COUNTY OF SAN LUIS OBISPO BOARD OF SUPERVISORS
AGENDA ITEM TRANSMITTAL

(1) DEPARTMENT (2) MEETING DATE (3) CONTACT/PHONE
Auditor-Controller August 22, 2006 Gere Sibbach

(805) 781-5035

(4) SUBJECT
Request to approve an interim year rate adjustment of 3.76% for the garbage hauling services
provided by South County Sanitary Services Inc.

(5) SUMMARY OF REQUEST
South County Sanitary Services Inc. has requested a rate increase of 3.76% to be effective

October 1, 2006. The requested rate increase includes a 3% interim adjustment for the Consumer
Price Index (CPI) and a 0.76% pass through cost increase attributable to a concurrent $1 per ton
increase in landfill tipping fees.

(6) RECOMMENDED ACTION
It is recommended that the Board approve a rate increase for South County Sanitary Services, Inc.
to be effective October 1, 2006, as detailed in Exhibits A and B.

(7) FUNDING SOURCE(S) (8) CURRENT YEAR COST (9) ANNUAL COST (10) BUDGETED?
Rate Payers N/A N/A Line  [Clves Xwa

(11) OTHER AGENCY/ADVISORY GROUP INVOLVEMENT (LIST):
County Public Works Solid Waste Coordinator

(12) WILL REQUEST REQUIRE ADDITIONAL STAFF? X No  [_|Yes, How Many?

I:l Permanent D Limited Term D Contract D Temporary Help

(13) SUPERVISOR DISTRICT(S) (14) LOCATION MAP (15) Maddy Act Appointments Signed-
[J1st, [ J2nd, [ Jard, [lath, [_Isth, D<au [ ] Attached DX] nia off by Clerk of the Board

(16) AGENDA PLACEMENT (17) EXECUTED DOCUMENTS

IZ Consent I:_] Hearing (Time Est. ) D Resolutions (Orig + 4 copies) D Contracts (Orig + 4 copies)
D Presentation D Board Business (Time Est. ) |:| Ordinances (Orig + 4 copies) Iz N/A

(18) NEED EXTRA EXECUTED COPIES? (19) APPROPRIATION TRANSFER REQUIRED?

[ INumber: [ Jattaches DX NiA [ ] suomited [ ] 4/5th's Vote Requied <] NiA

(20) OUTLINE AGREEMENT REQUISITION NUMBER (OAR) (21) W-9 (22) Agenda ltem History

N/A XIne  [ves [ ]NA Date May 24, 2005

(23) ADMINISTRATIVE OFFICE REVIEW
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County of San Luis Obispo
Office of the Auditor-Controller
1055 Monterey Street Room D220

San Luis Obispo, California 93408
(805) 781-5040 FAX (805) 781-1220

GERE W. SIBBACH, CPA
BILL ESTRADA, Assistant

JAMES ERB, CPA, Deputy
LYDIA CORR, CPA, Deputy

TO: HONORABLE BOARD OF SUPERVISORS
FROM: GERE W. SIBBACH, AUDITOR-CONTROLLERQM%
DATE: AUGUST 22, 2006

SUBJECT:  REQUEST TO APPROVE AN INTERIM YEAR RATE ADJUSTMENT OF 3.76% FOR
THE GARBAGE HAULING SERVICES PROVIDED BY SOUTH COUNTY SANITARY
SERVICES INC.

Recommendations

It is recommended that the Board approve a rate increase for South County Sanitary
Services Inc., to be effective October 1, 2006, as detailed in the following attachments:

Exhibit Company Name Adjustment Type Areas Served
A South County 3.76% - Interim Year Avila Beach, Urbanized Rural Arroyo Grande
Sanitary Service, Inc. Rate Adjustment & Halcyon Area, Nipomo Bluff Area (Non-

Nipomo Community Service District), and
Nipomo Mesa Area.

B South County 3.76% - Interim Year Rural Arroyo Grande and other
Sanitary Service, Inc Rate Adjustment unincorporated areas of
South San Luis Obispo County.

Discussion

South County Sanitary Services Inc. has requested a rate increase of 3.76% to be
effective October 1, 2006. The requested rate increase includes a 3% interim
adjustment for the Consumer Price Index (CPI) and a 0.76% pass through cost increase
attributable to a concurrent $1 per ton increase in landfill tipping fees. The neighboring
cities approved a similar rate increase effective May 1, 2006. Historically, garbage rates
in the unincorporated areas have been tied to those of neighboring cities due to their
similar service levels and proximity. The Auditor-Controller is recommending a
comparable rate increase for the unincorporated (adjusted for the 10% franchise fee) to
be in-line with the recent rate increase approved by those neighboring cities. .
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This is an interim rate review, which is normally done every two years to adjust for the
prior year’s cost of living increase and changes in landfill tipping fees. A comprehensive
base year rate review is performed every third year.

South County Sanitary Services provides waste hauling services to residential and
commercial customers in the unincorporated areas of Avila Beach, Nipomo, Rural Arroyo
Grande and other unincorporated areas in south San Luis Obispo County.

Other Agency Involvement/Impact

Auditor-Controller’s staff has worked closely with the County’s Public Works Sblid Waste
Coordinator who supports this recommendation.

Financial Considerations

The County will receive a slight increase in franchise fee revenues; overall there will be
no significant financial impact to the County budget.

Results

The interim year rate increases enable the garbage companies to maintain established
profit margins while upgrading services, provide solid waste services to the public at a
reasonable rate, and meet the County’s solid waste reduction obligations and burning
limitations.

Attachments

A Proposed Rate Schedule for the Avila Beach, Urbanized Rural
Arroyo Grande and Halcyon, Nipomo Bluff Area (Non-Nipomo
Community Service District), and Nipomo Mesa Area.

B Proposed Rate Schedule for Rural Arroyo Grande and Other
Unincorporated Areas of South San Luis Obispo County.

Map A Map of the unincorporated areas of Avila Beach, Urbanized Rural

Arroyo Grande, Nipomo Bluff, Nipomo Mesa, and Rural Arroyo
Grande.

F:|Rate Studies|Garbage Companies|SoCoRateReviews|SOCO_Interim_2006|BoardMema_2006.doc



Exhibit A

SOUTH COUNTY SANITARY SERVICES, INC.

INTERIM ADJUSTMENT RATE INCREASE EFFECTIVE OCTOBER 1, 2006

AVILA BEACH, URBANIZED RURAL ARROYO GRANDE, VARIAN RANCH & HALCYON,

NIPOMO BLUFF AREA (DOES NOT INCLUDE AREAS WITHIN NIPOMO COMMUNITY SERVICE DISTRICT
NIPOMO MESA, WOODLANDS, LOS BERROS EXCEPT NIPOMO CSD

32 Gallon Waste Wheeler $14.59 3.76%
64 Gallon Waste Wheeler 1 $24.10 3.76% $25.01
96 Gallon Waste Wheeler 1 $33.62 3.76% $34.88
Residential customers must use the waste wheelers provided by the garbage company.
Notations in parenthesis ( ) refer to information found at the end of this rate schedule, on page 4.
See area descriptions on page 4, items (1) and (2).
For residential customers located in areas listed in item (2), under "Additional Information”, weekly recycling and
green waste services are provided. These residential customers should receive one 64 gallon blue recycle
wheeler and one 96 gallon green waste wheeler. You must use the recycling and green waste containers provided
by the garbage company. (2)
Drive In Service (5) Monthly $9.50 3.76% $9.86
Rates are the same as commercial rates (below).
1 yd dumpster 1 $70.87 3.76% $73.53
1 yd dumpster 2 $101.98 3.76% $105.81
1 yd dumpster 3 $134.73 3.76% $139.80
1 yd dumpster 4 $165.83 3.76% $172.07
1 yd dumpster 5 $200.35 3.76% $207.88
1 yd dumpster 6 $233.20 3.76% $241.97
1 yd dumpster 7 $310.90 3.76% $322.59
1.5 yd dumpster 1 $84.64 3.76% $87.82
1.5 yd dumpster 2 $129.47 3.76% $134.34
1.5 yd dumpster 3 $174.51 3.76% $181.07
1.5 yd dumpster 4 $243.53 3.76% $252.69
1.5 yd dumpster 5 $297.06 3.76% $308.23
1.5 yd dumpster 6 $354.08 3.76% $367.39
1.5 yd dumpster 7 $468.14 3.76% $485.74
2 yd dumpster 1 $91.54 3.76% $94.98
2 yd dumpster 2 $150.24 3.76% $155.89
2 yd dumpster 3 $214.10 3.76% $222.15
2 yd dumpster 4 $312.67 3.76% $324.43
2 yd dumpster 5 $383.53 3.76% $397.95
2 yd dumpster 6 $457.74 3.76% $474.95
2 yd dumpster 7 $626.97 3.76% $650.54
%
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Exhibit A

SOUTH COUNTY SANITARY SERVICES, INC.
INTERIM ADJUSTMENT RATE INCREASE EFFECTIVE OCTOBER 1, 2006
AVILA BEACH, URBANIZED RURAL ARROYO GRANDE, VARIAN RANCH & HALCYON,

NIPOMO BLUFF AREA (DOES NOT INCLUDE AREAS WITHIN NIPOMO COMMUNITY SERVICE DISTRICT
NIPOMO MESA, WOODLANDS, LOS BERROS EXCEPT NIPOMO CSD

3 yd dumpster 1 . . .

3 yd dumpster 2 $203.77 3.76% $211.43
3 yd dumpster 3 $284.98 3.76% $295.70
3 yd dumpster 4 $507.75 3.76% $526.84
3 yd dumpster 5 $602.80 3.76% $625.47
3 yd dumpster 6 $704.68 3.76% $731.18
3 yd dumpster 7 $970.65 3.76% $1,007.15
4 yd dumpster 1 $157.15 3.76% $163.06
4 yd dumpster 2 $236.69 3.76% $245.59
4 yd dumpster 3 $340.25 3.76% $353.04
4 yd dumpster 4 $533.76 3.76% $553.83
4 yd dumpster 5 $661.49 3.76% $686.36
4 yd dumpster 6 $751.37 3.76% $779.62
4 yd dumpster 7 $1,167.59 3.76% $1,211.49

The rates shown above include the monthly container rental fee and a semi-annual dumpster cleaning.

The rates are the same for bins and garwoods, when volume is identical. Bins and garwoods are types of
containers used for recycling.

1Can*
2 Cans * 1
(Includes rental fee for waste-
wheeler) 1 $42.55 3.76% $44.15

* Maximum volume and weight per garbage can : 33 gallons / 80 pounds

Monthly charge for additional 96-
gallon green waste service 1 $2.61 5.94% $2.77
Unscheduled Extra Commercial
Collections Per Time $8.03 5.20% $8.45
(Charge is in
Sunday Service addition to
garbage
service level) $48.60 3.16% $50.14

Rates for all commercial customers include recycling pickup once per week for one 96 gallon waste wheeler of
recyclables and once a week pickup of a 96 gallon greenwaste wheeler. Commercial can customers receive one
96 gallon blue recycle wheeler and one 96 gallon green waste wheeler. Commercial dumpster customers receive
one 96 gallon blue recycle wheeler and one 96 gallon green waste wheeler for each dumpster on site. If you need
more frequent service, it can be provided at a 50% discount from the garbage service rates for the specified level
of service required.

@ B ;Qﬁ‘ﬁ&xu‘ 2
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Exhibit A

SOUTH COUNTY SANITARY SERVICES, INC.
INTERIM ADJUSTMENT RATE INCREASE EFFECTIVE OCTOBER 1, 2006
AVILA BEACH, URBANIZED RURAL ARROYO GRANDE, VARIAN RANCH & HALCYON,

NIPOMO BLUFF AREA (DOES NOT INCLUDE AREAS WITHIN NIPOMO COMMUNITY SERVICE DISTRICT
NIPOMO MESA, WOODLANDS, LOS BERROS EXCEPT NIPOMO CSD

Per Trip $9.50 3.76%

Trip Charges (4)

Charge for 32 gallons of extra

pickup Per 32 Gallons $4.76 -15.70% $4.01
Waste Wheeler Rental Fee Each

All Types / All Sizes (6) Per Month $1.10 3.76% $1.14
Monthly service fee for additional Each

green waste container (7) Per Month $2.61 3.76% $2.71

Short Term Dumpsters:

Delivery & Pickup | $27.22 3.76% $28.24
Rental Per Day $2.01 3.76% $2.09
Empties Per Yard $22.10 3.76% $22.93
Mattress:
Twin Each $10.26 3.76% $10.65
Double Each $19.07 3.76% $19.79
Queen Each $26.39 3.76% $27.38
King Each $30.80 3.76% $31.96

ate Fee (8) Per Month

1. For a detailed view of the service areas see the following Maps
Map A - Avila Beach
Map C - Urbanized Arroyo Grande, Varian Ranch & Halcyon Areas

2. The rate schedule incorporates curbside recycling and green waste collection services in the following areas:

Urbanized Rural Arroyo Grande & Halcyon Area - The area for recycling services is from Arroyo Grande
city limit at Lopez Drive to Branch Mill Rd, up Branch Mill Rd to El Rancho Lane, then north around Manuela
Way to Blue Sky Drive, then west on Ormonde Rd, to Old Oak Park then south to the Arroyo Grande city limit.
The development known as Varian Ranch and the town of Halcyon are also included. (9/01)

Avila Beach - From the Pacific Ocean east, following Avila Beach Drive, across Highway 101, including Fern
Canyon, Squire Canyon Road and Via Venado and west across Highway 101, including Bassi Drive then
south to San Luis Bay Drive, encircling San Luis Bay Estates and south to the ocean. (9/01)

3. Low income customers enrolled in PG&E or the Gas Company low income programs are eligible for a reduced
one can rate. Contact the garbage company for details.

4. Trip Charge: A charge applied to the customer's bill if collection occurs on a non-route day. Non-route day|
collection generally result from a customer's failure to have the containers available on the scheduled day and
time.
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Exhibit A

SOUTH COUNTY SANITARY SERVICES, INC.
INTERIM ADJUSTMENT RATE INCREASE EFFECTIVE OCTOBER 1, 2006

AVILA BEACH, URBANIZED RURAL ARROYO GRANDE, VARIAN RANCH & HALCYON,

NIPOMO BLUFF AREA (DOES NOT INCLUDE AREAS WITHIN NIPOMO COMMUNITY SERVICE DISTRICT
NIPOMO MESA, WOODLANDS, LOS BERROS EXCEPT NIPOMO CSD

5. Drive-in / In-yard Service Fee: A monthly charge that can be added to the customer's bill under County
guidelines for service requested inside the customer's property line or when the customer's residence is located a
distant from the established service route. Contact the garbage company for information regarding the County's
Drive-In criteria. This charge is not applicable to disabled customers without the means of setting the containers
in the public right of way for collection.

6. Waste Wheeler Rental Fee: A monthly fee that is assessed for an additional waste wheeler for garbage,
recycling or green waste service.

7. Green Waste Fee: In some areas garbage service includes weekly collection of green waste. Customers in
those service areas that require more capacity will subscribe to and be charged monthly for each additional 96
gallons collected.

8. Late Fees are imposed for residential customers over 60 days delinquent and commercial customers over 30
days delinquent. The fee is 1.5% per month of the outstanding charge, with a minimum fee of $5.00. No prior|
notice is required, as this late fee policy is stated at the bottom of every bill.

Please recycle, its cheaper and it helps the Community achieve its AB939 goal to reduce waste.

55
2
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Exhibit B

SOUTH COUNTY SANITARY SERVICES, INC.
INTERIM ADJUSTMENT RATE INCREASE EFFECTIVE OCTOBER 1, 2006
RURAL ARROYO GRANDE & OTHER UNINCORPORATED AREAS OF SAN LUIS OBISPO COUNTY

32 Gallon Waste Wheeler 1 $11.30 3.76% $11.72
64 Gallon Waste Wheeler 1 $17.64 3.76% $18.30
96 Gallon Waste Wheeler 1 $23.96 3.76% $24.86
Notations in parenthesis () refer to information found at the end of this rate schedule, on page 4.
Currently there is no recycling or green waste service for residential or commercial customers. As a result, these rate
schedules do not include curbside recycling or greenwaste services. Residential customers must use the waste
wheeler containers provided by the garbage company.
Drive In Service (5) Monthly $9.86
Rates are the same as commercial rates (below).
1 yd dumpster 1 $54.19 .
1 yd dumpster 2 $77.98 3.76% $80.91
1 yd dumpster 3 $103.02 3.76% $106.89
1 yd dumpster 4 $126.80 3.76% $131.57
1 yd dumpster 5 $153.20 3.76% $158.96
1 yd dumpster 6 $178.32 3.76% $185.02
1 yd dumpster 7 $237.73 3.76% $246.67
1.5 yd dumpster 1 $64.71 3.76% $67.14
1.5 yd dumpster 2 $99.00 3.76% $102.72
1.5 yd dumpster 3 $133.44 3.76% $138.46
1.5 yd dumpster 4 $186.22 3.76% $193.22
1.5 yd dumpster 5 $227.16 3.76% $235.70
1.5 yd dumpster 6 $270.76 3.76% $280.94
1.5 yd dumpster 7 $357.97 3.76% $371.43
2 yd dumpster 1 $70.00 3.76% $72.63
2 yd dumpster 2 $114.89 3.76% $119.21
2 yd dumpster 3 $163.71 3.76% $169.87
2 yd dumpster 4 $239.08 3.76% $248.07
2 yd dumpster 5 $293.27 3.76% $304.30
2 yd dumpster 6 $350.01 3.76% $363.17
2 yd dumpster 7 $479.42 3.76% $497.45
3 yd dumpster 1 $83.19 3.76% $86.32
3 yd dumpster 2 $155.81 3.76% $161.67
3 yd dumpster 3 $217.91 3.76% $226.10
3 yd dumpster 4 $388.26 3.76% $402.86
3 yd dumpster 5 $460.95 3.76% $478.28
3 yd dumpster 6 $538.84 3.76% $559.10
3 yd dumpster 7 $742.22 3.76% $770.13
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Exhibit B

SOUTH COUNTY SANITARY SERVICES, INC.
INTERIM ADJUSTMENT RATE INCREASE EFFECTIVE OCTOBER 1, 2006
RURAL ARROYO GRANDE & OTHER UNINCORPORATED AREAS OF SAN LUIS OBISPO COUNTY

. . 0 .
4 yd dumpster 2 $180.99 3.76% $187.80
4 yd dumpster 3 $260.17 3.76% $269.95
4 yd dumpster 4 $408.15 3.76% $423.50
4 yd dumpster 5 $505.82 3.76% $524.84
4 yd dumpster 6 $574.55 3.76% $596.15
4 yd dumpster 7 $892.81 3.76% $926.38

The rates shown above include the monthly container rental fee and the semi-annual dumpster cleaning fee. (2)

1Can* $15.62 $16.21
2Cans * 1 $26.14 3.76% $27.12
96 Gal. Waste Wheeler Service
(includes container rental fee) ! $32.53 3.76% $33.78

* Customer provides cans.

* Maximum volume and weight per garbage can: 33 gallons / 80 pounds.

Unschedu}ed Extra Collections for Per Time $8.45
Commercial Customers $8.03 5.20%
(Chargeis in
Sunday Service addition to $50.14
garbage service
level) $48.60 3.16%
Trip Charges (4) Per Trip $9.50 3.76% $9.86
Pickup Per 32 Gallons $3.79 5.80% $4.01
Waste Wheeler Rental Fee Per Container $1.14
All types / All Sizes (6) Per Month $1.10 3.76% ’
Short Term Dumpsters:
Delivery & Pickup — $27.22 3.76% $28.24
Rental Per Day $2.01 3.76% $2.09
Empties Per Yard $22.10 3.76% $22.93
Mattress:
Twin Each $10.26 3.76% $10.65
Double Each $19.07 3.76% $19.79
Queen Each $26.39 3.76% $27.38
King Each $30.81 3.76% $31.97
Late Fee (7) Per Month $5.00 0.00% $5.00
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Exhibit B

SOUTH COUNTY SANITARY SERVICES, INC.
INTERIM ADJUSTMENT RATE INCREASE EFFECTIVE OCTOBER 1, 2006
RURAL ARROYO GRANDE & OTHER UNINCORPORATED AREAS O IS OBISPO COUNTY

1. For a detailed view of Rural Arroyo Grande areas affected by the rates on this schedule, see Maps A, B, & C.

2. Currently there is no recycling or green waste service for residential or commercial customers. The rate schedules
for both commercial and residential customers do not include curbside recycling or greenwaste pickup.

3. Low income customers enrolled in PG&E or the Gas Company low income programs are eligible for a reduced one
can rate. Contact the garbage company for details.

4. Trip Charge: A charge applied to the customer's bill if collection occurs on a non-route day. Non-route day,
collection generally result from a customer’s failure to have the containers available on the scheduled day and time.

5. Drive-in/ In-yard Service Fee: A monthly charge that can be added to the customer's bill under County guide lines
for service requested inside the customer's property line or when the customer's residence is located a distant from
the established service route. Contact the garbage company for information regarding the County's Drive-In criteria.
This charge is not applicable to disabled customers without the means of setting the containers in the public right of
way for collection.

6. Waste Wheeler Rental Fee: A monthly fee that is assessed for an additional waste wheeler.

7. Late Fees are imposed for residential customers over 60 days delinquent and commercial customers over 30 days
delinquent. The fee is 1.5% per month of the outstanding charge, with a minimum fee of $5.00. No prior notice is
required, as this late fee policy is stated at the bottom of every bill.

Please recycle, its cheaper and it helps the Community achieve its AB939 goal to reduce waste.
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MAP A — Unincorporated areas of Avila Beach, Urbanized Rural Arroyo Grande,
Nipomo Bluff, Nipomo Mesa, and Rural Arroyo Grande.
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