SANTA MARIA VALLEY RAILROAD COMPANY
P.0. Box 5665
Santa Maria, California 93456
Telephone (805) 922-7941
FAX (805) 9229554

Mr. Murry Wilson January 27,2014
San Luis Obispo County

Department of Planning and Building

976 Osos Street, Room 200

San Luis Obispo, CA 93408

RE:  Phillips 66 Company Rail Spur Extension Project
Draft Environmental Impact Report

Dear Mr. Wilson:

The Board of the Santa Maria Valley Railroad fully supports the Phillips 66 Company Rail Spur Extension
Project:

1. Providing the means for additional feed stock to be directed to the refinery will allow the facility to
operate closer to their permitted capacity, increasing the efficiency of the refinery’s overall operation, and
allowing the operator to stabilize their workforce.

2. The volume of petroleum feed stock in the United States and Canada is on the rise. Refiners are
scrambling to handle this increase. It is more efficient and environmentally sound to direct feed stock to
existing refineries with available capacity first, and then, when all options are diminished, consider
expanding existing or building new refining facilities.

3. Unit train, single commodity shipment is the safest, most efficient means for across the land transport.
The rail spur expansion project will support and facilitate unit train shipments of crude feed stock into the | [H|R-1
refinery.

4. Union Pacific’s coast line currently operates at between 20-30% of its historical peak level of operations
experienced in the 1960°s and 1970’s. Ample capacity exists on this line. The volume of rail transport can
easily increase without adverse impact to existing freight or passenger business.

5. An increase in base-line traffic on the coast line attributed to unit petroleum trains will allow Union
Pacific to stabilize their operations and maintenance forces on the coast. In addition, it will allow the
carrier to enhance manifest freight service, thereby creating greater opportunities for other Central Coast
businesses to experience the many benefits of rail freight transportation.

On behalf of the Board and the employees of the Santa Maria Valley Railroad, we look forward to a successful
conclusion to the planning and environmental phases of the rail spur extension project at the Philips 66 Refinery
in Nipomo, and to implementation of the project.

Sincerely, & 3
P M

Rob Himoto

President
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