From: 3Jeffrey Huskey <jhuskey2579@yahoo.com>

To: "mwilson@co.slo.ca.us" <mwilson@co.slo.ca.us>
Date: 01/22/2014 01:00 PM
Subject: Phillips 66 SMR Railcar Unloading Project EIR

January 22, 2014

Murry Wilson

Environmental Resource Specialist

County of San Luis Obispo Department of Planning and Building
976 0sos Street, Room 300

San Luis Obispo, CA 93408-2040

Dear Mr. Wilson:

I have lived in San Luis Obispo County for 23 years. During that time, I have
worked at the Santa Maria Refinery (SMR) under various employers. SMR has
provided my family and many others with a solid livelihood and the opportunity to
experience life in this wonderful County of San Luis Obispo.

We at SMR take our responsibilities for safety, the environment and the community
very seriously. SMR has been a long-time mainstay of economic support in the
County. However, market realities are not static and economic conditions can
change over time.

I am an Engineer who does Economics and Operations Planning at SMR, which gives
me a unique perspective on the importance of the SMR railcar unloading project to
both the refinery and the community. At present, SMR is entirely dependent on
California offshore crudes that are transported via pipelines. These fields have
been declining in production for years and the forecast for future production is
dismal. This has increased the cost of locally produced crude and reduced
profitability for SMR operations as we compete for limited feed sources. We are
currently operating on a razor-thin profit margin.

If SMR is unable to locate new sources of crude to keep the Refinery fully
operational, I believe the economic situation will deteriorate to the point where
Phillips 66 will be forced to permanently shut down the Santa Maria Refinery
within the next year or two.

SMR is at a crossroads. Down one path the Refinery is permitted to build and
operate the train unloading rack. This opens up new sources of low-cost crude
supply and an improved profitability picture for the Refinery. Better Refinery
economics significantly increases the likelihood of continued operation and
gainful employment for hundreds of County residents. The other road consists of
denial of support and permitting for the train unloading rack and loss of the
project. SMR will continue to struggle for dwindling pipeline crude supplies.
The costs for our feedstock will further increase and the Refinery will be forced
to close its doors. Employees and contractors will be laid off.

Consider the effect that such a closure would have on SMR employees and their
families. I worked for another refinery early in my career that began losing
money and was forced to shut down. It remains out of business to this day.
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Being laid-off from a job is a gut-wrenching experience, filled with stress and
raw emotions. You worry night and day over future prospects for yourself, your
spouse and your children. It is something no one should ever have to live
through.

Should SMR be forced to close, employees, contractors and their families would be
required to look for work elsewhere; very likely outside the area.

This economic impact would ripple across the community and have damaging effects
throughout the County. Property values would sag and the County of San Luis
Obispo would lose yet another large employer and corresponding tax base.

The draft EIR for the railcar unloading project is thorough and identifies the
way public issues like noise and lights can be managed. The Phillips

66 Santa Maria Refinery has followed all permitting requirements to the letter
and there is no legitimate reason to deny the application. Please reflect on the
impact that this project will have on the community in its entirety, not the
emotional and politically motivated rants of talking heads that shout the
loudest.

In light of the demonstrable benefits that the railcar unloading project will
provide to SMR and the County and the lack of any reasonable negative concerns, I
hope you will focus on the fact that the Phillips 66 Santa Maria Refinery’s
request for a rail spur is justifiable and should be approved. Certification of
the EIR would a very positive step in this process.

Sincerely,

Jeffrey A. Huskey
2579 Nutmeg Avenue
Morro Bay, CA 93442
jhuskey2579@yahoo. com
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