
Nacimiento Project Commission 
Notice of Meeting and Agenda 

Thursday, February 26, 2015 – 4:00 pm 
Templeton Community Services District Offices 

1. Call to Order 

a. Call to Order, Roll Call, and Flag Salute 

b. Nomination and Election of Commission Officers 

c. Conflict of Interest Filing 

2. Public Comment 
This is the opportunity for members of the public to 
address the Commission on items that are not on the 
agenda, subject to a three minute time limit. 

3. Meeting Notes (RECOMMEND APPROVAL)  

a. From November 20, 2014  

b. From October 30, 2014 

4. COMMISSION INFORMATION ITEMS – written 
reports with brief verbal overview by staff or 
consultant.  No action is required. 

a. Utilities Division Manager’s Report 

b. Second Quarter Operations Budget Update 

c. Construction Fund Cost Allocation Review 

5. PRESENTATIONS – no action required. 

a. FY 2015/16 Nacimiento Water Operating Fund Draft Budget 

6. COMMISSION ACTION ITEMS 
(No Subsequent Board of Supervisors Action Required) 

a. Nacimiento Reserve Water Project 

7. COMMISSION ACTION ITEMS
(Board of Supervisors Action is Subsequently Required) 

a. Refinance of Nacimiento Bonds 

b. Heritage Ranch CSD Emergency Water Wheeling Contract 

8. FUTURE AGENDA ITEMS DESIRED BY COMMISSION 

Next Commission meeting scheduled for 
Thursday, April 16, 2015, at 4:00 pm at 

Templeton Community Services District Offices 

Commissioners 

Frank Mecham, Chair, SLO 
County Flood Control & Water 
Conservation District 

 Carlyn Christianson, Vice
Chair, City of San Luis Obispo 

 John Hamon, City of El Paso de 
Robles

 Judy Dietch, Templeton CSD 

Grigger Jones, Atascadero MWC 
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 1.b – Nomination and Election of Commission Officers 
(Commission Action – No Board of Supervisors Action Subsequently Required) 

TO:  Nacimiento Project Commission 

FROM: Scott Duffield, P.E., Project Manager 

VIA:  Dean Benedix, P.E., Utilities Division Manager 

DATE: February 26, 2015

In accordance with the Commission’s adopted Rules of Procedure, the Commission is 
to elect a Chair and Vice-Chair at the first meeting of each year.  Terms of office are for 
one year. 

Appointed Commissioners for 2015 by each Participant and the District are (confirm): 

San Luis Obispo County Flood 
Control & Water Conservation 
District
(also representing CSA 10A) 

Frank Mecham 

City of el Paso de Robles 
John Hamon 
Duane Picanco, Alternate 
Commissioner

City of San Luis Obispo 
Carlyn Christianson 
Dan Carpenter, Alternate 
Commissioner

Atascadero Mutual Water Company Grigger Jones 
John Neil, Alternate Commissioner 

Templeton Community Services 
District

Judith Dietch 
Gwen Pelfrey, Alternate 
Commissioner

During calendar year 2014, Commissioner Frank Mecham served as Committee Chair 
and Commissioner Kathy Smith served as Vice-Chair.  Nominations and elections for 
2015 will be held at the February 26, 2015, Commission meeting. 
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 1.c – Statement of Economic Interests – Form 700 
(Information Only – No Action is Required) 

TO:  Nacimiento Project Commission 

FROM: Scott Duffield, P.E., Project Manager 

VIA:  Dean Benedix, P.E., Utilities Division Manager 

DATE: February 26, 2015

This is a reminder for Commissioners and Alternate Commissioners to file a Statement 
of Economic Interests - Form 700, pursuant to the Commission’s adopted Conflict of 
Interest Code. Additionally, Commissioners and Alternate Commissioners assuming 
and leaving appointment must file the appropriate form within 30-days of the event.     

The County Clerk-Recorder’s office maintains a list of Form 700 filers so if an email 
address is on file, Commissioners and Alternate Commissioners should have received 
an email in February that explains the filing process.  The deadline to file the annual 
Statement of Economic Interest – Form 700 is April 1. 

Additional information may be found at the Clerk-Recorder website and the Fair Political 
Practices Commission website shown below: 

www.slocounty.ca.gov/clerk

http://www.fppc.ca.gov/

*  *  *
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 3.a – Meeting Notes from November 20, 2014 

Agenda Item 1.a – Call to Order, Roll Call, Flag Salute 
Chairperson Mecham convened the meeting at 4:00 p.m. 

Commissioners Present:  
Chairperson Frank Mecham, San Luis Obispo County Flood Control and Water 
Conservation District 
Vice Chairperson Carlyn Christianson, City of San Luis Obispo 
John Hamon, City of Paso Robles 
Judith Dietch, Templeton Community Services District 
Grigger Jones, Atascadero Mutual Water Company 

Staff Present: 
Dean Benedix, Patrick Foran, Scott Duffield – District 
Christopher Alakal – City of Paso Robles 
Jeff Briltz – Templeton Community Services District 
John Neil - Atascadero Mutual Water Company 
Wade Horton - City of San Luis Obispo 

Agenda Item 2 – Public Comment 
There were no public comments. 

Agenda Item 3.a – Meeting Notes from August 28 and October 30, 2014 
The meeting notes from the August 28, 2014 Commission meeting were unanimously 
approved without corrections. 

The meeting notes from the October 30, 2014 meeting were pulled from the agenda by 
Dean Benedix, and will be presented to the Commission at a later date. 

Agenda Item 4 –Commission Informational Items 

Agenda Item 4.a – Utilities Division Manager’s Report 
Dean Benedix reviewed the report.  There were no significant updates or questions to the 
Utilities Division Manager’s Report.  

Agenda Item 4.b – Drought Emergency Project Concepts 
Dean Benedix reviewed the staff report and explained that the District continues to 
communicate with the participating agencies and the TSG.  Dean explained it is likely that 
the District will recommend that the Nacimeinto to Salinas Intertie and Extension project 
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be dropped from this grant process.  The grant funding will be reallocated to the other 
four projects within the grant application. 

Agenda Item 4.c – Participating Agencies’ Options for Subscribing to Full Allocation 
There were no significant updates or questions on this item. 

Agenda Item 4.d – Disposition of Construction Fund Monies 
There were no significant updates or questions on this item. 

Agenda Item 4.e – Surplus Water Declaration for Water Year 2015 
There were no significant updates or questions on this item. 

Agenda Item 4.f – Surplus Water Pricing for Water Year 2015 
Commissioner Mecham suggested the terminology “Surplus Water” be reviewed and 
considered for revision.  Dean suggested that it can be addressed in the next contract 
amendment, anticipated to be encompassed with the full allocation options being 
discussed by the District and Participants. 

Agenda Item 4.g – First Quarter Operations Budget Update 
There were no significant updates or questions on this item. 

Agenda Item 6 – Commission Action Items (No subsequent Board of Supervisors action 
required)

Agenda Item 6.a – 2015 Calendar of Activities 
Dean Benedix presented the staff report recommending the Commission accept the 
proposed 2015 Calendar of Activities and use it as a guide for planning the coming year’s 
Project meetings.

Motion to approve the recommendation was made by Commissioner Dietch and 
seconded by Commissioner Jones. Motion was approved unanimously.

Agenda Item 7 – Commission Action Items (Subsequent Board action required) 

Agenda Item 7.a – Amendment to the Commission Conflict of Interest Code 
Dean Benedix presented the staff report recommending the Commission amend the 
Commission Conflict of Interest Code to extend to Alternate Commissioners and the 
Utilities Division Manager, and delete the Project Manager.

Motion to approve the recommendation was made by Commissioner Christianson and 
seconded by Commissioner Dietch.  Motion was approved unanimously. 
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Agenda Item 7.b – Authorization to Advertise for Construction Bids 

Dean Benedix presented the staff report recommending the Commission forward a 
recommendation to the Board of Supervisors that the District advertise for construction 
bids for the Nacimiento River Crossing Pipe Repair Project (Project), including an 
incentive for early completion. 

Commissioner Mecham opens the floor for public comment. 

John Neil, Atascadero Mutual Water Company speaks:  Supports the Project.  States it 
is imperative that the Project be completed as soon as possible.  The loss of peak summer 
demand, additional energy costs (to pump groundwater), risks to stakeholders, and loss 
of reserve capacity are noted. 

Christopher Alakal, City of Paso Robles speaks:  Supports the Project.  States that in 
addition to Mr. Neil’s comments, the loss of drought buffer, augmentation of groundwater 
underflow, and risks associated with the City’s new water treatment plant operation are 
noted.

Wade Horton, City of San Luis Obispo speaks:  Supports the Project.  In addition to 
previous comments, the loss of the availability of Nacimiento water has caused delayed 
maintenance of other water supply systems and other projects.

Jeff Briltz, Templeton Community Services District speaks:  Supports the Project.  Adding 
to the previous comments; since TCSD utilizes Nacimiento water by means of 
groundwater recharge that may take a year or more to move through the ground, the loss 
of Nacimiento water now affects the availability of Nacimiento water in the future. 

Motion to approve the recommendation was made by Commissioner Jones and seconded 
by Commissioner Hamon.  Motion was approved unanimously. 

Agenda Item 8 – Future Agenda Items Desired by Commission 
The Commission desired to have the terminology “Surplus Water” revisited. 

The Commission requested an update on the cost allocation review of the Construction 
Phase Fund. 

Chairperson Mecham adjourned the meeting at 4:40 p.m. 

*   *   *
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 3.b – Meeting Notes from October 30, 2014 
Agenda Item 1.a – Call to Order, Roll Call, Flag Salute 
Chairperson Mecham convened the meeting at 4:00 p.m. 

Commissioners Present:  
Chairperson Frank Mecham, San Luis Obispo County Flood Control and Water 
Conservation District 
Vice Chairperson Carlyn Christianson, City of San Luis Obispo 
John Hamon, City of Paso Robles 
Judith Dietch, Templeton Community Services District 
Grigger Jones, Atascadero Mutual Water Company 

Staff Present: 
Dean Benedix, Pat Foran, Michael Boyce, Scott Duffield – District 
Jeff Briltz – Templeton Community Services District 
John Neil - Atascadero Mutual Water Company 
Carrie Mattingly, Wade Horton, Dean Furukawa - City of San Luis Obispo 

Agenda Item 2 – Public Comment 
There were no public comments. 

Agenda Item 3.a – Design for the Nacimiento River Crossing Repair Project 
Dean Benedix reviewed the staff report and presented a power point presentation.  There 
was discussion regarding the continued historic drought conditions in California and the 
County.  Staff and members of the Commission reiterated the extreme urgency for the 
pipeline to be returned to service as soon as possible. Dean explained that in situ repair 
of the pipe has not been ruled out if a feasible repair approach can be determined, with 
the objective of returning the pipeline to service by April 2015.   However, if it is 
determined that an in situ repair is not feasible then the recommended action will act to 
maintain an alternative repair project design and construction schedule to meet the April 
2015 service date.  Dean further explained that the proposed repair would provide current 
delivery entitlement capacity but that additional remedial efforts would need to be 
constructed to restore the pipeline to ultimate capacity.  The Commission was reminded 
that the District will not be making a final decision on the implementation of this repair 
method until after the design is completed.  It is anticipated that the Commission will be 
making its final decision on implementation of a repair method at its November 20, 2014 
meeting.

Recommendation: Direct staff to proceed with design using the 26-inch HDPE alternative. 

A motion to approve the staff recommendation was made by Commissioner Jones and 
seconded by Commissioner Hamon.  The motion was approved unanimously. 
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Additional direction was given to staff to commence discussions with the Technical 
Support Group regarding additional remedial efforts to restore the pipeline to ultimate 
capacity.

Chairperson Mecham adjourned the meeting at 4:40 p.m. 

*   *   *
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 4.a Utilities Division Manager’s Report 
(Information Only – No Action is Required) 

TO:  Nacimiento Project Commission 

FROM: Dean Benedix, P.E., Utilities Division Manager 

SUBJECT: Utilities Division Manger’s Report 

DATE: February 26, 2015 

PROJECT UPDATES 

1. Nacimiento River Crossing Pipe Repair 

At the November 20, 2014 meeting, the Commission approved a recommendation 
to the Board of Supervisors (Board) that the District advertise for construction bids 
for the Nacimiento River Crossing Pipe Repair Project.  The Board approved the 
recommendation to advertise on December 2, 2014.  A total of four Bids were 
received and the construction contract was subsequently awarded to V. Lopez Jr. 
and Sons G.E.C. Inc. 

A Notice to Proceed was issued on January 23, 2015.  The current construction 
schedule (February 4, 2015) submitted by the contractor indicates Substantial 
Completion (delivering water) to be April 3rd, with Final Completion shown as May 
6th.  The contractor has been very responsive and diligent in pursuing completion 
of the contract.  As such, the progression of work continues to be on schedule.  
Additional and more current verbal updates will be given to the Commission at the 
time of the meeting. 

Current and anticipated schedule milestones are as follows: 

Advertise for Bid (actual) December 2, 2014 
Bid Opening (actual) December 22, 2014 
Award Contract (actual) January 6, 2015 
Notice to Proceed (actual) January 23, 2015 
Pipe Delivery (actual) February 10, 2015 
Pipe Fusion (actual) February 10 - 19, 2015 
Pipe Pullback February 25 - March 3 
Substantial Completion April 3, 2015 
Final Completion May 6, 2015 
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2.  Operations Report 

All scheduled maintenance has been completed.  Some other tasks are 
summarized below: 

 Ordered and received replacement PLC's for T4 and T6 to be installed in 
February.

 Ordered oil for pump motors to be changed in February. 
 Began weed control on pipeline. Started on north end working towards Paso 

Robles.
 Replaced missing air relief valve enclosure near the north Salinas River 

crossing.  (Somebody stole it) 
 Calibration of the flow meters were checked. 
 Valve position indicator was replaced and calibrated on V-3001 at Santa 

Ysabel Pump Station.

As discussed at the January TSG meeting, staff is moving forward with the power 
monitoring projects at Santa Ysabel and Rocky Canyon pump stations this fiscal 
year with the goal to have them completed prior to start-up of the system in April. 

3.  Outside Agency Issues 

a. Monterey County Water Resources Agency:  Reservoir status as reported 
by MCWRA is 23% percent full, or 86,515 acre-feet, as of January 27, 2015.  
Nacimiento releases are reported as 30cfs.  A current report from the MCWRA 
Reservoir Operations Committee is provided as Attachment B2a.

b. New Participants:  The process to become a new participant starts with a 
written request addressed to the Public Works Director specifying the 
requested annual entitlement and the point of delivery. The potential new 
participant is required to execute a reimbursement agreement to pay for all staff 
work to evaluate and provide information in response to the request.  After the 
reimbursement agreement is executed and a deposit provided, the District will 
review whether sufficient Reserve Water and system capacity exists to meet 
the request.  The District will then provide a letter to the requestor with an 
estimate of the “buy in” costs and yearly delivery costs.  

1) Bella Vista Mobile Home Park – The owners have provided a letter dated 
February 18, 2015 (Attachment B2b) confirming their request to obtain up 
to 12-acre feet per year.  The District has executed a reimbursement 
agreement for District services associated with their request.

2) Cayucos property – A property owner at the north end of Cayucos is 
investigating obtaining 4-acre feet per year of Nacimiento water.  The 
property is not one included in the Project EIR. Consideration of this 
request will be discussed at the next TSG meeting.
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3) Santa Margarita Ranch – A recent Telegram Tribune news article stated the 
ranch was moving forward with the first phase of a residential development 
that would include use of 90?-acre feet per year.  No contact from the ranch 
on this or progress on their initial request for 4-acre feet per year for 
agricultural use has been received.   

4. Invasive Species Prevention Program 

District staff continues to meet and coordinate with Monterey County Parks, 
Monterey County Water Resource Agency (MCWRA), and Nacimiento Regional 
Water Management Advisory Committee (NRWMAC) to prepare for the upcoming 
2015 boating season.  The team has begun the investigation of several new public 
outreach efforts, with the hope that we will be able to reach a greater population of 
the public (both the boater and the water user) which will help to spread the word 
about invasive species and the potential problems that may occur to our water 
systems if infested.  Our next planning meeting is scheduled for February 25, 2015.   

District staff is beginning the 2015/2016 billboard contract negotiations.  If funding 
is allocated, the TSG has recommended a change to the location of the billboard 
along the Highway 101 corridor, and to also redesign the billboard with the intent 
to continue to educate and notify the public about Invasive Mussels.  Options for 
sign location and design will be discussed at the March TSG meeting.

The District and Monterey County Parks have begun to plan for the 2015 Level I 
Screener recertification and new certification classes of 2015.  These classes will 
be held during the months of April and May prior to the busy boating season.  We 
have approximately 112 Level I Screeners that will need to be “re-certified” this 
year.

5. Cloud Seeding 

Attachment B4 is a summary of regional cloud seeding history and activities.  
Discussion by the TSG of the benefits to the Nacimiento Project on financial 
participation in a cloud seeding program in conjunction with the Monterey County 
Water Resource Agency resulted in consideration to participate for cooperative 
purposes only with a possible nominal financial contribution.  The District is 
considering performing a preliminary study to determine potential benefits, 
benefiting parties, and program costs.  Discussion of the Nacimiento Project 
participating in the program is requested. 

*   *   * 
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Attachment B2a
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Attachment B2a
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 4.b Second Quarter Operations Budget Report 
(Information Only – No Action is Required) 

TO:  Nacimiento Project Commission 

FROM: Wendy Hall, Administrative Services Manger 

VIA:  Dean Benedix, P.E., Utilities Division Manager 

SUBJECT: Second Quarter Operations Budget Update 

DATE: February 26, 2015 

Figures summarizing the Quarterly Operating Fund Budget are provided for your 
information. Actual expenditures (including non-routine operation and maintenance costs 
related to the Nacimiento River crossing leak and Salinas River crossing investigations) 
are at 40.7% with 50% of the year elapsed.  Without these costs actual Project 
expenditures are at 12.5%. Reimbursement of costs related to the leak will be sought 
from the pipeline contractor.   

If you have any questions please feel free to contact me at either (805) 781-5295 or via 
e-mail at whall@co.slo.ca.us.  Staff will be available to answer specific questions at the 
meeting.
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 4.c Construction Fund Cost Allocation Review 
(Information Only – No Action is Required) 

TO:  Nacimiento Project Commission 

FROM: Will Clemens, Finance Manager 

VIA:  Dean Benedix, P.E., Utilities Division Manager 

SUBJECT: Construction Fund Cost Allocation Review 

DATE: February 26, 2015 

All information has been collected and calculations are complete.  A request for proposal 
has been sent out and a response has yet to be received.  Updates to follow. 

*  *  * 
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 5.a FY 2015/16 Nacimiento Water Operating Fund Draft Budget 
(Information Only – No Action is Required) 

TO:  Nacimiento Project Commission 

FROM: Wendy Hall, Administrative Services Manager 

VIA:  Dean Benedix, P.E., Utilities Division Manager 

SUBJECT: FY 2015/16 Nacimiento Water Operating Fund Draft Budget 

DATE: February 26, 2015 

Copies of the draft Fiscal Year 2015-2016 Nacimiento Water Operating budget will be 
provided at the Commission meeting February 26, 2015.  On March 12, 2015, the 
Nacimiento TSG and Finance Committees will meet with District staff at 2:00 p.m. in San 
Luis Obispo to discuss the draft budget.  Subsequently, on April 16, 2015 the Nacimiento 
Project Commission will conduct its annual special budget meeting to consider approval 
of the 2015-2016 Proposed Budet.  

*  *  * 
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 6.a Nacimiento Reserve Water Project 
(Commission Action – No Subsequent Board Action Required) 

TO:  Nacimiento Project Commission 

FROM: Dean Benedix, P.E., Utilities Division Manager 

VIA:  Mark Hutchinson, Deputy Public Works Director 

SUBJECT: Nacimiento Reserve Water Project 

DATE: February 26, 2015 

Recommendation

Direct staff to, 

1. Prepare a CEQA Initial Study for the proposed Nacimiento Reserve Water Project 
(full subscription); and 

2. Develop a draft amendment to the Nacimiento Water Delivery Entitlement 
Contracts pursuant to the Nacimiento Reserve Water Project. 

Discussion 

6,095 acre-feet per year of Nacimiento entitlement remains as “Reserve Water”.  The 
opportunity exists for Participants to convert their proportion of Reserve Capacity into 
Delivery Entitlement – a step known as “fully subscribing” the Nacimiento Water Project.  
The San Luis Obispo County Flood Control & Water Conservation District (District) would 
also secure an entitlement share under terms described in recent dialogue with 
Participants.  The resulting distribution of delivery entitlement would be as shown on the 
table on the following page: 
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Participant Current Delivery 
Entitlement Share, 

AFY 

Proposed Share 
of Reserve 

Capacity, AFY 

Total Delivery 
Entitlement, AFY 

City of Paso Robles 4,000 1,989 5,989

Templeton CSD 250 124 374

Atascadero MWC 2,000 995 2,995

City of SLO 3,380 1,681 5,061

CSA 10A 25 12 37

District 0 1,294 1,294

TOTALS = 9,655 6,095 15,750

Financial Considerations 

Fully subscribing the Project as outlined above requires the construction of no additional 
facilities or other capital outlay.  The result is that Participants could increase their 
entitlement share at minimal additional cost. 

Results

The action before the Nacimiento Project Commission is to consider actions to work 
towards fully subscribing the Project as outlined herein.  With the Commission’s favorable 
direction, staff would proceed with preparation of an Initial Study and development of an 
amendment to the Nacimiento Water Delivery Entitlement Contracts. 

*  *  * 
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 7.a Refinance of Nacimiento Bonds 
(Commission Action – Subsequent Board Action Required) 

TO:  Nacimiento Project Commission 

FROM: Will Clemens, Finance Manager 

VIA:  Dean Benedix, P.E., Utilities Division Manager 

SUBJECT: Refinance of Nacimiento Bonds 

DATE: February 26, 2015 

Recommendation

Approve the refunding of the Nacimiento Water Project Revenue Bonds, 2007 Series A 
contingent on a minimum 3% net present value savings 

Discussion 

Financial advisors to the District have identified significant potential cost savings by 
refunding the tax-exempt bonds issued to finance the Nacimiento Project.  Based on 
current municipal bond market conditions, it is estimated that refunding the bonds could 
result in $6-12 million of net present value savings (or 5-10%) over the remaining life of 
the outstanding bonds.  County Debt Policy requires a minimum of 3% net present 
value savings for refunding, therefore this illustrates a significant opportunity to save the 
municipal participating agencies approximately $500,000 annually in total. 

Refunding the bonds would require significant finance staff work on both the part of the 
District and the participating agencies in providing the rating agencies and others 
financial information including but not limited to continuing disclosure agreements 
similar to what is currently in place for the existing bonds.  Atascadero Mutual Water 
Company (AMWC) would not benefit from this refunding as the taxable bonds sold to 
finance its share of the project do not have the saving potential and would not be 
refinanced.  However, as a contracting agency, AMWC would also need to provide the 
financial information. 

The process to refund the bonds will take several months and market conditions will 
change over that time period.  The Board of Supervisors will ultimately have to approve 
the bond sale.  District staff and the District’s financial advisors will keep agencies 
informed of significant changes in the market and will make appropriate 
recommendations on whether to actually refund the bonds up to the date of bond sale, 
but at no time will net present value savings drop below 3%. 
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Nacimiento Project Commission 
February 26, 2015 

Agenda Item 7.b Heritage Ranch CSD Emergency Water Wheeling Contract 
(Commission Action – Subsequent Board Action Required) 

TO:  Nacimiento Project Commission 

FROM: Scott Duffield, P.E., Project Manager 

VIA:  Dean Benedix, P.E., Utilities Division Manager 

SUBJECT: Heritage Ranch CSD Emergency Water Wheeling Contract 

DATE: February 26, 2015 

Recommendation

Forward a recommendation to the Board of Supervisors to approve the Nacimiento Water 
Project Wheeling Contract with Heritage Ranch Community Services District. 

Discussion 

A request from Heritage Ranch Community Services District (HRCSD) for an emergency 
connection to the Project was presented to the Commission as an informational item at 
their November 15, 2012 meeting with updates given to both the Commission and the 
TSG regularly as part of the Utilities Division Manager’s Report.  At the November 15, 
2012 meeting, the connection design, operational strategy, and development of a contract 
was discussed and the Commission suggested the District move forward with the HRCSD 
request.

Pursuant to the Commission’s suggestion, a design for connection to an existing air 
release/air vacuum valve has been completed and is ready to be solicited for quotes.  The 
wheeling contract has been developed by the District and County Counsel in accordance 
and consistent with the Nacimiento Project Water Delivery Entitlement Contracts (WDEC) 
and is currently with HRCSD for signature.  The final wheeling contract is attached as 
Attachment 7.b.  Some terms of the wheeling contract that may be of interest are: 

 Will only utilize the Reserve Capacity of the Project 
 Will only deliver HRCSD existing entitlement 
 Will only be utilized during established periods (emergency) 
 HRCSD pays all associated costs  

It is the District’s recommendation that the Commission recommend that the Board of 
Supervisors, on a date to be determined, execute the Nacimiento Water Project Wheeling 
Contract with HRCSD. 
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Other Agency Involvement

This item has been discussed with the Technical Support Group regularly, most recently 
at the meeting on February 11th. The Technical Support Group supports the 
recommended action. 

HRCSD has obtained CEQA compliance and has participated in the development of the 
wheeling contract. 

County Counsel has assisted in development of the wheeling contract in accordance and 
consistent with the WDEC and has approved it as to form and legal effect. 

The California Department of Public Health and Cal Fire support an emergency water 
connection for HRCSD. 

Financial Considerations 

HRCSD is responsible to cover all costs associated with their request including but not 
limited to contract development, design and construction, CEQA compliance, operation 
and maintenance, debt services, and other related costs. 

The cost of water deliveries to HRCSD as a Wheeling Customer have been tentatively 
estimated to be $936 per acre foot for operations, maintenance, and debt services, plus 
$161 per acre foot for variable energy costs.  HRCSD will be billed for the costs current 
at the time and in accordance with the contract when and if the emergency connection is 
utilized. 

Results

Execution of the Nacimiento Water Project Wheeling Contract with Heritage Ranch 
Community Services District is a positive step in advancing their ability to secure an 
emergency connection to the Nacimiento Water pipeline to enhance reliability of 
deliveries of their water entitlement when lake levels were at or below minimum pool or 
during other events when downstream releases are suspended by Monterey County 
Water Resource Agency. 

Attachments: Attachment 7.b Nacimiento Water Project Wheeling Contract 

*    *    *
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