant 1,140,431 19,238 931,871 2,091,540
Building 395,874 395,874
Equipment 316,748 316,748
’ 3,939,982 19,238 931,871 4,891,091

Accumulated depreciation 2,109,789 116,476 2,226,265
Total depreciable capital assets $ 1,830,193 $ (97,238) $ - $ 931,871 $ 2,664,826
Net capital assets $ 2752645 $  (25611) $ - $ - § 2,727,034
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 4 - SCHEDULE OF CAPITAL ASSETS (Continued)

Balance Prior Period Balance
July 1, 2015 Additions Deletions Adjustments  June 30, 2016
Non-depreciable capital assets:
Construction in progress $ 31,254 $ 891,198 $ - $ - $ 922,452
Total non-depreciable capital assets $ 31,254 $ 891,198 $ - $ - $ 922,452
Depreciable capital assets:
Sewer plant $ 2,056,619 $ 8991 § - $ 21,319  $ 2,086,929
Water plant 1,140,431 1,140,431
Building 395,874 395,874
Equipment 316,748 316,748
3,909,672 - 21,319 3,939,982
Accumulated depreciation 2,036,639 73,150 2,109,789
Total depreciable capital assets $ 1,873,033 § (73,150) $ - $ 21,319 $ 1,830,193
Net capital assets $ 1,904,287 $ 818,048 $ -8 21319 $ 2,752,645

Depreciation expense for the fiscal years ended June 30, 2017 and 2016 was $116,476 and $73,150, respectively. Additions to
construction in progress for the year ended June 30, 2017 consisted of expenses related to the RO unit and the Pico Slope Project.

NOTE 5 - CUSTOMER DEPOSITS

The liability for customer deposits consists of the following as of June 30, 2017 and 2016:

2017 2016
Hook-Up deposits $ 45750 $ 45750
Customer meter deposits 9,958 9,858

§ 55,708 § 55608

The hook-up deposits are from customers on a waiting list to connect into the system. Each deposit represents total hook-up fees owed
by the customer based on the fee schedule in place at the time of the payment. Additional fees may be required from the customer,
based on the current fee schedule, when the utility connection is completed.

Customer meter deposits consist of a $50 refundable deposit required for each metered customer before any service can be provided
by the District.

NOTE 6 — LOAN PAYABLE
On July 11, 2011, the District applied for a $500,000 loan from the United States Department of Agriculture. The loan was approved,

and the District began to draw on the loan during the 13/14 fiscal year. The District is required to make semi-yearly payments of
$10,345. Future minimum payments are as follows on the next page:
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 6 — LOAN PAYABLE (Continued)

Fiscal year

Ended
June 30, Principal Interest Total
2018 $ 7,690 $ 13,000 $ 20,690
2019 7,902 12,788 20,690
2020 8,121 12,569 20,690
2021 8,347 12,343 20,690
2022 8,577 12,113 20,690
2023-2027 46,578 56,872 103,450
2028-2032 53,393 50,057 103,450
2033-2037 61,206 42,244 103,450
2038-2042 70,162 33,288 103,450
2043-2047 80,429 23,021 103,450
2048-2052 92,198 11,252 103,450
2053 24,567 830 25,397
Total $469,170 $ 280,377 $ 749,547

NOTE 7 - LONG TERM DEBT - SCHEDULE OF CHANGES

A schedule of changes in long-term debt for the fiscal year ended June 30, 2017, is shown below:

Balance Balance Due within

July 1, 2016 Additions Deletions June 30, 2017 one year
Loan payable $ 476,653 $ - $§ 7483 $ 469,170 $ 7690
Totals $ 476,653 $ - $ 7,483 $ 469,170 $ 7,690

NOTE 8 — JOINT POWERS AUTHORITY

The District is a member of the Special District Risk Management Authority (S.D.R.M.A.), an intergovernmental risk sharing joint
powers authority, created pursuant to California Government Code Sections 6500 et. Seq. In becoming a member of the S.D.R.M.A.,
the District elected to participate in the risk financing program(s) listed below for the program period July 1, 2016 through June 30,
2017.

General and Auto Liability, Public Officials’ and Employees’ Errors, and Employment Practices Liability and Employee Benefits
Liability: Special District Risk Managament Authority, coverage number LCA SDRMA 201112. This covers $2,500,000 per

occurrence, subject to policy deductibles.

Employee Dishonesty Coverage: Special District Risk Management Authority, coverage number EDC SDRMA 2011 12. This policy
includes a $400,000 Public Employee Dishonesty Blanket Coverage.

Property Loss: Special District Risk Management Authority, coverage number PPC SDRMA 201112. This policy covers the
replacement cost for property on file, $1,000,000,000 per occurrence, subject to policy deductibles.

Boiler and Machinery: Special District Risk Management Authority, coverage number BMC SDRMA 201112. This covers
$100,000,000 per occurrence, subject to policy deductibles.
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 8 — JOINT POWERS AUTHORITY (Continued)
The District also participated in the elective comprehension/collision coverage on selected vehicles, subject to policy deductibles.

Personal Liability Coverage for Board Members: This policy covers $500,000 per occurrence, coverage number LCA SDRMA
201112, annual segregate per each selected/appointed official, subject to policy deductibles.

Members are subject to dividends and/or assessments, in accordance with Second Amended Joint Powers Agreement and amendments
thereto, on file with the District. No such dividends have been declared, nor have any assessments been levied.

NOTE 9 - RELATED PARTY TRANSACTION

The District has an agreement with Grace Environmental Services to oversee the daily operations of the District. San Simeon
Community Services District paid $619,220 for their services during the 16/17 fiscal year.

NOTE 10 - CONTINGENCIES

According to the District’s staff and attorney, no contingent liabilities are outstanding and no lawsuits are pending of any real financial
consequence.
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SAN SIMEON COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES AND EXPENSES BY FUNCTION
For the Fiscal Year Ended June 30, 2017

Sanitation Fund Water Fund General Total
Operating Revenues:
Utility sales $ 383,792 $ 336,495 $ 720,287
Service charges 84,577 84,577
State of CA-Dept of Parks and Recreation 80,549 80,549
Total operating revenues 464,341 336,495 84,577 885,413
Operating Expenses:
Accounting 2,938 2,938 2,939 8,815
Bank fees 184 184
Bookkeeping 4,800 4,800 4,800 14,400
Directors' fees 2,052 2,052 1,596 5,700
Payroll expenses 145 145 150 440
Dues and subscriptions 545 1,481 3,520 5,546
Election expense 1,007 1,007
Road maintenance 21,963 21,963
Riprap engineering 14,806 14,806
Insurance-Health 12,003 12,003
Insurance-Liability 4,469 2,235 745 7,449
LAFCO budget allocation 3,015 3,015
Legal fees 7,426 7,426 7,884 22,736
Licenses and permits 12,945 969 13,914
Miscellaneous 162 162
Depreciation 50,896 51,185 14,395 116,476
Office expenses 799 799
Operations management 381,794 198,814 38,612 619,220
Professional fees 23,462 8,145 7,078 38,685
Emergency water stand-by 10,000 10,000
SS Ave project 4,570 4,570
Pico project 3,456 3,456
Repairs 10,019 10,019
Website 15,920 15,920
Total operating expenses 506,278 290,190 154,817 951,285
Net operating gain (loss) (41,937) 46,305 (70,240) (65,872)
Non-Operating Revenues (Expenses):
Property taxes 78,839 78,839
Interest expense (13,207) (13,207)
Interest income 1,947 1,947
Total non-operating revenues (expenses) 67,579 67,579
Capital and Financing Revenues
Grant income 100,552 100,552
Total capital and financing revenues 100,552 100,552
Change in net position $ (41,937) $ 46,305 $ 97,891 102,259
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SAN SIMEON COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES AND EXPENSES BY FUNCTION

For the Fiscal Year Ended June 30, 2016

Operating Revenues:
Utility sales
Service charges
State of CA-Dept of Parks and Recreation

Total operating revenues

Operating Expenses:

Accounting

Bank fees

Bookkeeping

Directors' fees

Payroll expenses

Dues and subscriptions
Road maintenance
Riprap engineering
Insurance-Health
Insurance-Liability
LAFCO budget allocation
Legal fees

Legal fees-litigation
Licenses and permits
Miscellaenous
Depreciation
Operations management
Professional fees

Pico project

Emergency water stand-by
Repairs

Website

Total operating expenses

Net operating gain (loss)

Non-Operating Revenues (Expenses):
Property taxes
Interest expense
Interest income

Total non-operating revenues (expenses)

Capital and Financing Revenues
Grant income

Total capital and financing revenues

Change in net position

Sanitation Fund Water Fund General Total
$ 395,248 $ 328,018 $ 3,076 $ 726,342
3,004 73,397 76,401
31,107 31,107
426,355 331,022 76,473 833,850
2,838 2,838 2,859 8,535
10 159 169
4,800 4,800 4,800 14,400
1,944 2,232 1,624 5,800
148 148 148 444
650 381 2,633 3,664
18,056 18,056
30,534 30,534
10,991 10,991
697 3,832 2,438 6,967
686 686 1,370 2,742
7,614 7,614 7,613 22,841
67 67 1,050 1,184
9,959 2,303 12,262
106 106
35,112 22,676 15,362 73,150
364,457 185,663 28,954 579,074
11,682 4,303 2,000 17,985
4,907 4,907
12,607 12,607
13,220 13,220
3,840 3,840
484,408 250,160 108,910 843,478
(58,053) 80,862 (32,437) (9,628)
77,109 77,109
(13,409) (13,409)
2,266 2,266
65,966 65,966
419,448 419,448
419,448 419,448
$ (58,053) § 80,862 $ 452977 $ 475,786
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