From: "Jim & Maura Fox" <jimandmaurafox@gmail.com>

To: p66-railspur-comments@co.slo.ca.us
Date: 11/13/2014 11:18 AM
Subject: Philips proposed rail spur project at the Nipomo Refinery

Mr. Murry Wilson, SLO County Planning Department

The Philips Rail Expansion Project at the Nipomo Refinery is NOT needed.

The Philips Nipomo Refinery has a current heavy crude oil throughput of 41,000+
barrels per day NOW. This heavy crude o0il is currently pumped from the Battles
Pump Station in Santa Maria to the Nipomo Refinery for processing. Philips has
applied to the County to expand their Nipomo Refinery conditional use permit
capacity throughput to just under 50,000 barrels of heavy crude oil throughput
per day. Freeport McMoRan 0il and Gas, the current operator of the Arroyo Grande
0il fields in Price Canyon, has applied to the County of San Luis Obispo to
increase production from under 1500 barrels of heavy crude oil per day to 10,000
barrels of heavy crude o0il per day in the Arroyo Grande Fields (i.e. Price
Canyon).

Freeport McMoRan 0il & Gas states in their application to the County that they
intend to truck the increased production of heavy crude oil from the Arroyo
Grande 0il Fields to the Battles Pump Station in Santa Maria. The o0il would be
pumped from the Battles Pump Station to the Philips Nipomo Refinery for
processing. This potential increase in heavy crude oil production at the Arroyo
Grande Fields would 'round out' the amount of heavy crude oil throughput increase
total requested by Philips for the Nipomo Refinery in their present conditional
use permit application to the County of San Luis Obispo. (i.e. The Nipomo
Refinery processes approximately 41,000 barrels of throughput NOW + 8500 barrels
of potential throughput from the Arroyo Grande Fields in Price Canyon = 49,500
barrels per day of heavy crude oil throughput). It appears throughput at the
Philips Nipomo Refinery would be very close to the amount of additional
throughput requested by Philips in their conditional use permit application to
the County (i.e.,under 50,000 barrels of throughput per day). THE PROPOSED
PHILIPS RAIL SPUR APPLICATION VIOLATES MURPHY'S LAW (i.e., '"IF IT ISN'T BROKEN;
DON'T FIX IT!) The Philips Rail Spur Application request for heavy crude oil
delivery to the Nipomo Refinery by train would add 40,000 + barrels of heavy
crude oil per day to be processed at the Refinery. It appears Philips does NOT
intend to close, and dismantle the Battles Pump Station and pipeline heavy crude
0il delivery system to the Nipomo Refinery from Santa Maria...

How many barrels of heavy crude oil does Philips ultimately intend to process per
day at the Nipomo Refinery from rail and pipeline heavy crude deliveries to the
Refinery....???

Jim Fox
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As shown in Table 2.7 of the RDEIR, the 2013 average throughput of the
refinery was 41,635 barrels per day. The SMR has the requisite permits and
ability to unload crude oil from trucks at the Santa Maria Pump Station (SMPS)
where it is then moved via pipeline to the refinery. The current permitted limit
on crude truck unloading at the SMPS is 26,000 barrels per day. As discussed
in Section 5.1.1 (No Project Alternative), the current truck unloading rate at the
SMPS is about 6,800 barrels per day. Therefore, an additional 19,200 barrels
per day (26,000-6,800) could be shipped via truck to the SMPS for unloading
and then moved via pipeline to the SMR. This additional 19,200 barrels of oil
would increase the 2013 average daily throughput at the SMR to over 60,000
barrels per day, which is greater than the current permitted capacity of the
refinery or the capacity of the refinery that would be allowed even under the
Throughput Increase Project.

Additional oil could be brought in by truck to the SMPS from other sources
such as the San Ardo field, fields in the San Joaquin Valley, as well as
additional crude by rail via Kern County.

There are also other potential sources of local crude that could be available in
the future to the SMR. As discussed in Section 2.7 of the RDEIR, there are a
number of onshore oil development projects in northern Santa Barbara County
that are being proposed that if approved could replace some of this lost
production. In addition, the Arroyo Grande Oil Field (AGOF) has applied to the
County of San Luis Obispo to increase production to 10,000 barrels per day.
The County recently approved a project that would allow the oil from the
AGOF to be moved via pipeline to the SMR (the oil production from the AGOF
currently is trucked to the SMPS for delivery via pipeline to the SMR). If this
project is approved it would increase the production from the AGOF by about
8,000 barrels.

There are a number of other oil development projects currently proposed in
northern Santa Barbara County that could add an additional 23,000 barrels per
day of oil production that could be transported to the SMR. These include
projects such as Santa Maria Energy, which could move 3,000 barrels per day
via pipeline to the SMR, Pacific Coast Energy, which could move 3,600 barrels
per day to the SMR via pipeline, ERG Cat Canyon, which could move 5,000
barrels per day via pipeline to the SMR, the PetroRock development, which
could move 1,600 barrels per day, and the Aera Energy Cat Canyon Project that
could add 10,000 barrels per day. A listing from Santa Barbra County shows a
total of 943 oil production wells in various phases of development, all of which
could provide oil to the SMR. While some of these projects state that the oil
will move to the SMR, some do not. For example the Aera Energy Project will
truck oil to various customers.

Exactly how much crude would be delivered to the SMR via rail and pipeline
would be based upon economics and market forces. If approved the project
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would allow up to five unit trains per week to be delivered to the SMR.
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