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NOTICE OF PREPARATION

COUNTY OF SAN LUIS OBISPO
DEPARTMENT OF PLANNING & BUILDING

ENVIRONMENTAL DIVISION
NOTICE OF PREPARATION
DATE: July 27, 2007
TO: FROM:

Environmental Division

Department of Planning and Building
County Government Center, Room 310
San Luis Obispo, CA 93408

SUBJECT: NOTICE OF PREPARATION OF A SUBSEQUENT ENVIRONMENTAL
IMPACT REPORT (SEIR) FOR THE PLAINS EXPLORATION AND
PRODUCTION - PRODUCED WATER RECLAMATION FACILITY.

San Luis Obispo County (County) will be the Lead Agency and will prepare a Subsequent
Environmental Impact Report (SEIR) for the project identified above. We need to know the
views of your agency as to the scope and content of the environmental information that is
germane to your agency’s statutory responsibilities in connection with the proposed project.
Your agency will need to use the SEIR prepared by our agency when considering your permit of
other approval for the project.

PLEASE provide us the following information at your earliest convenience, but not later than the
30-day comment period which will begin with your agency's receipt of the NOP.

1. NAME OF CONTACT PERSON. Murry Wilson — (805) 788-2352
976 Osos Street, Room 300
San Luis Obispo, CA 93408

2, PERMIT(S) or APPROVAL(S) AUTHORITY. Please provide a summary description
of these and send a copy of the relevant sections of legislation, regulatory guidance, etc.

3. ENVIRONMENTAL INFORMATION. What environmental information must be
addressed in the SEIR to enable your agency to use this documentation as a basis for your
permit issuance or approval?

4. PERMIT STIPULATIONS/CONDITIONS. Please provide a list and description of
standard stipulations (conditions) that your agency will apply to features of this project.
Are there others that have a high likelihood of being applied to a permit or approval for
this project? If so, please list and describe.

5. ALTERNATIVES. What alternatives does your agency recommend be analyzed in
equivalent level of detail with those listed below? '
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NOTICE OF PREPARATION

COUNTY OF SAN LUIS OBISPO
NOTICE OF PREPARATION OF A SUBSEQUANT ENVIRONMENTAL
IMPACT REPORT

PLAINS EXPLORATION AND PRODUCTION COMPANY PRODUCED
WATER RECLAMATION FACILITY PROJECT
SUBSEQUENT ENVIRONMENTAL IMPACT REPORT

1. PROJECT OBJECTIVES

The primary purpose of the proposed project is to enhance the recovery of oil reserves via
treatment of excess produced water. Inherent to this enhanced recovery is dewatering the
oil-bearing formation by reducing return water flows from the existing oil-water
separation process.

2. PROJECT LOCATION

The Arroyo Grande oil field is located in Price Canyon about 3 miles northeast of Pismo
Beach in San Luis Obispo County, California. ‘The project site is located east and west of
Price Canyon Road near its intersection with Ormonde Road, between Highway 101 and
Highway 227. The Project lies within the 264-acre Phase III development project
approved by the San Luis Obispo Planning Commission (SLOPC) in Resolution 94-49,
Development Permit No. D910026D, which was delineated in the 1994 Shell Western
Development Plan EIR (1994 EIR). This site lies primarily within the 320-acre Arroyo
Grande oil field, which is within the larger 1,480-acre Price Canyon Unit as defined by
the California Division of Oil, Gas & Geothermal Resources (DOGGR).

3. PROJECT COMPONENTS

e Construction of infrastructure for water reclamation on five building pads
ranging in sizes from approximately 100-foot by 150-foot to 175-foot by 450-
foot (refer to Figure 3-8); ‘

e Construction of a 20,000 barrel per day (2.5 acre feet per day or 840,000
gallons per day) water treatment plant (utilizing primarily reverse osmosis
treatment technology), on an approximately 150-foot by 125-foot building pad
(refer to Figure 3-5); '

e Construction of two 210,000 gallon filtered water tanks and two day tanks
sized at 420,000 gallons each designed to contain 12 hours of treated water
production (see Figure 3-5);

e Construction of a 420,000 gallon Recovery Water Tank (see Figure 3-5);
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e Air quality impacts related to construction and operational activities;

e Potential water quality impacts, including change in flow rates, change in
water chemistry, and change in water temperature, to Pismo Creek;

e Potential impacts to biological resources, including California Red-legged
frog, Pismo Clarkia, avian species (i.e., creation of tempering ponds), and
steelhead;

e Hazards and hazardous materials, including potential hazards to workers and
the public, as well as potential hazards to plants and wildlife from the release
of treated water; and, '

e Potential ground subsidence.
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