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San Luis Obispo County Flood Control & Water Conservation District

Nacimiento Project Commission

Notice of Meeting and Agenda
Thursday, May 22, 2014 — 4:00 pm

Templeton Community Services District Offices

Call to Order
a. Call to Order, Roll Call, and Flag Salute

Public Comment

This is the opportunity for members of the public to
address the Commission on items that are not on the
agenda, subject to a three minute time limit.

Meeting Notes from February 27, 2014 and April 17,
2014 (RECOMMEND APPROVAL)

COMMISSION INFORMATION ITEMS - written
reports with brief verbal overview by staff or
consultant. No action is required.

a. Utilities Division Manager’s Report
b. Drought Emergency Project Concepts

c. Participating Agencies’ Options for Subscribing
to Full Allocation

d. Disposition of Construction Fund Monies

e. J. Lohr Proposal to be a Reserve Water Customer
PRESENTATIONS - no action required.

None

COMMISSION ACTION ITEMS

(No Subsequent Board of Supervisors Action Required)

Commissioners
Frank Mecham, Chair, SLO
County Flood Control & Water
Conservation District

Kathy Smith, Vice Chair, City of
San Luis Obispo

John Hamon, City of El Paso de
Robles

Judy Dietch, Templeton CSD

Grigger Jones, Atascadero MWC

a. Commission Letter of Support for MCWRA Release Reduction

COMMISSION ACTION ITEMS

(Board of Supervisors Action is Subsequently Required)

None

FUTURE AGENDA ITEMS DESIRED BY COMMISSION

Next Commission meeting scheduled for
Thursday, August 28, 2014, at 4:00 pm at
Templeton Community Services District Offices
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Nacimiento Project Commission

May 22, 2014
Agenda Item 3 — Meeting Notes from February 27, 2014 and April 17, 2014

February 27, 2014

Agenda Item 1.a — Call to Order, Roll Call, Flag Salute
Chairperson Dietch convened the meeting at 4:00 p.m.

Commissioners Present:

Chairperson Judith Dietch, Templeton Community Services District

Vice-Chairperson Frank Mecham, San Luis Obispo County Flood Control and Water
Conservation District

John Hamon, City of Paso Robles

Grigger Jones, Atascadero Mutual Water Company

Kathy Smith, City of San Luis Obispo

Staff Present:

Paavo Ogren, Dean Benedix, Scott Duffield — District

Christopher Alakal — City of Paso Robles

Jeff Briltz — Templeton Community Services District

John Neil - Atascadero Mutual Water Company

Carrie Mattingly, Wade Horton, Dean Furukawa - City of San Luis Obispo

Agenda Item 1.b — Nomination and Election of Commission Officers
Frank Mecham was nominated as chair and Kathy Smith was nominated as vice chair.
Approved unanimously.

Agenda Item 1.c — Conflict of Interest Forms
Reminder to Commission to file a hard copy, or electronically via Clerk Recorder
website.

Agenda Item 2 — Public Comment

Paavo Ogren stated that the County has established a drought task force and that there
will be an item on the March 11, 2014 Board of Supervisors agenda regarding a
declaration of a local drought emergency.

Agenda ltem 3.a — Meeting Notes from November 21, 2013
The meeting notes from the November 21, 2013 Commission meeting were
unanimously approved without corrections.

Agenda Item 4 —Commission Informational ltems
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Agenda Item 4.a — Utilities Division Manager’s Report

Dean Benedix reviewed the report and asked the Commission if there were any
guestions on items within the report. There were no questions on the Utilities Division
Manager’'s Report.

Agenda Item 4.b — Second Quarter Operations Budget Update

Dean Benedix gave a brief statement and said the work efforts associated with the
Santa Ysabel Pump Station have contributed to the higher than estimated budget for
Unit B. USA locate requests and repair of leaks has also contributed to a higher than
expected budget expense on some Units. There were no comments or questions.

Agenda Item 4.c — Nacimiento Water Project Initial Watershed Sanitary Survey
Commissioner Mecham asked about the EPA study regarding mercury. Dean informed
the Commission that District staff has been and will continue to participate in the study
review process.

Agenda Item 4.d — Participating Agencies’ Options for Subscribing to Full Allocation
Paavo Ogren introduced this ongoing discussion item and presented the staff report.
The staff report outlined the issues that have been discussed over the last 15 months,
scenarios that have been identified by the TSG, as well as summary tables of financial
considerations for each scenario. Paavo explained that the District cannot recommend
continuation of the tax allocation if the project is fully subscribed. Paavo also explained
that the District could support a 10-year plan.

Commissioner Jones presented a motion and provided written direction to the District to
return to the Commission on April 17, 2014 with several items summarized as follows:

1. Alist of the environmental issues associated with the participants increasing their
delivery entitlements so the project becomes fully subscribed, and a preliminary
schedule to complete the environmental review process
Draft WDEC Amendment language that modifies the hybrid cost methodology
Draft WDEC Amendment language that would allow participants to sell water that
is in excess to the participants’ initial entitlement

w N

The motion was seconded by Commissioner Mecham and approved unanimously.

Agenda ltem 5 — Presentations

Agenda Item 5.a — FY 2014/15 Nacimiento Operating Fund Draft Budget

Copies of the draft budget were provided to the Commissioners and the TSG members.
Dean reminded the Commission that the draft budget will be considered for approval by
the Commission at the special meeting April 17, 2014.
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Agenda Item 6 — Commission Action Items (No subsequent Board of Supervisors action

required)

Agenda Item 6.a — Cost Allocation Review of the Construction Fund

Dean Benedix presented the staff report recommending approval of the District retaining
a consultant CPA firm to perform a cost allocation review of the completed Nacimeitno
Water Project construction fund using projected operation and maintenance savings
available this fiscal year (13/14).

Motion was made by Commissioner Jones to approve the recommendation. Motion
was seconded by Commissioner Hamon. Motion was approved unanimously.

Agenda Item 8 — Future Agenda ltems Desired by Commission
See Item 4.d above.

Chairperson Mecham adjourned the meeting at 4:50 p.m.
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April 17, 2014

Agenda Item 1.a — Call to Order, Roll Call, Flag Salute
Chairperson Mecham convened the meeting at 4:00 p.m.

Commissioners Present:

Chairperson Frank Mecham, San Luis Obispo County Flood Control and Water
Conservation District

Vice-Chairperson Kathy Smith, City of San Luis Obispo

John Hamon, City of Paso Robles

Judith Dietch, Templeton Community Services District

Grigger Jones, Atascadero Mutual Water Company

Staff Present:

Paavo Ogren, Dean Benedix, Will Clemens, Wendy Hall, Erica Stuckey, Scott Duffield —
District

Christopher Alakal — City of Paso Robles

John Neil - Atascadero Mutual Water Company

Carrie Mattingly, Wade Horton, Dean Furukawa - City of San Luis Obispo

Agenda Item 2 — Public Comment
None.

Agenda Item 3.a — Meeting Notes from February 27, 2014
The meeting notes from the February 27, 2014 Commission meeting were not available
and will be considered at the May 22, 2014 meeting.

Agenda ltem 4 —Commission Informational ltems

Agenda ltem 4.a — Participating Agencies’ Options for Subscribing to Full Allocation
Dean Benedix introduced this item and reviewed the background items from the staff
report. A draft schedule was distributed to the Commission. Dean explained that the
environmental work involves a supplemental EIR, mainly for growth inducement issues.
Erica Stuckey, Deputy County Counsel presented additional discussion and identified
potential issues associated with three items:

I.  Modification of Hybrid Cost Methodology - Possible with two amendments;
1. Change the payment condition on any amendment increasing a Participant’s

delivery entitlement set forth in Article 29(B)
2. Increase the delivery entitlements
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Il. Sale of Additional Delivery Entitlement — Article 22(D)(3)(a) may prevent certain
sales of water to third parties that are not governmental agencies. Bond counsel
should be consulted on any such amendment to the contracts.

[ll. District Contribution from Nacimiento Water Fund/ad valorem tax — An
amendment is possible. However, there is an equity issue associated with
having County-wide taxpayers contribute to the All Other Construction Costs
component. County Counsel is still reviewing the potential legal issues

The Commission gave direction to continue discussions among the Agency managers

and staff, and the TSG. Keep on Commission agenda.

Agenda Item 4.b — Second Quarter Operations Budget Update
Wendy Hall gave a brief statement for this item. There were no questions.

Agenda Item 6 — Commission Action Items (No Subsequent Board of Supervisors action

Required)

Agenda Item 6.a — J. Lohr 250 AF Proposal
Dean Benedix reviewed the staff report and presented staff recommendation:

District staff recommends the Commission support the J. Lohr request subject to the
following:

1. Execution of the Reimbursement Agreement

2. Determination of appropriate pricing of the reserve water

3. Development of a reserve water agreement with J. Lohr

4. Conformance to required CEQA environmental processes

Jerry Lohr was in attendance and gave an oral presentation on J. Lohr’s vineyard
operations, and also further detailed their proposal with a question and answer period.

Motion was made by Commissioner Hamon to approve the recommendation. Motion
was seconded by Commissioner Jones. Motion was approved unanimously.

Agenda ltem 7 — Commission Action Iltems (Board of Supervisors action Subsequently

Required)

Agenda Item 7.a — FY 2014/15 Nacimiento Operating Fund Budget

Wendy Hall presented the staff report and reviewed the proposed budget that was
previously distributed to the Commission and the Nacimiento Finance Committee.
Commissioner Jones asked about the unexpended construction fund monies and more
specifically that distribution of the funds to the Agencies should be addressed at this
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time. The Commission did recognize that some items, such as environmental
mitigation, capital projects at Santa Ysabel Pump Station, and construction contract
claims are still being tracked within the construction fund. Will Clemens responded and
stated that the District is moving forward with an audit of the construction fund and
hoped the Commission would want to complete that first. Will also cautioned that the
agencies may want to consult with their finance staff because distribution of the funds
may have rate and/or bond debt implications. Will reminded the Commission that the
construction fund monies may also factor into the agencies options for subscribing to full
allocation especially when the ad valorem tax contribution is discontinued, but
acknowledged that each Agency may have other specific and individual needs. Will
also made the suggestion that each agency may want to make their own independent
decision on their portion of the excess construction funds.

Motion was made by Commissioner Smith to approve the FY 2014/15 Nacimiento
Operating Fund Budget. Motion was seconded by Commissioner Jones. The Motion
was approved unanimously.

Direction was given to staff to work with each Agency and their finance directors to

establish how each Agency would utilize the balance of construction funds.

Agenda Item 8 — Future Agenda ltems Desired by Commission
None

Chairperson Mecham adjourned the meeting at 5:15 p.m.
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Nacimiento Project Commission

May 22, 2014

Agenda Item 4.a Utilities Division Manager’s Report
(Information Only — No Action is Required)

TO: Nacimiento Project Commission
FROM: Dean Benedix, Utilities Division Manager
SUBJECT: Utilities Division Manager’'s Report

DATE: May 22, 2014

PROJECT UPDATES

1. Construction Contracts Status Update

A summary of construction contract recent activities are as follows:

Spec 2 (Facilities): Mediation was held June 20, 2013, and was unsuccessful.
The trial date has been rescheduled for October 6, 2014.

All other construction contracts are closed.

2. Operations Report

Total pumping from the Intake Pump Station in April was 105.61 AF. All
scheduled preventative maintenance was completed.

Santa Ysabel Pump Station: The District continues to work towards installation
of the new check valves. The implementation of the motor protection filters
project and the space heater circuit project began last month.

Several other significant items to note this month are:

e Megging was completed on the Intake pump motors.

e Construction of the awning structure assemblies at the turn-outs was
initiated. The structure at T11 is complete and the other three will be
complete by the middle of May.

e Installed new back up batteries in the PLC’s at all locations.
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3.

4.

Qutside Agency Issues

a. Monterey County Water Resources Agency: Reservoir status as reported
by MCWRA is 22% percent full, or 81,460 acre-feet, as of May 6, 2014.
Nacimiento releases were reported as 60cfs.

b. New Participants:

A. Santa Margarita Ranch - Nothing new to report/status remains
unchanged: Awaiting preliminary design from Santa Margarita Ranch. A
like-contract will be developed by District staff. (Staff contacted SMR
agent to check on status. Agent indicated they have not progressed or
acted to move forward. Placed on hold waiting for SMR.)

B. HRCSD - Nothing new to report/status remains unchanged: The District
in conjunction with County Counsel has developed a wheeling agreement
in accordance with the Water Delivery Entitlement Contracts. The
wheeling agreement is in final review by HRCSD. The District will
schedule to have the agreement be considered by the Board of
Supervisors, and initiate construction of the facility once the agreement is
signed by HRCSD. A copy of the final agreement will be forwarded to the
participants.

C. Pollard Family Trust — Nothing new to report/status remains unchanged:
Pollard Family Trust has sold their property. The new owners are
reviewing water resource options. If they decide to participate in
Nacimiento Water they will contact the District. The District would then
develop a reimbursement agreement for District services associated with
any request.

Invasive Species Prevention Program

With the 2014 season beginning to ramp up, San Luis Obispo County, Monterey
County Parks, Monterey County Water Resource Agency, and the Nacimiento
Regional Water Management Advisory Committee (NRWMAC) are combining
efforts to educate the public about the importance of CLEAN, DRAIN, and DRY.

Beginning in April, SLO County has been receiving vessel information from Lake
Piru. This information has been passed on to our screeners and local agencies
for an additional tool to utilize during mussel inspections.

On April 11", agencies hosted the third Level | Screener “Renewal” Class for our
volunteer screeners at Heritage Ranch. There will be 1-2 more classes of this
type to be held this year, with plans to hold one on May 17" at San Antonio Lake.
There were over 120 volunteer screeners needing to renew for 2014, and
approximately 25% of those 120 are left that have not renewed their certification
yet this year.

A new design will be added to the Hwy 101 billboard this month to catch the
attention of boaters heading North on 101 to Lake Nacimiento.
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On May 17", SLO County staff will work together with Monterey County Park
Rangers and NRWMAC, to hold the first Level | Screener Class of 2014. This
class is intended to teach new screeners about the importance of mussel
prevention, characteristics of the pests, and will involve a training portion where
the new screener must be able to inspect and find hidden “mussels” on a vessel.

In preparation for the upcoming Memorial Day weekend, SLO County has
planned to again place flashing road signs on Nacimiento Lake Drive to inform
boaters of the upcoming mussel inspection at the lake. These signs will be
placed in this location for the two weeks surrounding Memorial Day Weekend.

. 18-inch Pipe Rupture

Nothing new to report.

. Stenner Canyon Hydroelectric Plant

At the April 10, 2014 TSG meeting, comments on the technical memorandum
from Hollenbeck were requested to be completed and provided to District staff
(Scott Duffield) by the June 12, 2014 TSG meeting. Further consideration of
action will be discussed at the June 12" meeting.
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Nacimiento Project Commission

May 22, 2014

Agenda Item 4.b Drought Emergency Project Concepts
(Information Only — No Action is Required)

TO: Nacimiento Project Commission
FROM: Dean Benedix, Utilities Division Manager
VIA: Mark Hutchinson, Deputy Public Works Director

SUBJECT: Drought Emergency Project Concepts

DATE: May 22, 2014

Discussion

In response to the extreme and extended drought conditions, the District has identified
two drought emergency projects and will be applying for IRWM grant funding. The
District has been discussing these projects with stakeholders and the TSG for several
months. The two projects are very briefly described below.

e Nacimiento to Salinas Intertie_ and Extension - The intent of this project is to
provide emergency water to the CMC, County jail, County Emergency
Operations Center, County Operations Center, Camp SLO, and Cuesta College
via an intertie between the Nacimiento and Salinas pipelines and the extension of
the Salinas pipeline to the CMC Water Treatment Plant.

e AMWC to CSA 23 Intertie - The intent of this project is to provide emergency
water to CSA 23 (Santa Margarita) via an intertie between the AMWC water
system and the CSA 23 water system. Also included would be an intertie to the
Garden Farms Water District.

Attachment 4.b illustrates some of the existing and conceptual features associated with

the projects.

Attachment: 4.b Drought Emergency Project Concepts
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Attachment 4.b
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Page 12 of 31




Nacimiento Project Commission

May 22, 2014
Agenda Item 4.c Participating Agencies’ Options for Subscribing to Full

Allocation
(Information Only — No Action is Required)

TO: Nacimiento Project Commission

FROM: Dean Benedix, Utilities Division Manager

VIA: Mark Hutchinson, Deputy Public Works Director

SUBJECT: Update on Participating Agencies’ Options for Subscribing to Full
Allocation

DATE: May 22, 2014

Background

A meeting was held on April 2, 2014 with District staff and Participants' City Managers
and General Managers to discuss issues associated with the participating agencies
options for subscribing to full allocation. Attachment 4.c is a graphical summary and
depiction of the concepts that the have been discussed. All participants were
represented and participated. Issues discussed also included those water topics on the
Commission’s November 15, 2012 agenda, and the three issues raised at the February
27, 2014 Commission meeting:

e List of environmental issues and preliminary schedule to complete environmental
review process

e Draft contract amendment that modifies the hybrid cost methodology

e Draft contract amendment that allows sale of water in excess of the Participant’s
initial delivery entitlement

The three issues raised were subsequently discussed at the Commission meeting of
April 17, 2014 and the May 8, 2014 TSG meeting.

Discussion

It is our understanding that participating agencies are meeting to discuss alternatives to
the County “10-year” concept and District staff is prepared to schedule a follow up to the
April 2, 2014 manager’s meeting to continue discussions. The District also understands
the TSG in conjunction with each of their Agency managers is preparing a letter to the
District with a proposal to subscribe to full allocation, and that this letter will be an
alternative proposal to the “10-year” proposal that has been previously discussed.
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The TSG and staff recommend that discussions and negotiations between the
Participants’ managers and the County continue and that this item be carried to the
August 28, 2014 Commission meeting.

Attachment: Attachment 4.c Nacimiento Summary Graphic

Page 14 of 31



NACIMIENTO WATER PROJECT RESERVE WATER ALLOCATION CONCEPT

e Commission requested participating agencies consider subscription to full Nacimiento Reserve Water

e Total Reserve Water = 6,095 Acre-feet/ year (AFY)

P N Scenario A
Reserve Water proportioned to
original participants based on
contracts
(unmodified cost allocation)
Scenario Al
Reserve Water proportioned to
original participants based on
original share
(modified cost allocation)
. 3 J
Capital Costs Total Annual Costs
Current Per Contract Modified Current Per Contract Modified
New Base Scenario A Scenario Al New Base Scenario A Scenario Al
Project Cost Cost Cost Project Cost Cost Cost
Agency Allocation Allocation Allocation Agency Allocation Allocation Allocation
Paso $60,538,010 $59,045,033 $60,538,010 Paso $4,590,787 $4,932,376 $5,037,085
Templeton $5,677,111 $5,642,885 $5,677,111 Templeton $295,370 $321,761 $323,264
Atascadero $32,919,538 $32,676,620 $32,919,538 Atascadero $2,850,940 $3,054,707 $3,074,089
SLO $73,649,285 $75,403,479 $73,649,285 SLO $5,733,089 $6,234,644 $6,110,211
CSA 10 $544,743 $560,671 $544,743 CSA 10 $4,534 $8,484 $7,323
Total | $173,328,687 $173,328,687 $173,328,687 Total | $13,474,720 $14,551,972 $14,551,972
Reserve Capacity $17,084,311 $0 $0
April June-July August
County meet April-June To Agency Notify Next Steps
with Agency Research and governing Commission of
Managers Coordination bodies intent to

participate
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Nacimiento Project Commission

May 22, 2014

Agenda Item 4.d Disposition of Construction Fund Monies
(Information Only — No Action is Required)

TO: Nacimiento Project Commission
FROM: Will Clemens, Finance Division Manager
VIA: Mark Hutchinson, Deputy Public Works Director

SUBJECT: Disposition of Construction Fund Monies

DATE: May 22, 2014

Background

During the Budget Approval Deliberations by the Commission on April 17, 2014, a
proposal to transfer remaining Construction Fund monies to the operating fund to be
used to pay debt in 14/15 and reduce agency billings was put forth. Staff indicated that
this was possible, but would have debt coverage ratio and rate implications for
agencies. Staff recommended that agency Finance Managers be consulted before the
decision is made and that each agency’s governing board make an individual
determination as to the disposition of their share of remaining Construction Fund
monies as each individual agency has differing needs.

The Commission unanimously approved the 14/15 budget without changes and directed
staff to work with individual agencies on disposition of their share of remaining
Construction Fund Monies.

Discussion

There is approximately $10 million of remaining Construction Fund monies. These
funds are continuing to be drawn down for construction related activities including, but
not limited to environmental mitigation, contractor claims resolution, and specific capital
improvements such as the Power Monitoring Project at the Santa Ysabel Pump Station.

If Construction Fund monies are used for debt service, the result would be a decrease
in billings for debt service and an increase in billings for the above mentioned items.
Agencies would see a one year reduction in overall billings (14/15) which would
increase debt coverage ratios and ease water rate requirements for one year.
However, future year billings would have to increase to cover the above mentioned
items which would result in lower debt coverage ratios and higher water rate
requirements in future years.
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There are alternatives that could result in lower billings to agencies over a longer term.
For example, an agency’s share of Construction Fund monies could be transferred to
the operating fund to be used for debt service and the “billing savings” could be used to
establish an agency specific reserve to offset future year billings. A “rate stabilization”
reserve if you will.

District staff is also in the process of putting out a request for proposal for a “cost
allocation review” of the Construction Fund by a Certified Public Accountant as directed
by the Commission. We anticipate this will be completed next fiscal year. We also
hope that the remaining contractor claims can be resolved in the coming fiscal year.
Ideally, any disposition of Construction Fund monies would be after the cost allocation
review is completed and all contractor claims are resolved.

In closing, District staff is available to discuss the specific needs of each agency as it

relates to the disposition of its share of remaining Construction Fund monies and will
apply those as directed by each agency’s governing board.
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Nacimiento Project Commission

May 22, 2014

Agenda Item 4.e J. Lohr Proposal to be a Reserve Water Customer
(Information Only — No Action is Required)

TO: Nacimiento Project Commission
FROM: Dean Benedix, Utilities Division Manager
VIA: Mark Hutchinson, Deputy Public Works Director

SUBJECT: J.Lohr Proposal to be a Reserve Water Customer

DATE: May 22, 2014

Discussion

This is a status update to District staff’'s understanding of the Commission’s request
from their April 17, 2014 meeting:

1. Execution of the Reimbursement Agreement - A reimbursement agreement has

been executed and a billing account has been established.

Determination of appropriate pricing of the Reserve Water — County Counsel has
advised the District and J. Lohr that their proposal to become a Reserve Water
Customer submitted to the District on or around March 27, 2014 includes an
annual compensation offer equal to the price of Reserve Pool Water for
Participants set forth in Article 12(B)(1)(a) of the Water Delivery Entitlement
Contracts (WDECs) as shown by Attachment 4.e.1. However, Articles
29(D)(1)(c) and 30(A) of the WDECs prohibit the District from accepting the
offered price because it is less than the current charges applicable to the
conveyance of Delivery Entitlement through the same Unit or Units.

As an alternative, J. Lohr may want to consider a purchase pursuant to Article
12(D) which states in part;

“...without right of renewal...at prices which will return to the District the
largest Net Revenue practicable...attempting to recapture the Operation
and Maintenance Costs, the Variable Energy Costs and the Capital
Projects Installment Debt Service...at the highest price the market will
then bear.”
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3. Development of a reserve water agreement with J. Lohr - Office of County
Counsel is preparing a draft agreement.

4. Conformance to required CEQA environmental processes - The District is the
Lead Agency under CEQA. Should the project move forward, compliance with
CEQA will be required as a part of any final discretionary approval to construct
the turnout or sign binding agreements. If a decision to move the process
forward is made, depending on CEQA requirements, the CEQA efforts could be
relatively expedited if a categorical exemption is appropriate. Otherwise, District
environmental staff would conduct an Initial Study to determine the scope and
content of the required environmental document. A planning level time frame of
approximately 5 months would be appropriate for this task. Attachment 4.e.2 is a
flow chart of the CEQA review process.

Attachment: 4.e.1 2013/14 Surplus Water Pricing
4.e.2 CEQA Review Process Flow Chart
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Attachment 4.e.1

Nacimiento Surplus Water
FY 2013-14

Reserve
Water Costs
Reserve Water for Reserve Water Reserve Water
Costs for Participants Costs/Reserve Costs/Reserve
Participants | Total (1)less | Water Customers | Water Customers
Total @) with Turnout Total ) with Total ) less
Participant AFY Turnout Costs Costs Turnout Costs Turnout Cost
City of El Paso De Robles 4,000 $107 $106 $1,212 $1,189
Templeton CSD 250 $148 $125 $1,902 $1,862
Atascadero MWC 2,000 $128 $125 $1,451 $1,444
City of SLO 3,380 $166 $165 $1,743 $1,733
County Service Area 10 25 $166 $165 $1,743 $1,733
Turn- back Pool Water (3) $143 $1,897

(1) Pursuant to Article 12 (B) of the Delivery Entitlement Contract, this is the pricing cost of Surplus Water for existing and other participants.
(2) Pursuant to Article 29(D) and 30, Reserve Water customers pay to the District the largest net revenue practicable, and not less than participants
that utilize the same unit or units for the delivery of water.

(3) Pursuant to Article 12(B), no "Turn- back pool " water shall be sold by the District so long as any Reserve Pool Water remains unsold. Turn-back

Pool Water is the portion of the Delivery Entitlement which the Participant does not request to be delivered for the water year in question.

Debt Service Calculation
Paso
Templeton
Atascadero
SLO
CSA 10
Total

4,000
250
2,000
3,380
25
9,655

Net Annual Debt
Service Amount
(less Turnout
Costs)

$4,330,098.80

$434,261.16
$2,638,433.94
$5,301,450.86

$12,704,244.75

V:\BUDGETS\SP_DIST\NACLAKE\Final Budget\FY2012-2013\Revised Billing
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Debt Service per
AF less %Turnout

Costs
$1,082.52
$1,737.04
$1,319.22
$1,568.48
$1,568.48




Attachment 4.e.2
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Nacimiento Project Commission
May 22, 2014

Agenda Item 6.a Commission Letter of Support for MCWRA Release

Reduction
(Commission Action Item — No Subsequent Board of Supervisors Action Required)

TO: Nacimiento Project Commission
FROM: Dean Benedix, Utilities Division Manager
VIA: Mark Hutchinson, Deputy Public Works Director

SUBJECT: Commission Letter of Support for MCWRA Release Reduction

DATE: May 22, 2014

Recommendation

Review the attached letter of support for Monterey County Water Resource Agency’s
request to the National Marine Fisheries Service to allow the reduction in the minimum
flow criterion from Nacimiento Reservoir from 60 cubic feet per second to 25 cubic feet
per second, and direct the Commission Chairperson to sign.

Background

Monterey County Water Resource Agency (MCWRA) has proposed to reduce the
National Marine Fisheries Service (NMFS) required minimum Nacimiento Reservoir
releases from 60 cfs to 25 cfs due to the extreme drought conditions and to conserve as
much water as possible within the reservoir. Their request and NMFS response letter
are attached to this staff report.

This item was discussed with the TSG at their May 8, 2014 meeting and the TSG
supports the recommendation. A similar letter of support was also submitted by
Heritage Ranch Community Services District and is attached for reference.

Attachment: Draft May 22, 2014 Letter From Nacimiento Project Commission
Attachment 6.a.1 May 1, 2014 Letter of Support From HRCSD
Attachment 6.a.2 March 18, 2014 Letter From MCWRA to NMFS
Attachment 6.a.3 April 25, 2014 Letter From NMFS to MCWRA
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San Luis Obispo County Flood Control & Water Conservation District

San Luis Obispo County FC&WCD Commissioners
Dean Benedix, P.E. Frank Mecham, SLO County FC&WCD
Utilities Division Manager John Hamon, City of Paso Robles

Judy Dietch, Templeton CSD
Grigger Jones, Atascadero MWC
Kathy Smith, City of San Luis Obispo

May 22, 2014

David Chardavoyne, General Manager
Monterey County Water Resources Agency
893 Blanco Circle

Salinas, CA 93901

Subject: Reduction in the Minimum Flow Criterion from Nacimiento Reservoir
Dear Mr. Chardovoyne:

On behalf of the Nacimiento Project Commission, please accept this letter of support for
Monterey County Water Resources Agency’'s (MCWRA) request to the National Marine
Fisheries Service (NMFS) to allow the reduction in the minimum flow criterion from Nacimiento
Reservoir from 60 cfs to 25 cfs.

The Nacimiento Project (Project) is owned, managed, and operated by the San Luis Obispo
County Flood Control and Water Conservation District (District). The Project provides raw water
from the Nacimiento Reservoir to numerous Agencies throughout the region, including the City
of Paso Robles, Templeton Community Services District, Atascadero Mutual Water Company,
the City of San Luis Obispo, and County Service Area 10A.

As you probably know, San Luis Obispo County has experienced below normal levels of
precipitation for the previous three rainy seasons. On March 11, 2014, the County Board of
Supervisors adopted a resolution proclaiming a local emergency due to drought conditions in
San Luis Obispo County. The joint efforts between all Agencies and their residents, regionally
and locally, will be critical as we continue to take steps to manage the effects of the drought. A
reduction in the minimum flow from Nacimiento Reservoir from 60 cfs to 25 cfs can only help
these efforts not only for this year, but also into 2015.

Sincerely,

FRANK MECHAM, Chairperson
Nacimiento Project Commission

cC: Dean Benedix, P.E., San Luis Obispo County FC&WCD

County Government Center, Room 207 ¢ San Luis Obispo, CA 93408
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