
An OPEN Letter to the Press 

Date: May 19, 2009  

 

RE: Press Inquiry into Conflict of Interest and Financial Malfeasance by San Luis 

Obispo County Public Works Director, Paavo Ogren. 

 

It is becoming more apparent to the public that self-dealing is prevalent 

throughout our County government and concerns about the way the people’s 

business is conducted are at an all time high.  

 

My concerns are for the Los Osos wastewater project and the current contract 

procurement process that is tainted by the leadership of the compromised public 

works director. Evidence has been brought to the attention of the County Board 

of Supervisors, the County Counsel, and the local press. 

 

It is important to investigate all existing and potential civil and criminal 

violations that connect the Public Works Director, Paavo Ogren, to the current 

and the previous project contracts, consultants and public funding applications:  

 

1. California Public Contract Code section 20133(Design Build Procurement) 

2. Penal Code Section 424 and Government Code section 6200 

3. Government Code section 12650 (False Claims Act) 

4. Sherman Act – “bid-rigging”, undisclosed conflict of interest and “self 

dealing”.  

5. Violations and conflict of interest related to Assembly Bill 2701 W/ 

amendments 

6. Material Breach of contract-LOCSD Termination of MWH contract for 

default 

 

Paavo Ogren was contracted by the Los Osos CSD to serve as the interim General 

Manager while employed by a private consulting firm (Cannon & Associates).  

Ogren negotiated the original Los Osos CSD wastewater project contracts in 

1999.  Ogren directed the award of contracts to Montgomery Watson Harza, by 

executing falsified contracts, which resulted in the eventual payment of millions 

of dollars.  

 

Penal Code Section 424 and Government Code section 6200 (Falsification of 

public records and misappropriation of public funds.) were discovered and 

brought to the attention of the San Luis Obispo District Attorney in 2005-06.  
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The 2006 LOCSD termination of contracts with the firm Montgomery Watson 

Harza for default is also connected to the SWRCB funding refusal that occurred 

in 2005, one that resulted in a default by the State (the CWA SRF loan), also an 

LOCSD claim that remains active in bankruptcy.  

 

Paavo Ogren also negotiated a County takeover of a government agency outside 

the knowledge and consent of the Los Osos CSD.  In 2006, under extraordinary 

legislation, (AB 2701, Blakeslee) a $165-$200 million project was transferred to the 

County of San Luis Obispo from the Los Osos CSD. The contracts that Ogren had 

previously facilitated are now held up in bankruptcy, but constitute a Material 

Breach Of Contract and False Claim Complaint that remain active. 

 

Now Paavo Ogren serves as the current County Public Works Director, and his 

past violation of Government Code section 12650 (False Claims Act) may 

constitute embezzlement as described under the provisions of penal code 434.  In 

his current position, his past and current relationships with the same consultants 

as before are creating official conflict of interest allegations. Today Mr. Ogren is 

in charge of the Los Osos wastewater project again, and the same engineering 

firms are involved again.  

 

As public works director, Paavo Ogren’s most recent actions involve potential 

violations of the California Public Contract Code section 20133 and Design Build 

Procurement. Paavo Ogren has a long history of repeatedly facilitating county 

contracts with the same few consultants, which appears to constitute suspicions 

of bid rigging and subcontract bid rigging, described as criminal offenses under 

Section 1 of the Sherman Act. 

 

Paavo Ogren may have worked directly with state agencies outside his authority, 

in order to secure funding based on promises for repayment of disputed claims 

that were not under his purview, but for claims that remain in the LOCSD 

bankruptcy. 

 

It also appears that Ogren has applied for federal and state loans, grants and 

stimulus funding under false pretenses through a manipulated contract 

procurement process. 

  

Although detailed documents and evidence was sufficient for the DA to find that 

a crime was indeed committed, prosecution did not occur at the time of the 

discovery, based on an interpretation of statute on limitations. The current 

contract procurement processes made in the SLO County Public Works 
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Department, however, are following a similar pattern of dishonesty and exhibit 

the same type of code violations that have occurred in the past. 

 

I am not an attorney or an office of the law, but as a previously elected official, I 

consider this disclosure as my public duty, and felt compelled to come forward 

with this information.   

 

There are many good investigative reporters out there, and I encourage you to 

take a closer look at the supporting documents and description of past and 

current activities.  A link is provided to many public record documents that 

speak for themselves, and please write if you need more information.   

 

Thank you. Lisa Schicker. 

Past President and Board Member, Los Osos CSD 2004-2008 

lisaschicker@gmail.com 

 

Link to documents:  

https://cid-

4552988ff6bd052f.skydrive.live.com/browse.aspx/SLO%20BOS%20Documents%2

0-%20May%202009 

 

 

Links to Recent Articles and Los Osos writers:   

http://www.calcoastnews.com/ 

http://rockofthecoast.com/ 

http://calhounscannon.blogspot.com/ 

http://sewerwatch.blogspot.com/ 

http://www.newtimesslo.com/news/2541/mwh-wtf/ 

http://www.sanluisobispo.com/news/local/index.html 
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Re: Please investigate Los Osos Shortlist decsions asap
From: bgibson@co.slo.ca.us
Sent: Mon 3/30/09 6:32 PM
To: lisa schicker (lisaschicker@sbcglobal.net)
Cc:
ahill@co.slo.ca.us;
fmecham@co.slo.ca.us;
Supervisor Jim Patterson
(jpatterson@co.slo.ca.us);
Kachadjian@co.slo.ca.us;
Lisa Schicker-Hotmail
(lisaschicker@hotmail.com);
pogren@co.slo.ca.us

Ms Schicker -- I have forwarded your letter to Paavo Ogren for his consideration. I will also have staff forward it to the Clerk for inclusion in the

record.

As indicated in the press release referenced,  the project team will have comments regarding the RFQ/SOQ and short list process as part of their

monthly update on April 7. They will also explain the appeal process that submitters have available to them.

Thank you for your continued interest in the LOWWP.

Bruce Gibson

Chair, Board of Supervisors

San Luis Obispo County

lisa schicker <lisaschicker@sbcglobal.net>

03/28/2009 11:50 PM
To Bruce Gibson <bgibson@co.slo.ca.us>, Supervisor Jim Patterson

<jpatterson@co.slo.ca.us>, fmecham@co.slo.ca.us, ahill@co.slo.ca.us,

Kachadjian@co.slo.ca.us

cc Lisa Schicker-Hotmail <lisaschicker@hotmail.com>

Subject Please investigate Los Osos Shortlist decsions asap

Dear Honorable Supervisors:  

Please include this letter as formal public comment  - to be submitted into the record, and included with the packet
for the public, for the April 7, 2009 BOS meeting item regarding the Los Osos waste-water project.
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I ask you please to inquire of your staff, and provide to the public as soon as possible, the reasons why a "STEP"
 firm was not included on the short list of bidders for the Los Osos waste-water project.  I also ask you to
investigate and report as to why the firm MWH, a firm with a clouded and as of yet unsettled history in Los Osos,
was selected for two shortlists when there were five other perfectly qualified bidding firms.

Speaking as perhaps the person in possession of the most detailed written history and direct personal knowledge of
the LOCSD's waste-water project during the days of the MWH past contracts, the sole sourced contracts, the early
destruction of the TRI-W property, the recall, the robbery and break-in of MWH offices one week after the recall,
the project suspension, the bankruptcy, the lawsuits, the loan,  etc. , and hearing that MWH has apparently been
selected for TWO of the County's shortlists, this news is most disturbing.  

I have written Paavo requesting a copy of a press release that he has prepared (please see note below), but I must
respectfully request that you, as the responsible elected officials, look into these matters immediately.

Please request that your staff provide a complete history and explanation to you and to the public, as to how a firm
that is still being investigated, is currently involved with the LOCSD's bankruptcy and has formal complaints
against it in several states across the US could even be considered by the County for the Los Osos project.  This is
a very sensitive time for Los Osos and this project and the people of this town do NOT have short memories when
it comes to MWH.

I am writing with some urgency, because selecting the MWH firm for the Los Osos project shortlists is a very big
mistake, due to history and events that occurred during my time as an elected official.  Not including a "STEP" firm
in the final short list is also a very big mistake, considering what you have promised the public.  It is also a mistake
because of what you have heard from the public, the NWRI independent review and report, from respectable
environmental non-profit agencies from SLO County and in hundreds of written pages of public comment.  

Los Osos citizens and ratepayers of the project truly expect a fair process and these two decisions, if either are
carried forward, will taint a fair process in a very big way.  
 
Thank you very much for your time and for honoring my request to investigate this matter.

I ask that you please respond to my letter as soon as possible and let me know what you have learned and how I
can help.

Most Sincerely, Lisa Schicker
former LOCSD President and Board Member with direct knowledge about the MWH investigations 2004-2008
 
Lisa Schicker
805-528-3268

----- Forwarded Message ----
From: lisa schicker <lisaschicker@sbcglobal.net>
To: pogren@co.slo.ca.us
Cc: "clcesena@charter.net" <clcesena@charter.net>; Mary Fullwood <maryf@best1.net>
Sent: Saturday, March 28, 2009 10:58:29 PM
Subject: Fw: what do you know about the short list

Hi Paavo - can you please send me the information that Mary mentions in this note.  

Would sure like to hear more about the short list and who was selected and why.  

Not having any "STEP" qualified firms on the shortlist is extremely disappointing for many of us, and from the
outside looking in, it makes absolutely no sense. Considering the amount of public comment and participation you
have received on this issue from the public, Los Osos ratepayers and local nonprofit organizations who have all
encouraged you continuously to include this option through to the end, it is truly bewildering news.  

I know that what you are sending out will have the complete and detailed disclosure of your selection process, as
the public will want to know everything that went into this decision.  I am looking forward to reading it asap and
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sharing it with others.

Thanks very much from Lisa
 
Lisa Schicker
805-528-3268

----- Forwarded Message ----
From: Mary Fullwood <maryf@best1.net>
To: lisa schicker <lisaschicker@sbcglobal.net>
Cc: "clcesena@charter.net" <clcesena@charter.net>; Paavo Ogren <pogren@co.slo.ca.us>
Sent: Saturday, March 28, 2009 10:08:22 PM
Subject: Re: what do you know about the short list

Yes - that Paavo can send you a PDF regarding agenda for April 4 WRAC with details regarding the shortlist decisions enclosed.  I
shared with him Surfrider's disappointment as well.

His note to me read (including the PDF that is too big for me to forward):

"Mary

Attached is a pdf file which explains.  The press release is Attachment
"B".  Everyone needs to read carefully.  The Board can prescribe Step into
the rfp at 4/7 BOS mtg although that is not our recommendation.  The
materials should help you see how our recommendations are developing
overall, including why we do not recommend more work on Step.  We are
working on a lot of detailed issues so expect more to come - including our
reply to the Coastal Commission staff comment letter we received - good
timing on their part.  We should have a reply to them week after next - in
time for the Planning Commission hearings.  Things are really coming
together; we all have disagreements on some details - it's sort of
inevitable; but the fact that people are so engaged for decision-making is
awesome.

Paavo"

Lisa and Chuck - I hope to see your active participation at the 4/4 WRAC and the 4/7 BOS LOWWP Update. Sincerely, Mary

On Saturday, March 28, 2009, at 05:45 PM, lisa schicker wrote:

> hi mary - keith sent me a short note today - said mwh is on short list but no step steg.... this is so disappointing , do you know
anything else you can share with us? thanks very much from lisa
>  
> Lisa Schicker
> 805-528-3268
>
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