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Responses to County of Santa Barbara Comments 
 

SBC-01 While one of the project objectives is to obtain a range of competitively priced 
crude oil from North American sources that are served by rail, another is to 
avoid and minimize environmental and community impacts, and mitigate any 
unavoidable impacts to the maximum extent feasible. This has allowed the 
County to evaluate a wide range of transportation alternatives. Chapter 5.0, 
Alternatives Analysis looks at a number of transportation alternatives for 
delivering crude oil including trucking, marine tankers, as well as pipelines. 

SBC-02 A discussion of pipeline alternatives has been added to Chapter 5.0, 
Alternatives Analysis. Also see Response to SBC-06. 

SBC-03 Not all of the 61,000 barrels per day of onshore and offshore oil production 
from Santa Barbara County is processed at the SMR. As discussed in the 
Project Description (Chapter 2.0) the majority of the crude that is processed at 
the SMR comes from the OCS platforms offshore Santa Barbara County, with 
The Exxon Santa Ynez Unit providing the largest share. All of the Point 
Pedernales crude is processed at the SMR. The SMR also processes oil from 
local producers in the Santa Maria area, most of which is trucked to the Santa 
Maria Pump Station (SMPS) and then moved via pipeline to the SMR. Oil from 
the Price Canyon Oil Field in Southern San Luis Obispo County is also trucked 
to the SMPS for delivery via pipeline to the SMR. A breakdown of the major 
sources of crude currently being run at the SMR the Outer Continental Shelf 
(60-85%), Price Canyon/Santa Maria Valley/San Joaquin Valley (5-20%), San 
Ardo (5-10%) and Canada (2-7%). 

The Rail Spur Project would be able to deliver an average of 37,142 barrels per 
day. With the approval of the Throughput Increase Project, the SMR would 
have a capacity of 48,000 barrels per day. This would leave a capacity of 
10,858 barrels per day for other local crudes. If the Rail Spur Project is 
approved, it is likely that OCS crude moving through the All American Pipeline 
to the Sisquoc Pipeline would be displaced. This OCS oil would continue to 
move via the All American Pipeline system to other refinery destinations in Los 
Angeles. However, it is possible that other local crude oils could be displaced 
and would have to find other refinery destinations. 

As discussed in the Project Description (Chapter 2.0), in the short-term, 
depending upon the volume of crude oil received by rail, some of the oil 
delivered via pipeline or via truck to the Santa Maria Pump Station could be 
displaced. Any displaced crude oil would likely be sold to other refineries in the 
Los Angeles or Bay areas. The amount, location, and destination of any 
displaced oil would be driven by market forces. Given the dynamics of the 
crude oil market, it is speculative as to what if any local crude oil would be 
displaced, and what would happen to any oil if it were displaced. However, if 
local crude oil was displaced producers may have to transport their crude oil via 
truck to markets other than the SMR. This would increase air emissions 
associated with trucking the crude oil a farther distance or trucking as opposed 
to pipeline transportation, which could result in cumulative air quality and 
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safety impacts. 

Another option would be for the Phillips 66 Sisquoc Pipeline, which connects 
the All American pipeline to the Santa Maria Pump Station (SMPS) to be 
reversed, allowing local producers to ship their crude oil via pipeline to Los 
Angeles via pipeline. Such reversal of the pipeline flow direction would allow 
production from area producers to be transported to refinery destinations via 
pipeline instead of by truck if the SMR is not available. This pipeline reversal 
project was approved by Santa Barbara County in 2002 and a permit, but the 
permit subsequently expired and the pipeline was never reversed. 

There are also a number of oil development projects in various stages of 
development and permitting in Northern Santa Barbara County that have 
proposed to transport the crude oil production to the SMR. The cumulative 
analysis has been expanded to discuss these cumulative projects (see Table 3.1 
in Chapter 3.0, Cumulative Project Description). The cumulative impact 
discussions in Chapter 4.0, Environmental Analysis, have been expanded to 
discuss the potential cumulative impacts associated with the potential for 
displacing local crudes from the SMR. 

SBC-04 A discussion of pipeline alternatives has been added to Chapter 5.0, 
Alternatives Analysis. Also see Response to SBC-06. 

SBC-05 The RDEIR has identified significant and unavoidable (Class I) impacts in 
Santa Barbara County related to air and GHG emissions, and well as spill 
impacts to public safety, biological, water, agricultural, and cultural resources. 

It is speculative as to whether the Rail Spur Project would extend the life of the 
SMR. In the short-term there are a number of local oil development projects 
that could provide crude supplies to the SMR. For example, the Arroyo Grande 
Oil Field (AGOF) in San Luis Obispo has applied to the County to increase 
production to 10,000 barrels per day. If this project is approved it would 
increase the production from the AGOF by about 8,000 barrels, which would 
all go to the SMR. There are a number of other oil development projects 
currently proposed in northern Santa Barbara County that could add an 
additional 23,000 barrels per day of oil production that could be transported to 
the SMR. These include projects such as Santa Maria Energy, which could 
move 3,000 barrels per day via pipeline to the SMR, Pacific Coast Energy, 
which could move 3,600 barrels per day to the SMR via pipeline, ERG Cat 
Canyon, which could move 5,000 barrels per day via pipeline to the SMR, the 
PetroRock development, which could move 1,600 barrels per day, and the Aera 
Energy Cat Canyon Project that could add 10,000 barrels per day. A listing 
from Santa Barbra County shows a total of 943 oil production wells in various 
phases of development, all of which could provide oil to the SMR. While some 
of these projects state that the oil will move to the SMR, some do not. For 
example the Aera Energy Project will truck oil to various customers. 
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A May 2014 report by the United States Energy Information Administration 
(EIA) estimated that as much as 13.7 billion barrels of oil may be recoverable 
from the Monterey Shale, of which some of this shale formation is in northern 
Santa Barbara County and Southern San Luis Obispo County. While it is 
unknown, when and if any of these reserves would be developed (and in what 
quantity), they could in, the future, provide local crude supply to the SMR.  

It is also possible in the future that the portions of the All American Pipeline 
between the Sisquoc Pump Station and Kern County could be revered to allow 
crude oil to move to the Sisquoc pipeline. This portion of the All American 
Pipeline that connects to the Sisquoc Pipeline is current used to move only OCS 
crude from Southern Santa Barbara County to the Kern County and then on to 
refinery destination in the Bay Area and Los Angeles. When OCS production 
reaches a level where it does not make economic sense to operate this portion of 
the All American Pipeline, it could be revered to move crude oil from the Kern 
County to the SMR. This would provide the SMR with access to other sources 
of crude. If and when this would happen is unknown and speculative, but it is a 
potential future option for obtaining crude for the SMR. 

The point of this discussion is to show that there are potential options in the 
future for the SMR to obtain crude oil without the rail project, however, they 
are unknown, and as with all crude supply issues, would be determined based 
upon market forces, including the future price of crude oil. This point can be 
illustrated by the past history of the crude supply at the SMR. In the 1970’s the 
SMR did not receive any crude from offshore Santa Barbara County since none 
of this crude had been developed. With the development of the offshore crude, 
pipelines were built that allowed the SMR to receive this crude source. Now 
offshore crude from Santa Barbara is a major source of crude for the SMR. As 
this source of crude declines, it is likely that other sources of crude will become 
available to the SMR as discussed above. This would occur with or without the 
Rail Spur Project. What future crude is processed at the SMR will depend upon 
economic and market factors. 

Therefore, it would be speculative at best to estimate when the local crude 
supply would not be sufficient to support further operation of the SMR without 
the proposed Rail Spur Project. 

SBC-06 A discussion of pipeline alternatives has been added to Chapter 5.0, 
Alternatives Analysis. Two pipeline alternatives were addressed. One would be 
a cross country pipeline the other was a pipeline to Kern County. Both of these 
were found to be potentially infeasible due to environmental and/or technical 
factors. With regard to a cross country pipeline, permits would be needed from 
a large number of Federal, State and local jurisdictions, and Phillips 66 does not 
own the land that would be needed along a pipeline route.  The Keystone XL 
Pipeline project is an example of the difficulties that a long-distance pipeline 
project alternative would face.  
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With regard to the pipeline from the Sisquoc Pump Station to Kern County. 
This alternative would have to connect with one of the proposed rail unloading 
facilities such as the Alon Terminal or the All American Terminal. Oil could 
then be unloaded via rail and then moved via pipeline to the SMR. This 
alternative would just move most of the rail impacts to the San Joaquin Valley. 
Also, Phillips 66 does not own the land along the pipeline right-of-way and 
permits would be needed from various Federal, State, and local agencies, which 
are outside of the control of the County of Santa Barbara.  

The law does not require in-depth review of alternatives which cannot be 
realistically considered and successfully accomplished; the County could 
properly find that an alternative located outside of its decision making authority 
was not a feasible project alternative (Citizens of Goleta Valley v. Bd. of 
Supervisors (1990) 52 Cal.3d 553, 566, 575). 

 




