ENVIRONMENTAL REPORT (ER) COVER PAGE and CHECKLIST

This cover page and the following checklist will be attached to the Environmental Report (ER) when it is
submitted to the local USDA RD processing office.

This Exhibit B is completed as a checklist for an ER for an Environmental Assessment (EA) that utilizes a
CEQA document. This project action requires an ER for the preparation of an EA. This level of
environmental review is appropriate and authorized by 7 CFR Part 1794.23(b).

Project Title and Location: Los Osos Wastewater Project, Los Osos, San Luis Obispo County, California

The CEQA document is attached. W ves ] No

An ER prepared in the format of this Exhibit B is attached. W ves ] No

For each checklist item proceeded by a “ ” the page number has been inserted to specifically
indicate where the subject information is discussed either in the CEQA document or the supplement to the
CEQA document which collectively constitute the ER.

.Yes D No

The proposed CEQA Negative Declaration or Draft EIR document was circulated through the Governor’s
Office of Planning and Research, State Clearinghouse (required only if funds are or may be coming from
DHS or SWRCB).

M ves [ willbedone. [ No, this funding situation does not apply.

The project was determined to be exempt from CEQA documentation requirements and the Notice of
Exemption is attached.

[ Yes .No, project is not exempt from CEQA.

If a CEQA exemption determination was made, the exemption was reviewed by DHS and/or SWRCB
(required only if funds are or may be coming from DHS or SWRCB). DHS or SWRCB will provide this
review in approximately 5 workdays.

[ Yes .No, this project is not exempt from CEQA or this funding situation does not apply.

Provided is a written analysis for any resource checked as being present, affected or converted. When
listed environmental issues and resources are not affected the basis for the determination is stated.

.Yes, written analysis is attached. ] No, the following environmental resources are not

present, affected or converted. The written basis for these
determinations is attached.

Name and Title of Person Preparing
Checklist and Environmental Report:

Mark Hutchinson, Environmental Programs Manager, SLO County Date: _ 4/20/2010
Preparer’s Phone Number: (805) 781-5252




Environmental Report (ER) Checklist For Projects With A CEQA Document
And
USDA Rural Development is Required to Prepare a NEPA Environmental Assessment

Supplement the CEQA document as requested below.

Attach the signature cover page, the following checklist, and the CEQA supplement to the CEQA
document.

Send two copies of the completed ER (signature cover page, checklist, items listed in the checklist, and
the CEQA document) are to be sent to the local USDA RD processing office. A copy of the ER will also
be provided to the SWRCB, DHS or HCD if the project may involve their funding.

Provide a written analysis for any resource checked as being present, affected or converted.

1.0 PROJECT’S PURPOSE AND NEED:
This information is contained in the CEQA document. Utilize the CEQA document.

2.0 ALTERNATIVES

This information should be contained in the CEQA document. Utilize the CEQA document.
However, also discuss alternatives to impacting any environmental resource that requires a public
notice as outlined in Exhibit | of this State Supplement. For an affected resource, evaluate if
there are any practical alternatives, such as, the “No Project” alternative, alternative sites or
alternative designs.

3.0 AFFECTED ENVIRONMENT AND ENVIRONMENTAL CONSEQUENCES:

Except as noted, this information is required content in the CEQA document. Utilize the CEQA
document.

For each subchapter listed below identify the environmental resources in the area, the project’s
affect on them, and any needed mitigation measures. Consider the environmental effect of the
proposed project and feasible alternatives previously identified. Consider direct impacts, indirect
impacts and any cumulative impacts.

Insert Referenced Page or
Exhibit Number(s) in Blanks Below.
N/A may apply if explained.

When the environmental issues and resources are not affected state the basis for the
determination.

3.1 USDA Designated Important Farmland. (Includes prime farmland, unique farmland and farmland
designated by the state or local jurisdiction)

Utilize the CEQA document and supplement it as follows.

CEQA5.11-1  Discuss Affected Environment. If the project may convert important farmland, contact the

local USDA RD processing office and request that they make a farmland determination.

ERp. 31 The local USDA RD processing office will obtain and provide any needed farmland

ER App. determination form, such as Form AD-1006. Should you have questions relating to USDA

C C-2 designated important farmland contact the local USDA RD processing office. Avoid
conversion of farmland unless there are no practical alternatives, in which case,
appropriate mitigation measures must be provided. A farmland determination is not
needed where the project is focused on serving existing users. USDA RD will require a
public notice if USDA designated important farmland is converted. However, no public




notice is required if impact relates only to a utility line where the ground surface will be
restored to its original grade and condition.

CEQA 5.11-6, ER p. 32 Discuss Environmental Consequence.
CEQA 5.11-15, ER p. 33 Identify Any Needed Mitigation Measures.
3.2 Floodplains.

Utilize the CEQA document and supplement it as follows.

CEQA5.3-1, ER p. 34 Discuss Affected Environment. Make sure location of the service area and the
ER App. proposed improvements are shown on the FEMA’s Federal Insurance Rate Map.

C,C4 Avoid conversion or adversely affecting floodplains unless there are no practical
alternatives, in which case, appropriate mitigation measures must be provided. USDA
RD will require a public notice if a floodplain is affected. However, no public notice is
required if impact relates only to a utility line where the ground surface will be restored
to its original grade and condition.

ER App. A, 3.2-1Attach a copy of the FEMA floodplain map if it is not in the CEQA document.
ER App. C, C-4For all projects, request the local USDA RD processing office provide a completed
FEMA Form 81-93, “Standard Flood Hazard Determination” to be inserted into the ER.
CEQA 5.3-4, ER p. 35 Discuss Environmental Consequence.
CEQA 5.3-5, ER p. 36 Identify Any Needed Mitigation Measures.
3.3 Wetlands.
Utilize the CEQA document and supplement it as follows:

CEQA 5.3-1, 5.5-1, ER p. 37 Discuss Affected Environment. Avoid conversion of wetlands unless there
are no practical alternatives, in which case, appropriate mitigation measures must be
provided. If wetlands are affected indicate if the project is covered under an U. S. Army
Corp of Engineer (USACE) “Nationwide Permit” or if a 404 permit is needed. Where
there is potential for wetlands obtain a wetland determination from NRCS, USACE or a
wetland delineator approved by one of these agencies to make the wetland determination.
USDA RD will require a public notice if a wetland is converted or affected. However, no
public notice is required if impact relates only to a utility line where the ground surface
will be restored to its original grade and condition.

CEQA 5.5-28, ER p. 37, ER C-12 Document the basis for determining if wetlands may or may not be
present.

CEQA 5.3-3, 5.5-28, ER p. 37 Discuss Environmental Consequence.
CEQA 5.3-5, 5.5-50, ER p. 38 Identify Any Needed Mitigation Measures.
3.4 Historic and Cultural Resources.

ER p. 39,41 Discuss if Tribal lands, any federally listed sites on the National Register of
Historic Places or sites eligible for listing are in the area of potential effect for the
project. This list is available on the Internet and listed in Exhibit D to this State
Supplement. Discuss the results of the review of the National Register of Historic Places.

SWRCB is Section 106 lead agency USDA RD has a Programmatic Agreement (SHPO PA) with
the California State Historic Preservation Officer (SHPO) that frequently eliminates the
need for SHPO consultation (see Exhibit J). Contact the local USDA RD processing
office and ask them how to proceed with the project under the terms of the SHPO PA.
Depending on the project, archeological surveys and contacting the regional office of the
California Historical Resource Information System (Regional Information Center) may




not be needed. USDA RD will require a public notice if the project will have an adverse
affect on a listed cultural resource.

n/a  Indicate if the project activity is listed in Appendix A of the SHPO Programmatic
Agreement (PA) (see Exhibit J) as having a minimal level of activity or ground disturbance.
If proposed action is exempt from needing Regional Information Center comments, identify
the applicable exemption paragraph in the Appendix A of the SHPO PA.

Appendix A of the SHPO PA lists project activities “...that do not involve extensive
ground disturbance.” The environmental setting of the project must be considered in
determining how much ground can be disturbed and still be within the intent of the SHPO
PA. For example, if a Regional Information Center “record search” has been done on a
pipeline under an existing paved road, an extensive length of pipeline could be installed
within the intent of the SHPO PA. By contrast, the SHPO PA would allow very little
excavation without a record search if the pipeline were proposed to be in an unpaved
utility corridor in a sensitive area such as along a river.

ER App. E Provide a record search from the California Historical Resource Information System
(Regional Information Center), if:

1. The review for this proposed action is not exempted by the SHPO PA,
2. The project will be jointly funded with SWRCB or DHS,

3. If requested by the local USDA RD processing office, or

4. Site conditions warrant their input.

Although it may not be required, these record searches are encouraged except for very
small activities.

ER App. E If requested by the Regional Information Center or the local USDA RD processing
office, provide an archeological survey. If the Regional Information Center recommends
a field survey for cultural resources, the applicant will provide it unless the local USDA
RD processing office determines that it is not needed. The need for an archeological
survey will be determined by considering the information provided by the Regional
Information Center, the amount of land disturbed, the amount of undisturbed land
affected, and proximity of the project’s area of potential affects to documented
archeological or historic sites.

ER App. C, C-21 Request and include a SHPO concurance letter if required. Normally this is not

needed since many RUS projects are exempt from SHPO review under the terms of the
SHPO PA. If DHS or SWRCB will be providing federal equivalency funding, contact
DHS or SWRCB to see if they will be obtaining a SHPO consultation. The Applicant or
the local USDA RD processing office will provide SHPO an analysis and determination,
and ask for SHPO to concur. Obtain this SHPO concurance letter if:

1. Regional Information Center identifies historic properties or archeological sites in the
area of potential effect,

2. Regional the Information Center requests an archeological survey but Agency
decides it is not needed and it is not done, or

3. The archeological survey identifies properties possibly eligible for inclusion in the
National Register of Historic Places.

Tribal consultation:




Provide appropriate tribal consultation documentation and analysis. Tribal consultation will be
done as part of the NEPA and National Historic Preservation Act, Section 106 consultation
process.

The Historic Preservation Act requires that “a reasonable and good faith effort” will be made to
conduct tribal consultation. This will be done in a manner that considers relevant factors such as;
the size and type of project; magnitude of land disturbance; location of the project in proximity to
tribal land; if the land has already been disturbed; and if there are historic or archeological sites in
the area. Any decision not to initiate further tribal consultation must be explained.

ER App. E Provide appropriate Tribal consultation analysis and documentation as explained below.
Do one of the following two items as applicable:

1. NA Ifthe project’s activity is listed in Appendix A of the SHPO PA, further tribal
consultation is not required unless the activity is on tribal land. This is due to the minimal nature
of the project and specific nature of the project’s setting. This must be explained in the ER.
Conclude the analysis by writing a summary of potential to impact areas of tribal concern.
Further tribal consultation as outline below is not required.

2. ERp. 41 If the project’s activity is not listed in Appendix A of the SHPO PA or the project
is located on tribal land, the following consultation documentation is required. Conclude the
analysis by writing a summary of potential to impact areas of tribal concern after doing at least
one of the following two options:

A. ER App. C, C-14, 16 Option 1 (Preferred): Provide a copy of comments from the California
Native American Heritage Commission (NAHC) in the NEPA document. NAHC review
comments may be available as part of the state’s California Environmental Quality Act
(CEQA) process. The NAHC has access to important information relating to properties
of traditional religious and cultural importance, i.e. traditional cultural properties and the
“Native American Contact List”. Indicate if the NAHC database lists any federally
recognized Indian tribe(s) in the project’s area of potential affect. If there are none listed
then summarize findings and no further consultation is required. If federally recognized
Indian tribe(s) are listed, contact them as noted in Paragraph C below.

To obtain NAHC comments provide them with a brief description of the project and an 8
Y%x11 map of the project’s location. Please state the range, township, section, and sub-
section, the name of the USGS quad map, and return Fax number. Requests may be Faxed
to 916-657-5390. It will take about 10-15 days for a response. Their address is California
Native American Heritage Commission, 915 Capital Mall, Room 364, Sacramento, CA
95814, phone 916-653-4082. Or

B.  Option 2: Provide a printout of the Native American Graves Protection and Repatriation
Act (NAGPRA) Consultation Database search. The National Park Service NAGPRA
Consultation Database can be accessed at http://www.cast.uark.edu/other/nps/nacd/ or
call them at (202) 343-8161. At this website, the Applicant is to complete the search by
entering the state and county for the project’s location. If the project is physically located
near other counties, a search of those counties should also be included. The query will
ask for the “Report Type” and the response should be for a “Full Report”. Indicate if the
NAGPRA database search lists any federally recognized Indian tribe(s) in the project’s
area of potential affect. If there are none listed then summarize findings and no further
consultation is required. If federally recognized Indian tribe(s) are listed, contact them as
noted in Paragraph C below.

C. ER App. E Contact any federally recognized Indian tribe(s) that might be affected by the
project as determined from Paragraphs A or B above. Document that the Applicant wrote



(on behalf of USDA Rural Development) letters to all the tribes recommended by the
NAHC or listed in the NAGPRA Consultation Database search that are near the project
site. The letters should be addressed to the tribal contact persons listed in the NAGPRA
Consultation Database or as directed by NAHC. The letter will describe the project, the
amount of area that will be disturbed, and the location of the proposed work.

Each tribe is to be advised that they will have 30 days to provide comments. Applicant
shall make follow-up phone calls to see if the tribe desires to provide comments. This
comment period may run concurrently with other required public notices. If tribal
comments are received, they are to be evaluated and considered as part of the NEPA
process prior to signing the NEPA document. USDA Rural Development may proceed
with finalizing the NEPA process if a response is not received within the comment
period.

ER App. E Include a copy of any comments received from any tribe.

ER p. 43 Discuss Environmental Consequence.
ER p. 44 Identify Any Needed Mitigation Measures.

35 Biological Resources.
Utilize the CEQA document and supplement it as follows.

CEQA5.5-1, ER p. 46 Discuss Affected Environment. Document if the project will or may affect a
federally listed endangered or threatened species or listed critical habitant. The
determination should be based on utilizing experts such as State Fish and Game
Department offices, biologists from other federal agencies, the results of the Applicant’s
or consultant’s biological surveys, or the U.S. Fish and Wildlife Service (USFWS). The
quickest determinations are obtained by either contacting the local State Fish and Game
Department offices or having a biological survey completed. Experts need not be
consulted if the project obviously will not affect plants and animals either on or off-site.
This needs to be explained. Examples might include converting the use of an existing
building or replacing a pipeline in a paved road.

CEQA5.5-7, ER p. 50-53 Document if the project is likely to jeopardize the continued existence of
a proposed species or result in the destruction of or adverse modification of a proposed
critical habitat.

ER App. C, C-73 Attach consultation with the US Fish and Wildlife Service. Consultation is required if
the expert indicates the project will or may affect listed species, or will or may jeopardize
the continued existence of a proposed species, or result in the destruction or adverse
modification of a proposed critical habitat. The expert’s input must make a clear
determination of no affect or the USFWS review is needed. The USDA State
Environmental Coordinator should be contacted if the USFWS requires formal
consultation.

CEQA 5.5-7, ER p. 88 Discuss if the project may have growth inducing impacts that will or may affect
listed species, or will or may jeopardize the continued existence of a proposed species, or
result in the destruction or adverse modification of a proposed critical habitat.

CEQA 5.5-7, ER p. 50 Discuss Environmental Consequence.
CEQA 5.5-42, ER p. 53 Identify Any Needed Mitigation Measures.

3.6 Water Quality Issues. Utilize the CEQA document and supplement it as follows.



ER p. 65 Indicate if the project area is over an USEPA designated "sole source” aquifer. These
designated aquifers are located (1) under any part of Fresno County, (2)
Campo/Cottonwood Creek, located in Imperial County, (3) Scotts Valley area, located in
Santa Cruz County, and near Ocaotillo, California. If project is located over a designated
aquifer then contact the RD Processing Office to see if consultation with EPA is required.

CEQA5.2-1, ER p. 65 Identify the watershed basin in which the project is located.

3.7 Coastal Resources. If applicable, this information is contained in the CEQA document.

CEQA5.1-1, ER p. 70-71 Indicate if the project is located in a coastal zone management area. If it is,
document compliance with the Coastal Zone Management Plan.

ERp.71 Discuss if a Coastal Zone Management permit is needed and its status.

3.8 Socio-Economic and Environmental Justice Issues.
Utilize the CEQA document and supplement it as follows.

CEQA5.7-7,5.13-3, ER 75-76 Discuss if the project may pose disproportionately high and adverse
human health or environmental effects to minority and low-income populations, and how
the project will affect nearby residents.

ERp. 74,77 If minority and low-income populations may be adversely affected, provide opportunities
for these groups to provide input into the ER and NEPA process.

ER App. C, C-109 For all projects request that the local USDA RD processing office provide a completed
Form RECD 2006-38, “Civil Rights Impact Analysis Certification.”

CEQA 5.7-10,5.13-3, ER p.78 Identify measures that would reduce any identified adverse human health
or environmental effects to minority and low-income populations.

3.9 Air Quality.
CEQA 5.9-11, ER p.78 Discuss the project’s effect on air quality.

ER p. 76 Regarding the Federal Air Conformity Rule de minimis thresholds, discuss if the
project’s construction and operation would generate air emissions equal to or in excess of
10 tons per year with respect to any criteria pollutant identified in the Federal Clean Air
Act (including PM10).

CEQA 5.9-16-18, 27, ER p. 81 If the 10 tons per year limit is exceeded, provide the actual emissions
estimate and identify any measures that would mitigate impacts to air quality.

If this information is contained in the CEQA document, utilize the CEQA document.

3.10  Location to other formally classified lands.

Indicate if any portion of the project is located on or within the following resources. Describe the
project’s location with respect to the following resources. Locational statement may use “miles
to” or use a general verbal description.

ERp. 84 Coastal Zone Management Area.

N/A Wild and Scenic River or its watershed area.
N/A National Forest Land.

N/A Bureau of Land Management

N/A National Parks.

N/A Designated National Monuments



3.11  Miscellaneous Issues.
This information is contained in the CEQA document. Utilize the CEQA document.

3.12  Housing and Urban Development requirements: The following are only required if the project
involves funds from the California Department of Housing and Community Development (HCD) or they
might appear applicable to the project.

3.12.1 Noise Abatement and Control. (HCD requirement)

N/A  Determine if the project involves development of noise sensitive uses, is within line-of-
sight of an arterial roadway or railroad, or subject to substantial noise roadway or railroad
or an airport that would have an ambient noise level of greater than 65 Day Night
Average Sound Level (LDN) based on the Housing and Urban Development (HUD)
Noise Assessment Guide (NAG). (HCD requirement)

N/A  If noise generation or off-site noise is greater than 65 LDN, apply the noise standard to
the project approval decision and consider the application of the noise attenuation
measures listed in NAG, pages 39-40. (HCD requirement)

3.12.2 Explosive or Flammable Operations: (HCD requirement)

N/A  Document that the project is located an Acceptable Separation Distance (ASD) from any
above-ground explosive or flammable fuels, or chemicals containers according to “Sitting
of HUD-Assisted Projects Near Hazardous Facilities” (HUD Manual’s Appendix F,
pages 51-52). Also, document that the project will expose neither people nor buildings to
such hazards. (HCD requirement)

N/A  If applicable, mitigate the hazard (per 24 CFR 51.205) with the construction of a barrier
of adequate size and strength to protect the project from the explosive or flammable
hazard. (HCD requirement)

3.12.3 Toxic Chemicals and Radioactive Materials: (HCD requirement)

N/A  Document by contacting appropriate federal, state, or local oversight agencies, that the
project does not involve or promote new development for habitation within one mile of a
National Priority List (NPL “Superfund”) site; within 2,000 feet of a CERCLIS site; nor
is adjacent to any other known or suspected sites contaminated with toxic, radioactive, or
hazardous materials, unless a federal, state, or local authoritative source determines the
site does not pose a health hazard. (HCD requirement)

N/A  If the project involves a proposed water system, determine if hazardous materials will
affect the water quality either at the water’s source, treatment facility, or by absorption
through the distribution pipe material. (HCD requirement)

N/A  If a project involves property acquisition, include the results of a Phase 1 Environmental Site
Assessment if any portion of the acquired property was used for commercial or industrial
use, or which had significant quantities of chemicals stored, used, or disposed of on the
property. Normally, land previously used for farm fields, residential development, or land
that has not previously been developed does not require a Phase 1 Environmental Site
Assessment. Phase 1 Environmental Site Assessments will be done in accordance with
American Society for Testing and Materials (ASTM) Standard E-1527. (HCD requirement)

3.12.4 Airport Clear Zones and Accident Potential Zones: (HCD requirement)

N/A  Document that the project is not within an Federal Aviation Administration (FAA)-
designated civilian airport Runway Clear Zone (RCZ), or within a military airfield Clear



Zone (CZ) or Accident Potential Zone (APZ), based upon information from the airport or
military airfield administrator identifying the boundaries of such zones. It is HUD policy not
to provide any development assistance, subsidy or insurance in the RCZs or CZs unless the
project will not be frequently used or occupied by people, and the airport operator provides
written assurances that there are no plans to purchase the project site. (HCD requirement)

4.0 SUMMARY OF MITIGATION MEASURES:

CEQA 2-27, ER App. BList and discuss all mitigation measures required by the CEQA process and those
needed to avoid or minimize adverse impacts. Where possible, try to utilize the mitigation
measures established by local government if they meet the objectives of CEQA, federal Executive
Orders, USDA policies, and RUS policies and regulations. Mitigation measures will be included
as special requirements or provisions to the offer of financial assistance.

ER App. B Attach a mitigation measures implementation schedule. Be specific and describe why
mitigation measures are needed, what must be implemented, when they must be implemented,
and who will be responsible for the action.

5.0 CORRESPONDENCE AND COORDINATION:

ER App. C Discuss communications, letters and other documentation used in the ER presentation of
facts and analysis.

6.0 EXHIBITS:

See Enclosed CDs Attach all CEQA environmental documents, initial studies, and related exhibits and
attachments to this ER.

ER App. A, C Attach letters, maps, surveys, aerial photos, soil maps, etc., that were previously referenced
or are needed to explain and document the facts presented and their evaluation.

The local USDA RD processing office will provide to the preparer of the ER the following
completed items. The preparer will insert these documents into the ER.

ER App. C, C-2Important Farmland Determination, including Form AD-1006.
ER App. C, C-109 Form RECD 2006-38, “Civil Rights Impact Analysis Certification”.
ER App. C, C-4FEMA Form 81-93, “Standard Flood Hazard Determination”.

ER App. C, C-21 SHPO consultation letters. Normally this letter is not needed since many RUS projects
are exempt from SHPO review under the terms of the SHPO Programmatic Agreement
(SHPO PA). The Applicant will provide a record search from the regional Information
Center if requested by the local USDA RD processing office or if the project will be
jointly funded with SWRCB or DHS. If the regional Information Center recommends a
field survey for cultural resources the applicant will provide it unless the local USDA RD
processing office determines that it is not needed. Local USDA RD processing office
will obtain SHPO consultation if the Information Center identifies historic properties in
the area of potential effect, or the archeological survey identifies properties eligible for
inclusion in the National Register. I1f DHS or SWRCB will be providing federal
equivalency funding, contact DHS or SWRCB to see if they will be obtaining SHPO
consultation.
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