From: "hdoutla@aol.com" <hdoutla@aol.com>

To: <p66-railspur-comments@co.slo.ca.us>
Date: 12/20/2013 11:26 AM
Subject: Concerns about the rail spur

San Luis Obispo Department of Planning and Building
Dear Mr. Wilson:

I have recently read things about the proposed rail
spur project at the Phillips 66 refinery that have
greatly heightened my concern about it.

First, there is the circulating information that most
of the o0il brought in by rail would be a more volatile
variety from the Bakken oil fields. I am concerned
that if a fire started with more volatile oil, that
even if only less than half the proposed 400 rail car
capacity of the spur had full cars, such a fire could
turn into a conflagration or an explosion of massive
proportions, perhaps not unlike the one in Quebec.
There is no existing fire fighting capacity nearby
that could handle anything like this, much less one
operated by the refinery. There are many more homes
surrounding this refinery than there were when it was
built over fifty years ago. The Knollwood community
in which I live, just across Highway 1 from the
refinery has 39 homes built around 2006. The Triology
development is much larger. Of course, trains full of
Bakken o0il would have to traverse not just my
neighborhood, but the entire county. This is an
extraordinary change in manner of operation from the
use of solely pipelines.

Though the operators say that only the safest oil
tanker cars would be used, the current fleet of tanker
cars is old and lacks many of the safety features of
newer ones. I have read that it would take years and
enormous expense to bring all these tanker cars up to
more current safety standards. Even if they were,
could they stand up to a fire spreading by way of
volatile fumes?

When long freight trains move down the Santa Fe tracks
near my home, the house and everything in it vibrates
as though a very small but perceptible earthquake were
occurring. Tanker cars are much heavier than freight
cars. I wonder how a trainload of them would affect
the surrounding communities.
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The refinery literature states "California crude o0il
production is decreasing." It is decreasing to the
point that oil by tanker car would be more profitable
than the current oil by pipeline. Is Phillips 66
proposing a project that would expose the county to
far more danger simply to preserve an increased profit
margin? Would the refinery, which was recently
granted an increased throughput just before this
project, be unusable without the tanker cars, or would
it have to accept a lower profit margin for the safety
of the county in which it has operated by pipeline for
half a century?

Howard Dolinsky, MD

680 Mondadella Street
Arroyo Grande, CA 93420
Nipomo Mesa resident
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From: "hdoutla@aol.com" <hdoutla@aol.com>

To: <p66-railspur-comments@co.slo.ca.us>
Date: ©01/02/2014 12:39 PM
Subject: Follow-up

Dear Mr. Wilson,

I am writing in follow-up to the email I sent on December
19, 2013 before the below events occurred. 1In your role,
you are probably aware of them. This is exactly the
concern I have about this type of o0il flowing through SLO
County by rail car. There is no way to completely avoid
either human error or mechanical failure. The results
can be catastrophic. These toxic and disruptive fires
requiring evacuations burned for days.

http://www.sanluisobispo.com/2014/01/02/2858818/tracks-re
open-after-nd-o0il-train.html

http://www.sanluisobispo.com/2014/01/02/2859148/warning-i
ssued-about-o0il-shipped.html

I am sensitive to the downside of closing a refinery with
job and tax losses for the county. However, I am not
convinced this would occur without these rail spurs and a
new rail-car off loading facility. Is it really clear
that the refinery would become unprofitable, or simply
less profitable- and at whose risk? 1Is everything
possible being done to make sure an event the the one
that occurred in Casselton, ND (and earlier in Quebec)
would not occur here?

Howard Dolinsky, MD

680 Monadella Street
Arroyo Grande, CA 93420
Nipomo Mesa
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Wgﬁrt\ing issued about oil shipped from ND,

By JAMES MacPHERSON and MATTHEW BROWN
The Associated PressJanuary 2, 2014
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This photo provided by Cass County Commissioner Ken Pawluk shows a train derailment and fire west of
Casselton, N.D., Monday, Dec. 30, 2013. No one has been reported hurt in the derailment or fire. By late
Monday afternoon, the smoke plume was diminishing and was staying mostly away from town.

KEN PAWLUK — AP Photo
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BILLINGS, Mont. — Following a string of explosive accidents, federal officials said Thursday that crude oil
being shipped by rail from the Northern Plains across the U.S. and Canada may be more flammable than
traditional forms of oil.

A safety alert issued by the U.S. Department of Transportation warns the public, emergency responders
and shippers about the potential high volatility of crude from the Bakken oil patch. The sprawling oil shale
reserve is fueling the surging industry in eastern Montana and western North Dakota, which is now the
nation's second-largest oil producer behind Texas.

Thursday's announcement declares that the Bakken's light, sweet crude oil may be different from
traditional heavy crudes because it is prone to ignite at a lower temperature. Experts say lighter crudes,
which contain more natural gas, have a much lower "flash point" — the temperature at which vapors given
off by the oil can ignite.

The government's warning comes after a huge explosion on Monday caused by a crude train derailment
near Casselton, N.D. No one was hurt, but worries about toxic fumes prompted the evacuation of
hundreds of residents from the small eastern North Dakota town.

The oil boom in the Bakken has reduced the nation's reliance on imported oil and brought thousands of
jobs to the region. But as companies increasingly rely on trains instead of pipelines to get that oil to
lucrative coastal markets, public safety in communities bisected by rail lines has become a major concern.

In July, 47 people were killed in Lac-Megantic, Quebec, when a train carrying Bakken crude derailed.
Another oil train from North Dakota derailed and exploded in Alabama in November, causing no deaths
but releasing an estimated 749,000 gallons of oil from 26 tanker cars.

By comparison, there was no fire when 10,000 gallons of oil that originated outside the Bakken region
leaked after a Canadian Pacific Railway derailment in Minnesota last March. Cleanup crews were able to
scoop up much of the spilled crude, which the railway said came from western Canada.

http://www.sanluisobispo.com/2014/01/02/2859148/warning-issued-about-oil-shipped.html 1/8/2014
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Whether the government's response to the latest derailment will help stave off another accident is
uncertain. While safety advocates welcomed the move, others said the warning didn't offer new
information.

"It doesn't take a rocket scientist to figure out that Bakken oil is a high-quality crude with a lower flash
point — that's what makes it a desired commodity for all these coastal refineries," said Ron Ness,
president of the North Dakota Petroleum Council, a Bismarck-based group that represents hundreds of oil
industry companies.

Ness added that companies shipping oil from the Bakken already were adhering to federal regulations.

Casselton Mayor Ed McConnell agreed that there was no surprise in the federal government's
assessment that Bakken crude may be more volatile.

"The important thing and the intent here is to keep pressure on the federal and state government to make
things safer," he added.

The amount of oil moving by rail in the U.S. has spiked since 2009, from just more than 10,000 tanker
cars to a projected 400,000 cars in 2013.

Thursday's safety alert resulted in part from results of preliminary tests on Bakken oil to determine just
how dangerous it is, said Jeannie Shiffer with the Department of Transportation's Pipeline and Hazardous
Material Safety Administration.

Shiffer said knowing the volatility of the oil is crucial so that it can be properly handled during shipping.

"The material must be properly classified at the beginning of the process. That determines everything,"
she said.

The issue of volatility is particularly important for fire fighters and other emergency responders who have
to deal with accidents like the one in Casselton, said Fred Millar, a rail safety consultant in Virginia.

He said the dangers of crude have long been underappreciated, and need to be communicated to the
hundreds of counties and cities across the U.S. that have seen a surge in crude oil trains. He added that
railroads should consider routing the Bakken oil trains around highly populated areas.

After the Lac-Megantic crash, federal officials issued an advisory for companies to properly classify their
crude oil according to a scale that ranks hazardous materials as a great danger, medium danger or minor
danger.

Officials have now gone a step farther, declaring that the Bakken's light oil — extracted from shale
formations through the drilling process known as hydraulic fracturing, or "fracking" — may be different.

Kenneth Medlock, senior director at the Center for Energy Studies at Rice University in Houston, noted
that the volatility of crude varies from one oil field to the next and is driven largely by how heavy it is.

Given that oil is typically shipped in the same type of tank car no matter its volatility, Larry Bierlein, an
attorney for the Association of Hazmat Shippers, questioned the importance of Thursday's
announcement. Flaws that render the most commonly used tank cars prone to rupture have been known
for more than two decades.

Bierlein said the public would be better served by the government adopting a long-delayed proposal to
improve those cars, known as DOT-111s.

"They have lost track of where safety is," he said of the Department of Transportation.
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North Dakota regulators had said last month that they were considering crafting a report to disprove that
hauling the state's crude by rail is dangerously explosive. On Thursday, state officials said those plans
had been dropped in the aftermath of the Casselton derailment.

The state's oil production is now pegged at about 1 million barrels daily, and the state's sweet crude is
increasingly moving by rail to feed refineries on the East, West and Gulf coasts.

State officials said the pace of production likely won't be stunted by Monday's accident.

James MacPherson reported from Bismarck, N.D.
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Tracks reopen after ND oil train derailment, fire
By BLAKE NICHOLSON
Associated PressJanuary 2, 2014
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This photo provided by Cass County Commissioner Ken Pawluk shows a train derailment and fire west of
Casselton, N.D., Monday, Dec. 30, 2013. No one has been reported hurt in the derailment or fire. By late
Monday afternoon, the smoke plume was diminishing and was staying mostly away from town.

KEN PAWLUK — AP Photo

o s

http://www.sanluisobispo.com/2014/01/02/2858818/tracks-reopen-after-nd-oil-train.html 1/8/2014



BISMARCK, N.D.: Tracks reopen after ND oil train derailment, fire | National Business | ... Page 2 of 4

http://www.sanluisobispo.com/2014/01/02/2858818/tracks-reopen-after-nd-oil-train.html 1/8/2014



BISMARCK, N.D.: Tracks reopen after ND oil train derailment, fire | National Business | ... Page 3 of 4

BISMARCK, N.D. — BNSF Railway trains began rumbling through Casselton again early Thursday, three
days after a train carrying explosive crude oil derailed and caught fire about a mile from the southeastern
North Dakota town.

One of the two lines going through the town reopened at 3 a.m. and the second about 15 minutes later,
the railroad said in a statement.

"Trains are operating on that route now and have been since the tracks reopened," BNSF spokeswoman
Amy McBeth told The Associated Press shortly before dawn. "There have been no issues with operations
there."

A westbound train carrying grain derailed first Monday afternoon, and a portion of it fell onto an adjacent
track carrying the eastbound oil train. Eighteen cars on the 106-car oil train derailed and several exploded
and burned.

No one was hurt, but many of the 2,400 residents of Casselton evacuated until Tuesday afternoon
because of potentially unsafe air.

Rail traffic was rerouted on other lines while cleanup and repair work was done, but BNSF said some
shipments moving through the corridor might be delayed for up to 36 hours.

The National Transportation Safety Board is looking into the cause of the wreck. An initial probe showed
no problems with the tracks or signals, but officials said they would investigate whether a broken axle
found at the scene was a factor.

Renee Steen, who lives about half a mile from the tracks, said Wednesday that the fear of another
derailment will always be in the back of her mind.

"| see this as just a freak accident, but of course there's concerns when you see all of the oil tankers that
do come through town," she said. "l guess | don't have a lot of anger, just concern that something like this
did happen."

Casselton Mayor Ed McConnell has angrily called for authorities to consider alternative means for
transporting crude oil to ensure the safety of residents, saying a massive tragedy was narrowly avoided
Monday only because the incident took place outside the town.

The railroad on Thursday was opening a claims center at a Casselton hotel for residents such as Steen
who had evacuation-related expenses and for businesses that were interrupted due to the derailment.

Follow Blake Nicholson on Twitter at http://www.twitter.com/NicholsonBlake
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