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Murry Wilson

Environmental Resource Specialist
Department of Planning and Building
976 Osos Street ~ Room 200

San Luis Obispo, CA 93408

Subject:

Phillips 66 Rail Project

Revised Land Use Permit Application
File Number: DRC2012-00095

Dear Murry:

Accompanying this letter you'll find the revised Land Use Permit Application package
prepared for the proposed Phillips 66 Rail Project (Rail Project) at the Santa Maria
Refinery (SMR). The basic project has not changed, however several adjustments
warranted a revised submittal to ensure that the County has the most comprehensive
and accurate information possible to utilize for the environmental review. Key
changes and implications are described below.

e Shorter Track — The offloading facility has been shifted westward into the
coke storage area allowing for a commensurate reduction in the length of the
rail spur into the grazing area. The distance beyond the existing limits of the
coke storage area has been reduced by approximately 1200 feet (365m).

¢ Inclusion of Infrastructure Within the Existing Industrial/Refinery Areas — The
prior submittal considered the potential environmental impacts of all of the
project elements including the construction of new piping and other activities
within the existing refinery and coke storage areas, but the actual footprint
acreage was not shown on the figures or include in the impact acreage table
as the work does not disturb include surface disturbance of natural areas.
However, the figures and all associated tables have been revised to include
all elements of the project including those that will occur within the existing
refinery area.

e Elimination of the Heating Facilities — The prior submittal included a heating
facility to allow for the processing of very heavy crude oils that require heat in
order to be offloaded and transferred to the SMR. Such facilities significantly
increased the water usage of the project, required additional piping, and
required dome lids to be installed on the existing storage tanks. The heating
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facilities are no longer proposed. This reduced the water usage from 7450
gallons per day largely due to the steam generation process to 250 gallons
per day associated with the fire protection system and bathrooms.

e Completion of Spring Botanical Surveys — The initial botanical surveys were
conducted upon initiation of the project in fall/winter 2012 when many spring
annual species, including the state and federally-listed endangered Nipomo
Mesa lupine, would not be recognizable. Spring (and summer) surveys have
since been completed. No Nipomo Mesa lupine occurs within the Rail Project
area. The nearest known population is approximately 0.25 miles north of the
offloading facility east of the existing storage tanks. The botanical report
(Appendix G) has been updated with the additional survey results.

o Responses to Initial Agency Correspondence — Several of the technical
studies, notably the air quality and greenhouse gas technical report included
in the Applicant’s Internal CEQA Initial Study, have been updated to address
initial comment letters received from resource agencies in response to the
County’s new project referral process.

e Secondary Emergency Vehicle Access — At the request of CalFire, a
secondary Emergency Vehicle Access (EVA) route has been included in the
project. The EVA route follows existing agricultural roads from the eastern
end of the project area to Highway 1. The technical studies (e.g., Biological
Resources and Cultural Resources) were updated to include this project
element.

e Potential Coastal Access Routes — As part of a separate Development
Plan/Coastal Development Permit initiated in 2008 (“Throughput Project”;
Permit DRC2008-00146) and approved by the San Luis Obispo County
Board of Supervisors in 2013, Phillips may be required to construct public
access from Highway 1 to their western property line as part of the Rail
Project. The access would lead from Highway 1 to the Oceano Dunes State
Vehicular Recreation Area.

The size and alignment of coastal access across the SMR, as well as the
appropriateness of the access considering the existing environmental setting
(including endangered species populations), public safety concerns (e.g., at-
grade crossing of the mainline railroad tracks), and the current land uses in
the area (e.g., direct entry to the State Vehicular Recreation Area) are
currently under consideration by the California Coastal Commission and the
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County of San Luis Obispo. The County has requested that a feasibility study
be prepared to consider coastal access as described in the Conditions of
Approval for the Throughput Project. That document is currently in
preparation. For purposes of the current project description for the Rail
Project, a representative coastal access route has been developed in
accordance with the alignment proposed in the County Conditions of
Approval that generally follows existing roads on the SMR property. One
alternative route has also been proposed to avoid areas mapped to support
the endangered Nipomo Mesa lupine. It is important to note that the access
routes generally follow the existing roads, but the new access would not
utilize the existing roads as public use is inconsistent with the refinery usage.

The conceptual routes considered are approximately 1.5 miles in length and
30-feet in width, though an approximately 300-foot wide area was
characterized in the biological surveys. The routes would require users to
cross the active main railroad lines. It is assumed that the route would
include a paved pedestrian and bicycle path. The access would not be
intended to provide a new vehicle access route to the Oceano Dunes State
Recreational Vehicles Area.

In this revised Land Use Permit Application, the proposed coastal access
has largely been treated separately from the proposed rail project due to the
uncertainty with the actual requirements currently being reviewed by the
County and the Coastal Commission. The intent of the current work was to
provide a reasonable representative route to assess the potential
environmental impacts.

We look forward to the upcoming kick-off meeting with the County’s CEQA
consultant and project team to initiate the environmental review of the proposed
project. Please let me know if you have any questions or if | may be of further
service.

Sincerely,

C%Z
Greg McGowan
ARCADIS Principal Ecologist
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