From: "Donnelly, Laurie@CALFIRE" <Laurie.Donnelly@fire.ca.gov>

To: "Murry Wilson (mwilson@co.slo.ca.us)" <mwilson@co.slo.ca.us>,
"p66-railspur-comments@co.slo.ca.us"
<p66-railspur-comments@co.slo.ca.us>

Date: 11/13/2014 09:37 AM

Subject: Phillips 66 recirculated EIR

County Fire comments for Recirculated EIR:

1. Although the EIR states Bakken crude is excluded, a
clarifying statement should be added that acknowledges numerous
regions ship crude oil that has similar volatility characteristics. CFIRE-01
The rail car meeting DOT packing group I requirements is adequate
mitigation if not pre-empted.

2. County Fire is concerned that published mitigations may be
pre-empted by Federal Law posing a significant and unavoidable impact |CFIRE-02
on our citizens and emergency responders.

3. Clarification of terminology. The Memorandum of
Understanding (MOU) required in the EIR is also now being called the
operating plan and holds the same operational and legal requirements
of the MOU outlined in the EIR.

CFIRE-03

Please contact me if you have any questions

Laurie Donnelly

CAL FIRE San Luis Obispo
Battalion Chief Fire Marshal
805-543-4244 office
805-903-3422 cell
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Responses to CALFIRE Comments

CFIRE-01

As stated in Section 2.6 (Project Description), the SMR, as with all refineries, is
similar to other manufacturing facilities that regularly evaluate their principal
manufacturing feedstocks in terms of availability, suitability, and economics.
This is certainly true of the crude oil feedstock used at the SMR. As described
above, the refinery processes a range of crude oils from different sources, and
the crudes vary from time to time. In addition, the refinery often blends crudes
from multiple sources prior to processing. As the data in Table 2.6 shows, the
SMR historically has processed and currently processes primarily heavy, sour
crudes, although these are sometimes blended with other lighter, sweeter crudes
in small amounts.

Phillips 66 expects to continue to receive, blend and process a comparable
range of crudes in the future, and will select future crude to be delivered by rail
based upon a number of factors including availability, suitability, and
economics. It is not possible to predict precisely which crude oils will be
delivered to the SMR via rail. One of the objectives of the project is to provide
greater access to the larger crude oil market, and the specific crudes received by
rail would likely vary from time to time as has been the case for the current
refinery crude slate. However, the crude oil types evaluated in the RDEIR
provide a reasonable representation of the range of crude oil types that could be
processed based on current economics and crude oil availability.

Mitigation PS-4b (Section 4.11, Public Services and Utilities) has a requirement
to use the DOG Option 1 tank car designs that would meet DOT packing
ground | requirements.

A new mitigation measure (HM-2d) in the Hazards and Hazardous Materials
(Section 4.7) has been added that would ban the rail unloading of crudes with
an AP Gravity of 30° or greater, which would cover light crudes.

CFIRE-02

It is unclear whether the County is preempted from imposing mitigation
measures to reduce the potential for significant impacts along UPRR’s
mainline. The RDEIR takes a conservative approach to the evaluation of
impacts by recognizing that Federal law may preempt the County from
imposing conditions of approval that would mitigate these impacts, potentially
resulting in unmitigated significant impacts. This satisfies the information
disclosure requirements of CEQA and will allow the County decision makers to
evaluate the full spectrum of potential environmental impacts as well as
potential mitigation measures.

CFIRE-03

Text in mitigation measure PS-3e (see Section 4.11, Public Services and
Utilities) has been modified to add a parenthetical that the Memorandum of
Understanding is now called the Operating Plan.
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