ASCE Outstanding Civil Engineering APPENDIX C
Achievement Award NEWSPAPER / JOURNAL ARTICLES

The District chose the newspaper and journal articles presented within Appendix C
from the hundreds written on the Nacimiento Water Project based on the articles’
support of the Nacimiento Water Project’s entry for the ASCE Outstanding Civil
Engineering Achievement Award. The selection of articles was made to coincide
best with the judging criteria for the 2011 Award Program, and does not include
articles that did not support the judging criteria. The Project has been very
newsworthy both during the past seven years as the District implemented the
Project, and throughout its history going back to the 1960’s. The District saved a
large collection of articles and is happy to share those with anyone interested in

reviewing a more comprehensive set of articles.

A NWP  Nacimiento WATER PROJECT
i = -
N AN AN AN







ASCE Outstanding Civil Engineering
Achievement Award

APPENDIX C
NEWSPAPER / JOURNAL ARTICLES

THE NACIMIENTO WATER PROJECT

Where Nacimiento’s
water could go

The Nacimiento Water Project would deliver lake water to communities
between Nacimiento Lake and San Luis Obispo. The 45-mile pipeline is estimated :
to cost $150 million and would not be fully operational untif 2009 or 2010.

It would have the capacity to deliver about 16,000 acre-feet of water each
year. On average, an acre-foot can serve two or three families for a year.

The three biggest potential users - Atascadero, Paso Robles and San Luis
Obispo - would use more than 60 percent. A handful of private property
owners and smaller agencies have also indicated interest in the
project. Here's a look at some of the communities along the
proposed pipeline route: .

San Miguel /

The San Miguel Community Services District has waited for the larger agencies
to make their decisions before considering the project. The board could discuss
the project in September.

Amount of water requested per year: 300 acre-feet

Approximate share of construction costs: unknown

Paso Robles

The City Council has previously voted in support of the project and is expected
to consider the final contract Tuesday.

Amount of water requested per year: 4,000 acre-feet
Approximate share of construction costs: $51 million

Templeton

The Templeton Community Services District Board of Directors is expected to
consider a final contract at its July 27 meeting.

Amount of water requested per year: 250 acre-feet
Approximate share of construction costs: $3.6 million

Atascadero

The Atascadero Mutual Water Compa.nv approved a final contract July 7.
Amount of water requested per year: 2,000 acre-feet

Approximate share of construction costs: $30 million

Santa Margarita

The county manages water service in Santa Margarita. It is currently evaluating
whether that community should use the pipeline or connect to the State Water
Project. The state system is the preferred option at this point.

Amount of water requested per year: 100 acre-feet for the community and
200 acre-feet for the Santa Margarita Ranch

Approximate share of construction costs: unknown

San Luis Obispo

The City Council approved a final contract June 29.
Amount of water requested per year: 3,380 acre-feet
Approximate share of construction costs: 564 million

SOURCE: TRIBUNE RESEARCH

TRIBUNE MAP BY JOE TARICA
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Design work on the Nacimiento
Water Project could begin by the
end of the year as local cities and

agencies approve formal contracts

Pipeline
moving
- forward

By Apam JARMAN
Tue Trisune

fter decades of debate,
Adesigning the actual pipeline
that would carry water from
Nacimiento Lake to faucets
throughout San Luis Obispo
County is expected to begin by
year’s end.

The estimated $150 million
Nacimiento Water Project would
consist of a 45-mile-long pipeline
from the lake to San Luis Obispo,
delivering water to communities
along the way.

The city of San Luis Obispo
and the Atascadero Mutual
Water Co. have already approved
their formal contracts to use —

help pay for — the water pro-
ject. The Paso Robles City Coun-
cil will consider its agreement
Tuesday and the Templeton
Community Services District will
take up its contract July 27.

. Meanwhile, a private group is
working on preliminary plans to
build a $90-million desalination
plant that could be used instead
of, or in addition to, the pipeline

Please see NACIMIENTO, Al4

Proposed
Nacimiento

santa Margarita | @

{

MORE INSIDE

Utility manager resigns
Supervisor of pipeline project
may return as a consultant A14
Your questions answered

A Q&A on the Nacimiento
Water Project Al4
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from the lake, Local officials say
that could be a source of water
in the future, but there aren't
enough details yet on a desal
plant to justify halting the
pipeline,

Where to go from here

As each agency signs the

pipeline contract, u appoints
s lﬂ lhe l"“ i

C ission, which will

the project, said Christine Fer-

rara, who was the county's utili-

ties manager until Friday. (She

will likely continue with the pro-

ject as a consultant).

Its first major project, Ferrara
said, would be to develop the
documents needed to hire
design firms. Requests for those
proposals are expected to go out
by the end of the year.

After bids come in and the
Board of Supervisors approves a

Regional Water M t

contract, it could take i
two vears to design the project.

If bids for the project come in
over the 5150 million estimate,
water agencies have the option
to back out, said Paavo Ogren,
the county’s deputy director of
public works,

At any time, the agencies can
collectively agree to drop the
project. With the agreements
being signed now, individual
agencies can only pull out sepa-
rately if the costs are more than
expected.

The construction bidding
process would then begin
around late 2006. It would take
two to four vears to build the
pipeline. The project could be
completed around 2009 or 2010,

For the most part, construc-
tion crews will start at the lake
and work their way south, so it's
possible that Paso Robles would

Advisory Committee has not
spoken out about the project.
‘That group has vocally opposed
Monterey County projects that
would affect lake lgvels and
strongly advocates for recre-
ational interests at the lake.
“Our group has not objected

going

lake,” said Dan Miroballi, vice
president of the group, which
represents property owners.

Another option?

‘While the pipeline project pro-
ceeds, a private consortium of
firms is working on
plans to build a desalination
plant near Morro Bay and pump
the water to the North County.

Proponents of that pmjecl
say it would be better environ-
mentally and cheaper than the
N li But

get water before it's available to
San Luis Obispo,

“And meanwhile, we hope it
rains,” Ferrara said of the cur-
rent drought conditions that
exist around the county:

Impact at the lake

After water starts being drawn
from the lake, the diversions
should only be noticeable during
drought years, officials said.

The county has studied lake
levels since the 1940s, Ferrara
said. When the county and
Nacimiento aren’t in, drought
conditions, the research
showed, the pipeline’s impact on
lake levels would be small.

“During average years,” Fer-
rera explained, “the impact on
the lake was almost indis-
cernible — mere inches.”

But some residents like Mike
Weber of Paso Robles aren’t con-
vinced lake water will always be
available.

“It won't be there when you
need it,” he said. He'd rather offi
cials look more closely at desali-
nation than going forward with
the Nacimiento project.

“We're not in a water drought,
desperate situation,” he said.
“We have time.”

According to the environmen-
tal impact report released last
summer for the project, the
pipeline could contribute to the
lake's level falling below 748 feet
— the acceptable level needed
for recreation.

Even so, the Nacimiento

county nfﬁc]als disagree and
say the group's plans are too
preliminary to reach those con-
clusions.

‘The private plan is being led
by DesalNATE of Woodland
Hills, said James Jensen of Par-
son Brinckerhoff, an iuterna-
tional engineering firm
on the desalination project. A
plant could either be run pri-
vately or sold to a public agency,
he said.

“Desalination is drought-
proof,” said Dan Johnson of
DesalNATE. “The ocean is not
going to dry up.”

At a public workshop in Paso
Robles on Wednesday, he advo-
cated for putting the pipeline on
hold while his project is given
more consideration.

Jensen said an existing oil
facility and pipeline from Estero
Bay to Atascadero would be
modified to transport the water.
Ogren disagrees that it's that
simple.

A desalination facility requires
a host of permits from federal
and state agencies.

State law requires that alter-
natives to desalination be con-
sidered before such a facility is
given approval by the California
Coastal Commission, according
to a March report by the Coastal
Commission.

Ogren said it would be diffi-
cult to prove desalination is a
good idea for the North County
since the county has a right to

lake L

“For (desalination) to suc-
ceed, Nacimiento would have to
die,” Ogren said.
But Jensen said it could be
feasible in addition to the

TRIBUNE PHOTD BY LAURA DeCKINSON.
San Luis Obispo County holds an entitiement to 17,500 acre-feet of Nacimiento Lake water.

they agreed to the Nacimiento

said John Moss, the utilities
director for San Luis Obispo.

Nacimiento . He thinks "Nnunummishem It is now.”

the plant could be of by /Texaco, which owns
2008. An e review theEsaemBay has not
of that project could begin inthe  committed to selling the facility
next few months. to DesalNATE, said terminal

Both the city of San Luis
Obispo and the Atascadero
Mutual Water Co. considered
desalination but rejected it when

manager Joe

“Nothing's firm," he said.
“We've been open to discus-
sion.”

News Source:

Date:

July 18, 2004

The Tribune, San Luis Obispo County
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Nacimiento Water Project Q&A*

Why do this project?

Without an additional source
of water, it is estimated that San
Luis Obispo County will exceed
groundwater supplies by about
81,000 acre-feet a year by 2035.

An acre-foot of water can serve
two to three homes for a year,

The need for more water is
also addressed in the 1986 Mas-
ter County Water Plan and its
1998 update. :

The county has had a right to
17,500 acre-feet of lake water
since 1959 and pays $437,500 a
year to operate the Nacimiento
Dam — $25 per acre-foot of
water a year, according to Paavo
Ogren, the county deputy public
warks director.

For comparison, the State
Water Project costs between
§550 and $600 an acre-foot,
Ogren said.

If the county doesn't use its
share of Nacimiento Lake water,
Ogren said it is possible that
Monterey County could ask the
state for rights to the entitle-
ment.

‘Wil we still get the water
during drought years?

Yes. The county has studied
lake levels since the 1940s and,
in each year, there would have
been enough water to use the
pipeline, according to Christine
Ferrara, former county utilities
manager.

Ferrara said the 17,500 acre-
L b o el

than what evaporates from the
each year.

How will the project be
paid for?

The $150 million project
would be paid for with increased
water rates and connection fees
in each community where the
water is used. In some cases,
fees are scheduled to triple.

It is also possible that special
charges could be added to prop-
erty taxes. Such a tax could be
undertaken by individual com-
munities and would require a two-
thirds vote of the people, Ogren
said, No community has indicated
it is pursuing that option.

Why aren't we voting this
time around?

In 1974, a similar project was
defeated when voters in the
North County and Morro Bay
turned down a $31.4 million
bond that would have been
repaid by property taxes. Now
the project will be financed with
bonds repaid by increased water
use and connection fees. That
type of financing does not
require a vote, Ogren said.

Why not do a project that
includes the North Coast?

In a 1997 study of the water
project, Cambria was a possible
user of lake water, but since then,
it's been determined that it would
be too expensive to pipe the water
g miles over the hilly Coastal

News Source: The Tribune, San Luis Obispo County

Date: July 18, 2004
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A2 Paso Robles Gazette + July 23, 2004

Paso makes historic decision to sign pipeline contract

Anne Quinn

resources to support

growth in the City

In a moment that offi- from 28,000 resi-
cials called "historic” the dents today to
Paso Robles City Council #4000 by 2025, as
voted unanimously to called for by the
approve the Nacimiento new General Plan
Project water delivery enti-  2PProved by the
tlement contract Tuesday Counc:l last
and TSR O
local source of water for One reason
the City. Council Member

"1 think the minute that
this water is available we
will use every bit of it,"
said City Council Member
George Finigan.

Fresh water is needed to
improve the quality of the
water piped to Paso Robles
water users and to replenish
the aquifer the city uses,
according to City Manager
Jim App. The quantity of
water the city committed
to, 4,000 acre feet a year,
will also provide the

Duane Picanco said
he voted yes was to
make sure that that
San Luis Obispo
County's rights to
water from Lake
Nacimiento, granted
per a 1959 agree-
ment with Monterey
County, weren't in
fact a mirage.

"We’ve had rights to this
water for over 45 years. If
we don't use it, we'll lose
it. We must act now while
the other cities are in agree-
ment,” Picanco said.

Dave Romero, mayor of
the City of San Luis
Obispo, told the Paso
Robles City Council on

July 20 that another reason
that Tuesday's decision to
commit to a regional water
project is "an historic occa-
sion,” is that it is result of a
16-year collaboration by
four municipalities, Paso
Robles, Atascadero,
Templeton and the City of
San Luis Obispo. In the
beginning representatives
of these cities were not in
agreement.

"This is a historic day,"
said Romero. "For the first
time in history, our two
cities have an opportunity
to join in a project. When
the SLO City Council
voled for the Nacimiento
Project, I thought, *We
have finally put the water
wars behind us.""

In the 1980s, Atascadero
Mutual Water Company,
which owns the original

Bay," Thomas said.

By comparison, City
Manager Jim App said that
even including the rise in
water rates to pay for the
Nacimiento pipeline,
which will be introduced
in a $6 a month raises in
water rates each year over a
period four years for a final
total of $36 per household,
would still only make water
bills for Paso Robles’ resi-
dents average for the coun-
ty because they are so low
now.

The City of Morro Bay
built a desalination plant in
the late 1990s. It is used as
a backup water supply to
state water when demand
exceeds supply and when
the State Water Project
closes its pipeline for main-
tenance purposes according
to Morro Bay City

Two problems that
Thomas cited with desali-
nation when he spoke
before the City Council
were unknown costs for
mitigation of impacts to
marine life and state regu-
latory agencies concerns
over the private ownership
of desalination plants
which, he predicted, will
soon result in new policies
on desalination from

Templeton and
Atascadero,

"I challenge any-
body to show me
another water pro-
ject out there that
has the collabora-
tion of this one,”
Mayor Frank R.
Mecham said
Tuesday.

Just before the
project was to be
voted on, propo-
nents of building a
desalination plant to
create a new water
source from the

J ocean pushed hard
i 3 to get the Paso
o e Robles City
waler rights claimed by Count:ll_ to abandon
founder E.G. Lewis in the 16-year project and
1915, sued the City of Paso ll;s:icad ;md".“ |:iew alter-
e SR v = .
g :::-‘:[r basi}n, '3;,_ has desalinated ocean water
uh':f::;er th:ﬂ;':,,g on Marine vessels told the
County. Using detailed geo- €1ty Council that, "1 think
logic studies, you haven't given all the
Atascadero new te_chm_:lcr
was able to “This is a g mu::r fair
ﬁ:e rh::n historic day. Proponents
Atascadero For the first :'lin":s;]::
te: 3 . i
dame froma fime in history,  thatit would
g O our two cities 'c"’m’“;}h o
ey have an to $80 millon
B as opp o
e OPpOTIURILY e $150 mil-
City of Paso to join in lion cost of
Rlomes}:rter a project.” Nacimiento
player, threat- ‘acin
ened to pull Plpellnt_!‘ but
out of the Dave ROMERO no detailed
pipeline pro- SAN Luis OBispo financial stud-
jectbecause  ~  Crry Mavor e made
the then-pro- ole.
d pipelin During the
o s public comment, period

route was directly down
Vine Street and would have
torn up the town's Historic
District.

Christine Ferrara, project
manager for the County of
San Luis Obispo, said that
made the group reconsider
the route and now the
pipeline will come through
Camp Roberts to the
Salinas River and follow
the river south to

Paso Robles resident Matt
Thomas, who said he works
for the Regional Water
Quality Control Board, said
that while "desalination
presents a strong promise
for the future,” the cost of
providing desalinated water
would result in the highest
waler rates in the county.
“If you don't believe me,
just ask the City of Morro

Sacramento, The proposal
for a desalination plant sup-
ported by Paso Robles resi-
dents would be built by a
private firm and possibly
sold back to the County.

City Manager Jim App
acknowledged that desali-
nation might be an option
for the future, but "the
Nacimiento Project is ready
now."

The costs of the project
will be paid for by nearly
tripling the cost of new
water hook ups and by rais-
ing residents water rates $6
a month once a year for
four years for a total
increase of $36. Residents
will see their first $6 jump
in water rates in July 2005.

News Source:

Date:

Paso Robles Gazette

July 23, 2004
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Templeton
CSD board
votes to join

water project

The North County town

will get 250 acre-feet of

raw water a year under
the official contract

In a special meeting Tues-
day, the Templeton Communi-
ty Services District Board of
Directors voted unanimously
to join the Nacimiento Water
Project.

The official contract with the
San Luis Obispo County Flood
Control and Water Conservation
District will give Templeton 250
acre-feet of raw water a year. An
acre-foot can serve about two to
three single-family homes for a

ear.

Templeton will pay roughly
$3.6 million towards project con-
struction. .

The San Luis Obispo and Paso
Robles city councils and Atas-
cadero Mutual Water Co. previ-
ously signed contracts.

In their pre-vote comments,
three of the five directors ex-
pressed concerns that 250 acre-
feet is not enough. Board presi-
dent Judith Dietch said she ap-
proved of the project but hopes
Templeton eventually will in-
crease its entillement.

The board also appointed di-
rector Dave Brooks to the
Nacimiento Commission, the
water project’s governing body.

— Angela Manese-Lee

News Source: The Tribune, San Luis Obispo County

— & NWP  NacimienTo WATER PROJECT
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‘and other agencies
county agreed to participate in -
" the $150 million pipeline that
- would deliver water from
“#'Nacimiento Lake to San Luis
: Obispo and mmmumnes
along theway. -
-+ 1ts members are Temp!eton
_Community Services District
~board ‘member David Brooks, -
‘Atascadero Mutual Water. .
Company board member Gng
~ger Jones, Paso Robl
. Frank Mecham, county Super-
visor Harry Ovitt and San Luis
Obisps Mayor Dave Romero,
“The first meeting will in-
‘clude organizational issues
such as officer appointments, a.
meeting schedule and bylaws.
. The commission will also. .
discuss upcoming project mile-
stones, such as the design .
_phase that is expected to begin
-by yearsend, .. ek
‘The meeting. wlil be at 2 _
p.m in the Templeto Com--

News Source: The Tribune, San Luis Obispo County

Date: August 26, 2004
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¥ Wares wan

Fight for
N. County
pipeline
was uphill

r\,‘ou.,hﬂ-f
The agreement to finance and build
the line from Nacimiento Lake

to Sa Luls Obispo had a rocky start

By lrwin SPEIZER
Srictar 10 ‘1HE TrRiBuNE

It was December 2000, and Frank Mecham, Pa-
so Robles' newly elected mayor, had driven down
to San Luis Obispo City Hall to personally tell the
town to shove it.

That's how San Luis Obispo-Paso relations
worked in those days.

Mecham sat in on a San Luis Obispo City Coun-
cil meeting about water projects that degenerated
into a standoff. When a San Luis Ohispo council
member suggested that Mecham help by getting
his city behind the proposed Nacimiento pipelirie
project, Mecham strode to the microphone.

“I prefaced my remarks by saying, ‘I'm not in-
terested in what San Luis Obispo needs. I could
care less,' " Mecham recalled. )

But as an afterthought, he tossed out an olive
branch.

Plcase see WATER, A2

News Source: The Tribune, San Luis Obispo County

NWP Nacmiento WATER PROJECT
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flowing Salinas River dry.
water The State Water Board ulti-
From Page Al mately issued what came to be
called the Live Stream Agree-
“I told them, If you are in- ment, which essentially re-
terested in talking about re- certain levels of water
gional issues, my door is wide flow downstream in the river
open.' " before San Luis Obispo could

Mecham said his phone
rang the next day. It was San
Luis Obispo Utility Director
John Moss, wanting to take
Mecham up on the offer.

They met a few days later for
breakfast at an Atascadero
restaurant and began a dia-
logue that helped set the two
sides on the road to détente.

Those talks and a series of

Paso, San Luis Obispo, the
county and other agencies ulti-
mately resulted in a regional
agreement to finance and build

the $150-million, 45-mile
pipeline from Nacimiento Lake
to San Luis Obispo, with comr-

gion's water needs, it also
serves as a blueprint fnr over-
coming the legendary north-
south split.

“I think it is the most monu-
mental decision made in San
Luis Obispo County that I can
think of,” Mecham said. “For
the first time, we have a num-
ber of different jurisdictions
working together for a re-
source that is important to all
of us.”

The pipeline is a- Inng way
from being built, and the po-
tential for cost overruns or oth-
er snags could still derail the
project. But for the moment,
po!ili::al 'g:lane prevails. Sug-
endless task force and ad hoc
committee meetings really do
serve a useful purpose.

'Itsahugewclnry.ﬂmtwe
are all going down the same
path,” said San Luis Obispo
Mayor Dave Romero. “That
means the acrimony we had
between north and south has
largely gone away.”

Water feuds

Although it took several
years to finally reach agree-
ment on a Nacimiento pipeline,
the pact overcomes more than
half a century of water feuds

rural north with its agricul-
ture base.

Both sides tend to date the
hard feelings over water to
1941, when the US. Army
Corps of Engineers built the
Salinas Dam and reservoir
(which is also known as Santa

Recognizing the dam’s po-
tential, the city of San Luis
Obispo filed for and obtained
rights to excess reservoir wa-
ter, to the dmmny of North

County

“The North C.mmlyI folks al-
ways felt like the water was on
their side of the hill, so we
were stealing their water,”
Moss said. “But we stole it fair
and square.”

‘When the permit for those
water rights came up for re-
newal in the 1970s, North
lf.‘mn:la-I communities objected,
arguing that San Luis Obispo
was sucking the northward-

dam was the Nacimiento
pipeline. But some North
communities were un-
happy with a proposal that
would have the pi

spﬂ:tm.-

les officials didn't see the need
for more water in their com-
munity.

Catalyst

But subsequent studies over
the last few years identified

new water souree was the cat-
Ibuﬂmmﬂmdlbem:du
toward a deal.

“When their timing came
up, all of a sudden we had part-

boat relative to water, we real-
Iy needed to come up with
ways to manage that water.”

Over the last year, San Luis
Obispo, Paso Robles, Atas-
cadero and have all
OK’d the pipeline route and
agreed to a proportionate shar-
ing in the cost. Any one of the
partners can still opt out if
costs rise too steeply.

“It has been remarkable,”

said Paso Robles City Manag-
er Jim App. “We have a group
of partners in multiple agen-

cies working actively tuwnrr]
one end.

“These are not agencies that
have always gotten along in
the past and certainly have

never undertaken of
this magnitude before.”
Now the trick is to actually
build the pipeline.
“We will make it happen,”
said.

App

But, cognizant of the rocky
Iusmry water issues have had
in the past, he added, “bar-
rmgsome exh-mﬂ‘]h'larily bad

News Source:

Date:

The Tribune, San Luis Obispo County

June 5, 2005
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Tuespay, AUGUST 2, 2005

District
may seek
water for

500 homes

Community Services District officials,
who OK'd contract for water for 250
homes from Nacimiento Lake, may
agree to double the amount

ANGELA MANESE-LEE
Tue Trisune

More water, and with it twice as many new
homes as previously thought, could be coming to
Templeton.

The North County town’s Community Services
District Board will decide tonight whether its staff
should look into obtaining enough additional wa-
ter from the Nacimiento Water Project for 250 new
water hookups.

The Templeton board has already approved a
contract with the San Luis Obispo Flood Control
and Water Conservation District that would give
Templeton enough
water for 250 hookups,

plus the same amount
to put in reserve,

‘The $150 million wa-
ter project will bring
water from Nacimien-
to Lake to several San
Luis Obispo County
communities, includ-
ing Atascadero, Paso
Robles and San Luis
Obispo. Construction
of the 45mile pipeline
is expected to be com-
plete in 2009 or 2010.

If the district re-
quested the additional
water, it could put 500
units of water up for

Mesting
tonight ...

The Templeton
Community Ser-

- vices District Board

will meet at 7 p.m.

. in the board meet-

ing room, at 206
Fifth St. For more
information or to
get a copy of the
agenda, contact the
district office at
434-4900.

sale once the water project comes online, said Dis-
trict General Manager Bill Van Orden. One unit
equals one connection or home,

The board previously elected to keep 250 units
of water in reserve for current residents,

Each unit of water is approximately equivalent to
half an acre-foot.

Five hundred units would go a long way in fill-
ing current requests for about 882 units of water,
Van Orden said.

But they also have the potential to significantly
impact growth in the 7,000-resident community.

Please see TEMPLETON, A6

NWP  NacMIENTO WATER PROJECT

News Source: The Tribune, San Luis Obispo County

Date: August 2, 2005
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Templeton

From Page Al

Before the county approves
construction projects in Temple-
ton, the district must certify that
applicants will have water and
Sewer services.

In the past, the lack of new wa-
ter units has been a major re-
straint on building in the
community.

The district put 200 new units
up for sale in April. But before
that, it had been three years
since the board had last autho-
rized a sale.

Some of the future Templeto-
nians offered water this summer
had waited close to 20 years for

it.

If 500 more units
go up for sale and
are sold to residen-
tial developers, 500
new homes — and
1,000 new resi-
dents (assuming a
rate of two people
per home) —
could come to
town.

Van Orden ac-
knowledged the
effect more water
would have on
growth, but said
the board does not

make planning decisions.

‘While they are

residents of the district
and probtably have the
same concerns about
rapld growth as the
community, thelr job as
board members and our
Job as the district is to
pravide water to those
on the waiting list.

Bill Van Onden,

district general manager

the same con-
cerns about rapid
growth as the
community, their
job as board mem-
bers and our job
as the district is to
provide water to
those on the wait-
ing list,” Van Or-
den said.

When the dis-
trict board gave its
initial approval for
the Nacimiento
Water Project a
year ago, mem-
bers said then

they hoped Templeton would
ile they are residents of eventually increase its entitle-
the district and probably have ment.

News Source: The Tribune, San Luis Obispo County
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WATER RESOURCES

a‘ Ithough San Luis Obispo County

as owned the rights to a por-
tion of the water in California’s Lake
Nacimiento for almost 50 years, it
has been unable to use this resource
because it lacks the means to collect
and distribute the water. In the inter-
vening decades, numerous efforts by
the county to develop the necessary
infrastructure have failed to gain trac-
tion. However, after awarding an $8.2-
million contract to Black and Veatch,
of Overland Park, Kansas, to design a
new water intake system and a 45 mi

unit Al

Recommended e
plpeline

pump station (7/5) JF
Turnout 4
Tanks 8
Urban I:‘I.l‘ C:'-?

Nacimiento Water Project

. Whale Rock

Cayucos

Camp Roberts
= west boundary line

Paso Robles

CIVIL ENGINEERING NEWS

Design of Long-Awaited San Luis Obispo Pipeline Begins

(72 km) long pipeline, the county is on
track to begin delivering its water to
recipients within five years.

Although located in San Luis Obispo
County, the Nacimiento Dam and the
reservoir it forms are owned by Mon-
terey County, San Luis Obispo County's
neighbor to the north. In 1959 San Luis
Obispo County negotiated the rights
to 17,500 acre-ft (21.6 million m?*) of
water per year from the 377,000 acre-
ft (465 million m*) Lake Nacimiento,
says John Hollenbeck, P.E., M.ASCE,

the Nacimiento project manager for

Lamp Roberts P/S

Rocky Canyon res.
unit F1

Rocky Canyon P/S
unit F2

Cuesta Tunnal
res. unit 62_\
San Luls Oblspo
WTP
_ (T

g
4 Santa Margarita

\ Exlsting Cuesta
z @ tunnel unit H

the county’s public works department.
Over time, Hollenbeck says, commu-
nities within San Luis Obispo County
have come to the realization that they
will need to supplement their water
supplies—which primarily come from
groundwater

with surface water.
To address these needs, a water
intake tower and a pump station will

be constructed near the Nacimiento
Dam. Water collected by the intake
tower will be conveyed via the pipe-
line to the cities of Paso Robles and San
Luis Obispo, to the Atascadero Mutual
Water Company, and to the Templeton
Community Services District.
Expected to cost approximately $150
million, the intake and pipeline will be
designed to deliver up to 15,750 acre-ft
(19.4 million m?) a year. (The balance of
the county’s entitlement is used by exist-
ing developments along the lake.) Of the
amount that the county may collect and
distribute, only 60 percent will at first
be withdrawn for the four entities cur-
re water from the
project, Hollenbeck says. Although they
do not require the county’s entire allot-

rently slated to recei

ment at this time, the participants opted
to construct a system capable of deliver-
ing the full entitlement, rather than risk
having to expand the system later when
demand exceeds its capacity. That deci-
sion was “'very smart,” says Hollenbeck.
“You never get in trouble for building a
pipe too big,” he notes.

However, that decision complicates
efforts to design the system, says Steve
Foellmi, P.E., m.ascg, the Nacimiento
project manager for Black and Veatch.
“One of the challenges from an engi-
neering perspective is to plan a project
that serves the initial needs effectively,”
Foellmi says, “but also is flexible and
expandable.” Additional
water could come from other commu-
nities along the pipeline or even south
of its initial terminus, Foellmi notes.

demand for

Therefore, he says, the project’s designers

Civil Engineering  NOVEMBER 2005

Date:

News Source: Civil Engineering
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must “consider all these different poten-
tial scenarios™ and ensure that the sys-
tem has the features and flexibility that
will enable San Luis Obispo County to
accommodate future demand.

The intake facility will take the form
of a vertical shaft 30 ft (9.1 m) in diam-
eter and 170 ft (52 m) deep connected
to multiple horizontal intake tunnels, or
“taps.” At least three taps are being eval-
uated now for use as part of the facil-
iy, Foellmi says. By employing taps at
various depths, the system will be able
to draw water from whichever location
is experiencing the best water quality.
Three pump stations and four storage
tanks will be used to help convey flows
through the pipeline, which will range
in diameter from 36 to 20 in. (900 to
500 mm). The design team is currently
determining whether to use steel or
ductile iron pipe, Foellmi says.

The pipeline will traverse the
grounds of Camp Roberts, a base oper-
ated by the army divisien of the Cali-
fornia National Guard, and the design
team is working with the U.S. Army
Corps of Engineers to ensure that the
pipeline’s alignment avoids the arcas
used by tanks and other heavy vehicles
as much as possible. Because such areas
cannot be avoided entirely, Foellmi
says, short sections of the pipeline will
1n all likelihood need to be installed at
a greater depth or materials stronger
than in the rest of the pipeline will be
needed to avoid damage.

The project’s current design calls for
the pipeline to end at the City of San
Luis Obispo’s water treatment plant.
Because the other three participants do
not have treatment plants, Hollenbeck
says, the pipeline will deliver water
to spreading ponds that will recharge
their groundwater supplies.

The design is expected to be complete
in the winter of 2006-07. The county
will probably award a number of con-
struction contracts related to the proj-
ect, Hollenbeck says. The first contract
15 expected to be issued after the county
obtains the necessary environmental
| approvals, which is scheduled to occur
i in March 2007, Hollenbeck says. Con-
] struction 1s expected to end in 2010,

; —Jay Landers

5 Novemeer 200§ Civil Engineering
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Nacimiento

Continued from Page A/1

Community Service District are the
current participants and, according
to AMWC CEO and Treasurer Ken
Weathers, will pay the majority of
the costs for the county’s public
works department project.

The AMWC, which will utilize
supplemental water for the first
time, has currently been allocated
approximately 21 percent of the
project, 2,000 acre-feet of water per
year. However, this figure may
change, as the entire project has not
been allocated yet.

“In our case, were right about in
the middle of the pipeline so our
cost is going to be-about that 21 per-
cent [approximately $31.5 million),”
Weathers said and added this num-
ber does not include the additional
operating costs that will be associat-
ed with treating the water.

According to Weathers, most of
AMWC's project costs will come
from connection fees associated
with new developments. However,
the operating costs will be paid by
all shareholders. New connection
fees have grown by almost four
times,

In 2004, an AMWC rate-
increase of approximately 10 per-
cent was approved and became
effective in February. Of that per-
centage, approximately half went to
Nacimiento Water Project reserves
and it is anticipated that in 2009
rates will be raised another 10 per-
cent o cover the operations and
maintenance of the pipeline,
Weathers said.

“In theory, there is plenty of
water in the [Atascadero Sub-basin];
you just can’t get it out,”” Weathers
said. “There is a huge demand [for
water] because of urban [use] but
more so agricultural [use]. We need
the water.”

The “current project began in
1991  and followed another
Nacimiento pipeline project that
went to vote and failed in 1972. The
primary design firm is Black and
Vetch who will work with Boyle
Engineering as a sub-consultant.

The project includes many bene-

\Cayucos
\

Whale
Rack Res.

AT
T L \ LEGEND
Lake Nacimiento e pe \ ot
) Pump Station P/S
River Discharge —{]
% Reservoirs -

Connectionto =X
Existing System
Water Treatment WTP
Plant —u

Exij“s]jng} Tunnel

Cuesta

Res.

This map depicts the path of the proposed Nacimiento Water P
through San Luis Obispo. The estimated $150 million project, wh
San Luis Obispo County Flood Control Water Conservation Disti

Atascadero News Photo courtesy of John Hollenbeck
roject pipeline from Lake Nacimiento
ich has been contemplated since the
rict entered into agreements with, for

17,500 acre-feet of water per year from Monterey County.

fits for the four initial participants.
In terms of any new applicants they
have water rights first, Weathers
said. ' : 22

“We have t6 evaluate the overall
project cost once we receive 30 per-
cent of the bids from the overall bid-
ders,” Hollenbeck said and added
that at that point participants have
the right to evaluate their role in the
project and decide whether or not to

stay on board.

“The four initial participants
have a lot of guarantees.” Weathers
said. i

Hollenbeck, who moved from
Simi Valley to Atascadero in
August, came to the project in April
with an extensive background in
both civil engineering and hydraulic
structures.

He received his bachelor's and

master's degree in civil engineering
from Kansas State University spent
17 and-a-half years on large
hydraulic structure projects and was
the vice president of a civil engi-

neering firm.
“I love seeing something go
from a concept to reality,”

Hollenbeck said. “[The Nacimiento
Water Project] is here to stay and we

will get it built.”

NWP  NacMIENTO WATER PROJECT

News Source:

Date:

Atascadero News
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‘You had to be
responsible, If
you don't get
up every
morning,
regardless of
circumstances,
you got a lot
of complaints.
| was also
responsible to
collect the
money to pay
the bills.’

Dave Romero

e Tribuné

Ill/]M-—"szy

oy First Jos: SLO Mavor Dave RoMERO

By Dawn Rapp

drapp@thetribunenews.com

an Luis Obispo Mayor Dave

Romero may have had a dif-

ferent career if he had been

slightly taller. When he grad-
uated from high school, he was
recrilited to fly for the Naval Re-
serve, but at 5 feet 6 inches,
Romero was considered too
short to fly.

“It was a blow when I wasn't
tall enough,” he said. “But in ret-
rospect, it may have been a good
thing.”

Instead, Romero, who's
worked for the city of San Luis
Obispo for 50 years, majored in
civil engineering at the Universi-
ty of New Mexico. He then spent
four years as an officer at the U.S,
Coast and Geodetic Survey (now
known as the National Oceanic
and Atmospheric Administration)

making maps of U.S. coastlines.

But the constant moves were
not conducive to raising a fami-
ly, so he resigned and got a job
as a civil engineer in Los Ange-
les. A year later, he applied for a
position as city engineer/public
works director for the city of
San Luis Obispo. Romero
worked in the Public Works De-
partment for 36 years before re-
signing to run for City Council
in 1992,

He has been mayor since 2002.

But long before his days as
mayor, Romero's first job was as
a paper boy in New Mexico.

What was your first job and
how old were you?

I was a newspaper carrier for
four years in Albuquerque, I had
two routes — a couple in the
morning and a couple in the af-

TRIBUNE PHOTO BY JAYSON MELLOM

Mayor Dave Romero worked in the San Luis Obispo Public Works Department for 36 years before resigning to run for

City Council in 1992, and he has served as mayor since 2002. Before all that, he delivered newspapers in New Mexico.

Early-morning lessons still deliver

DAVE ROMERD
Age: 77

Current position: Mayor of San
Luis Obispo

Residence: San Luis Obispo
Place of birth: Detroit

ternoon. I rode a motor scooter
that I built.

What did you like/not like
about the work?

I had to get up every morning
in the dark, and there would be
ice on the streets, and I had to
collect all the money.

How much did you earn?

I made a penny a paper, but
that was enough.

What lessons did you learn
from your first job that you

Please see ROMERO, C2

News Source: The Tribune, San Luis Obispo County
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Romero

From Page C1

can apply to your current
position?

You had to be responsible. If
you don't get up every morn-
ing, regardless of circum-
stances, you got a lot of com-
plaints.

I was also responsible to

UNIVERSITY OF S

AN Luis Ogisro

collect the money to pay the
bills.

Is there anyone who you
looked up to/who influ-
enced you?

No one at the newspaper.
My father passed away when
[ was young, so I found a way
to take care of my own ex-
penses. We all had to help out.
My mother couldn’t have
made it without family help.

— ——

NWP  Naciiento WATER PROJECT
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News Source: The Tribune, San Luis Obispo County
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Sewer bill
clears first
- committee

Legislators OK shifting
control of the project
from Osos to county

By Aranam Hyarr

ahyatt@thetribunenews.com

A bill that would allow the
county to take over the con-
tentious Los Osos sewer proj-
ect took its first step through
¢ Legislature on Wednesday.
Officials from the county
d Los Osos who traveled to
e capital applauded passage
the legislation through one
two committees it must clear
ore reaching the floor of the
mbly and state Senate for
votes.
Should the bill be approved
ift both houses, Assemblyman

signature by Sept. 1.
Multiple groups, including

the Sierra Club, Los Osos citi-

* zens group Taxpayers Watch,
and officials from the county
Board of Supervisors and the
Los Osos Community Services
District, voiced support for the
bill at the hearing.

An addition made during the
hearing — which was backed
by both district board member
Julie Tacker and county Super-
visor Shirley Bianchi — would
also give the county the option
of providing sewer service and
other water quality assistance
to the entire town, rather than
only the portion targeted by
state water quality regulators.

“I was absolutely ecstatic,”
Bianchi said of the addition,
“They (Los Osos residents) all
contribute to the (water quali-
ty) problem, so the entire com-
munity needs 1o be involved in
a solution.”

Tacker said the district plans
to review the bill with residents
at a July 6 forum.

Blakeslee's legislation would
give the county control over the
- project’s design, construction
and initial operation, solve fund-
ing and regulatory concerns,
and protect taxpayers county-
wide from sewer construction

costs and liability for the Los
Osos district’s estimated $40

million in debts and 17 lawsuits.
2 o anuishissoconio |
NWP_Nacouesro warss Pogr News Source: The Tribune, San Luis Obispo County
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Water
From Page Al

towns tap into the lake’s water.
Different communities and
developers use different fig-
ures for how many families are
served by an acre-foot of water,
equivalent to covering an acre
of land with water one foot
deep. Henderson said city staff
believes one acre-foot can
serve three homes for a year.

Rate higher than expe’ctéd

The rate adopted by the San
Luis Obispo City Council last
week was higher than expect-
ed. A year ago the council
adopted an 8 percent water
rate increase for 2005, and an-
other 8 percent increase to
take effect Saturday.

But last week, the council
changed the new increase to
12 percent.

Mayor Dave Romero broke
the tie vote on the issue by tele-
phone from his hospital bed as
he awaited emergency gall

fice two hours a day this week.

Romero joined council mem-
bers Paul Brown and John
Ewan in voting for the in-
credse, while Christine Mulhol-

- land and Allen Settle dissented.

At an earlier meeting, the rate
increase had been stymied in a
2-2 tie because of Ewan's ab-
sence.

“I think the Nacimiento
pipeline project will prove to be
the finest thing this council will
have ever done,” Romero said,
adding that the city needs to be
prepared for the future.

Mutholland epposes using
Nacimiento Lake water be-
cause she believes the city has
enough supply from all of its
sources, and she worries the
new water could indiuce more
growth. Rates are already high-
er than the 4 percent to 5 per-
cent originally planned, and
she predicts costs for con-
structing the pipeline will con-
tinue to rise.

“What it's going to cost the
city and its residents for that
water when it actually comes

prefer we remain a small town
and live within our means.”

One of three sources

Besides Nacimiento, San
Luis Obispo depends on Santa
Margarita Lake and Whale
Rock Reservoir for most of its
supplies,

The council also adopted a
three-tier rate structure, with
the highest water users paying
the most for water,

In addition to the four com-
Mmunities planning to use
Nacimiento, one of the small
water companies serving
Cayucosis looking into using a
small share of the project’s al-
lotment, according to Paavo
Ogren, the county's deputy di-
rector of public works.

A pipeline spur would be too
costly for the small beach town,
Ogren said, but the tentative
plan calls for Cayucos to trade
water with San Luis Obispo,

“The Nacimiento water
would be delivered to San Luis
Obispo by pipeline, and an
equal amount would be re-

+bladder surgery. He is recover-  down the line, 1 don't think it's leased 1o Cayucos from Whale
ing and has been back athisof-  worth it,” she said. “I would Rock,” Ogren said.
= : e ——
News Source: The Tribune, San Luis Obispo County
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ASPHALT PAVING: workers fill in a utility ditch with asphalt at the Dove Creek

TRIBUNE PHOTOS BY JOE JOMNSTON
" In At d.

on Thursday. Elghteen months ago, contractors bought asphalt for $28 a ton. Today, It costs $53 to $55 a ton.

Developers hammered
y rising material prices

Surging world-wide demand
for essential items hurts an
industry already reeling from
rising mortgage interest rates

Editor's note: This is the third story
in an occasional series about the coun-
ty's housing market.

By Jurig Lynem
lynem@thetribunenews.com

On any given day, construction

crews from Nipomo to San
Miguel can be seen pouring cement,
laying asphalt and installing drywall
and copper piping at residential and
commercial projects.

But in recent years, the cost of
building has increased, and that's due
in large part to a significant jump in
the price of materials,

The cost of cement, underground
piping, steel, rock, sand and products
made with oil or plastics have gone up
considerably, said Chris Bowley, man-
ager for Centex Homes, which has
projects in Paso Robles, Atascadero,
Nipomo and San Luis Obispo. Some
materials have increased as much as
50 percent to 100 percent on the Cen-
tral Coast, he said.

The soaring prices are a reflection
of a demand for resources locally and
in the global marketplace. Much of
that demand, say builders and suppli-
ers, is being driven by last year's Gulf
Coast hurricanes — which destroyed
thousands of homes and shut down
production and distribution of building
materials — as well as competition for

COPPER AND GOLD: cost of copper pipes Is rising. There's about 440 pounds
In a 2,100-square-foot home. These are at Dove Creek In Atascadero.

‘What this means is that

we make less money per

house. But we can't pass
it down because we're
in a slowing market.’

Dennis Moresco, founder
of Midland Pacific Building Corp

resources from rapidly developing
countries like China. For example,
China uses more than a third of the
world's cement, according to a report
from the National Association of
Homebuilders,

The rising cost of oil, which petrole-
um analysts expect to reach 580 a bar-
rel by the end of the year (light crude

set an intraday record of $75.78 on Fri-
day before settling at $74.09, down
$1.05), is also partly to blame, industry
officials say. Oil is used in a variety of
building materials.

In May, the producer price index —
the selling price received by domestic
producers of goods — of gypsum, a
component of wallboard, rose 26.4 per-
cent compared to the same month in
2005. Pldstic construction materials
jumped 18 percent, cement rose near-
ly 15 percent, and copper and brass
products increased 86.9 percent from
the same period a year ago.

At the start of the year, copper was
a little over 52 a pound. By the end of
April, it was about 53.30 a pound, ac-
cording to the National Association of
Home Builders. There are about 440

Please see CONSTRUCTION, C2

News Source: The Wall Street Journal

NWP  NacMIENTO WATER PROJECT
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Construction

From Page C1

pounds of copper in a new,

2,100-square-foot single-family
home.

“Everything is going up ...
it's going up a lot faster than in-
flation,” said Leslie Halls, exec-
utive director of the San Luis
Obispo County Builders Ex-
change. “You look at rebar and
steel, it has tripled in cost from
last year.”

Bob Kober, spokesman for
Union Asphalt, a Santa Maria-
based firm with projects in
San Luis Obispo County, said
the cost of some of the compa-
ny's raw materials, including
cement, have nearly doubled
in the past year.

A year and a half ago, con-
tractors could buy asphalt for
528 a ton. Now, it costs $53 to
$55 a ton, said Kober, noting
that more increases are on the
way. -
Ripples from rising prices

The rising cost of building
materials not only poses a
challenge for those who make
and supply products. Builders
~ and consumers are also affect-
ed by price fluctuations.

Dennis Moresco, founder
of Midland Pacific Building
Corp., which has housing
projects throughout the coun-
ty, said contractors pass on
the materials’ costs to his
firm. If his company is not
pressed for time on a project,
Moresco said he can put it out
for a bid. If a project is urgent,
then he says they “eat the in-
crease or work with the con-
tractor to lessen the burden.”

“What this means is that we
make less money per house,”
Moresco said, “But we can't
pass it down because we're in
a slowing market. You can't re-
ally raise your prices because
it costs you more. If you need
to sell, you just have to tighten
your belt and explore other al-
ternatives, When that starts
happening, suppliers’ sales di-
minish, and they drop their
prices to fall in line.”

In the meantime, some sup-
pliers say the costs will contin-
ue to rise, Steve Grosslight,
vice president and Western re-
gional manager for Ferguson

TRIBUNE PHOTOS BY JOE JOHNSTON

CONCRETE SIDEWALKS: workers pour cement as part of a gutter system at Dove Creek in Atascadero. The rising price of
cement Is a reflection of global demand. China uses more than a third of the world's cement, a trade organization reports.

Enterprises, a national distrib-
utor of plumbing supplies, said
copper piping, which is used
for faucets and other fixtures,
has been the costliest product,
doubling in the past six
months.

“At the end of the day, all
commodities have gone up,
which has put increasing pres-
sure on the cost of the total
home,” he said.

Development slows

While local builders and in-
dustry officials say the in-
creased costs have not result-
ed in project cancellations,
they acknowledge that it is
one of many factors leading to
delays, and a slowdown in res-
idential and commercial devel-
opment.

“We could absorb those
kinds of things, but now with
interest rates rising, we can’t
absorb them anymore to the
same extent,” said Jerry
Bunin, legislative affairs direc-
tor of the Home Builders As-
sociation of the Central Coast.

There were 732 residential
building permits issued for the

first five months of the year,
he said. Last year, 745 homes
were issued over the same pe-
riod. This is the fourth year
they've gope down, said
Bunin, noting that labor costs
and impact fees charged by lo-
cal governments also play a
role.

“It was to the point where
homes sold before construc-

tion started,” Bunin said.
“Now, builders are not starting
any new homes until the
homes that are built are sold.”

Bowley of Centex Homes
said the company is not nixing
any current projects. Centex,
however, isn't taking on any
new developments that would
require buying new pieces of
land. In the short term, the

STEEL: The
cost of rebar
has gone up
considerably,
says Chris
Bowley of
Centex
Homes.
Here, stacks
of rebar
await use in
concrete
foundations
and retaining
walls at
Dove Creek.

firm is also looking at going
outside the local market for
materials and keeping a close
eye on costs.

“The stuff we already have
going on ... we're not stopping
now,” said Bowley, who be-
lieves that it's a matter of time
before the market corrects it-
self. “It just hurts us more, so
we don't want to do that.”

News Source: The Wall Street Journal

NWP  NacieNto WATER PROJECT
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Warter

Nacimiento
pipeline
could go

' out to bid

| Hfgune

LO, Paso, empleton,
Atascadero and Cayucos
agencies team up on
$185 million project that
would increase supply
to their communities

By Saviy Cungr s
| mul:rm]il@thcmlmnmni--i.u_um

After decades in the plan-
ning stages, the Nacimiento
Lake pipeline project looks set
to go out for construction bids

’ by June,

Project planners hope the es-
timated $185 million price
won't go up once contractors
put in their bids,

Recent history doesn't bode
well for that wish, however, as
the estimated cost has gone up
about $35 million in the past
three years, Byt officials say
the trend of rising costs for

| large capital Projects may he
changing, pointing to a similar
pipeline project in Northern
California that recently came ip
below engineer’s estimates,
| “Engineers have caught on
to the fact that their estimating
ability had been passed up by
reality. And material costs have
flattened out a lirtle bit,” said
John R, Hollenbeck, manager
of the Nacimiento pipeline proj-

ect.
Ofthe $185 million, $137 mil
lion is for actual construction.
The rest will be spent on stud-
ies, land acquisition, project de-
signs and staff time.
Monterey County built
Nacimiento Lake in northern
San Luis Obispo County in
1957, A 1959 water agreement
LBuaranteed that non-lakeside
communities in San Lujs Objs.
po County are entitled to
15,750 acre-feet of water from
the lake a year. Tha resource
has never before been tapped.
Local communities have
long discussed the idea of con-
Structing a pipeline to bring
Wwater south from the Jake, The
first attempt was a proposal to

Please see NACIMIENTO, A7

News Source: The Tribune, San Luis Obispo County

Date: March 7, 2007
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Nacimiento

From Page Al

build a pipe from Nacimiento
to Templeton. But voters re-
jected a $12 million bond in
1962 that would have paid for
that project

In the late 1990s, as many as
16 local agencies considered
taking part in a pipeline project
for a share of the water. That
incarnation of the project fell
apart, though, over North
County communities’ concerns
that the proposed pipeline
route would have gone
through the centers of their re-
spective towns.

Paso Robles and San Luis
Obispo officials began talking

again in 2000, and the project

was reborn.

Today there are five agen-
cies taking part: San Luis Obis-
po, Paso Robles, Templeton
Community Services District,
Atascadero Mutual Water Co.
and County Service Area 10a
serving Cayucos.

The current proposal calls
for a 45-miledong pipeline start-
ing at the lake and meandering
through Carip Roberts before
it heads south on the east side
of the Salinas River to San Luis
Obispo. -

It would end at the water treat-
ment facility in San Luis Obispo.
Completion is expected some-
time between 2010 and 2012.

Cayucos' participation in the
project is different from the
other participants, which will
receive their allotment of water
along the pipeline's path.

A spur to Cayucos would be
too expensive to construct, but
Cayucos and the city of San
Luis Obispo have worked outa
water trade, Cayucos will re-
ceive water from the San Luis
Obispo-run Whale Rock Reser-

TRIBUNE PHOTQO BY LAURA DICKINSON

A 1959 Nacimlento Lake agreement quarantees non-lakeside communitles [n San Luls Obispe
County rights to more than 15,000 acre-feet of water a year.

voir, and San Luis Obispo will
get an equal amount of water
from the pipeline.

“All the participants are still
in, happily still in,” Hollenbeck
said. “This is the next water
supply in their water portfolio.”

There is still a chance for

" any of those participants to

bow out, though, should the
cost of the project go too high.
Hollenheck said planners will
estimate how much the entire
project might cost once they
have bids in hand for 30 per-
cent of the construction. The
participants will then have 30
days to decide whether they
still want to take part,
Communities such as San
Miguel and Cambria, as well as
South County towns, had ex-
plored participating in the
pipeline but dropped out be-
cause they found it cost-prohib-

itive. ’

The current propasal is un-
dergoing environmental re-
view, and negotiations with
property owners along the
route are under way.

When it has environmental
permits, the project will go be-
fore the county Board of Super-
visors for final permits, proba-
bly in May, and out to bid soon
after, Hollenbeck said.

“We should start opening
bit_icsl; in the middle of June,” he

said.

Paso Robles will pay for 39
percent of the pipeline; San
Luis Ohispo, 33 percent; Atas-
cadero, 19 percent; and the re-
mainder will be split between
Templeton and Cayucos, said
Mike Compton, Paso Robles' fi-
nance manager.

Several of the agencies have
already increased their water

rates in anticipation of the pro-
ject’s cost.

The San Luis Obispo City
Council voted 3-2 in June 2006
to double water rates by 2012
to help pay for the city’s share
of the pipeline. And Paso Rob-
les adopted its own plan in 2005
to raise water rates annually to
help finance its portion of the
project, doubling rates by 2010.

Atascadero Mutual Water
Co. raised water rates by 7 per-
cent in 2005, said General
Manager John Neil. Rates will
go up an additional 10 percent
when the pipeline goes in.

But Neil said Atascadero de-
cided to make new develop-
ment pay the entire capital
costs associated with con-
structing the pipeline, in the
form of higher water hookup
fees, while existing users will
only pay operational costs.

NWP  NacMIENTO WATER PROJECT
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News Source:
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The Tribune, San Luis Obispo County
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Nacimiento Water
Project continues path
3#+1to completion

Ellen Holland

Pasdaddtio e

A $160,000 contract with
Hammer, Jewell and Associates to
authorize the right-of-way acquisi-
tion along with access coordina-
tion services for the Nacimiento

Water Project was approved 3-0 by
the San Luis Obispo County Board
of Supervisors on March 6.
Supervisors Harry Ovitt and Bruce
Gibson were absent.

The project, which proposes
pumping more than 15,750 acre-
feet of water per year through 45
miles of pipeline from Lake
Nacimiento to San Luis Obispo, is

estimated to cost a total of $185

million.

The board certified the pro-
ject’s environmental impact report
on Jan. 6, 2004, the draft water
supply contracts on Feb. 24, 2004
and agreements with initial partic-
ipants, which included the cities of
SLO and Paso Robles along with
the  Templeton Community
Services District and Atascadero
Mutual Water Company, on Aug,
17, 2004,

The community of Cayucos
became the newest participant in
the project when the board execut-
ed an agreement in October 2006.
According to the project’s staff
report, the March 6 approval will
result in a consistent dialogue with
affected property owners and
ensure the necessary rights-of-way
for this project will be possessed
by the time construction begins,

“This will facilitate the project,
which will provide public facili-
ties that ensure a safe, reliable
water delivery system for partici-
pating communities within the
county,” the staff report read.

Project Manager John
Hollenbeck said ‘the pipeline is
estimated to be complete by 2010.

e, N

News Source:

NWP  Nacmiento \w\'riw r
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countv supervisors put the
Nacimiento pipeline proj-
ect out to bld Tuesday. with-
out discusslon or comment.

The resolution to take bids
on the water project was ap-
proved as part of the board’s
consent agenda.

The project calls for laying
45 miles of pipes from
Nacimiento south to San Luis
Obispo. Five water purveyors
are signed up to receive the
15,750 acre-feet of water the
pipeline will deliver annually.

County public works engi-
neers estimate the cost of the
pipeline to be $190 million.
However, the true cost won't
be known until all bids are
opened by early August.

If all goes as planned, the
pipeline would begin deliver-
ing water in 2010.

. ‘= David Sneed

! ﬁ\}\l’ NACIMIENTO WATER PROJECT

R 0 e, News Source: The Tribune, San Luis Obispo County
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Nacimiento pipeline

goes out to

Etlen Holland
STAFF WRITER

he San Luis Obispo

I Board of Supervisors
unanimously
approved advertising potions
of the ncarly $190 million
Nacimiento Water Project to
construction companies for
competitive bids on Tuesday.
“It's a huge milestone for
this  project,”  Project
Manager John Hollenbeck

{ said of the effort that began

in 1991 after a similar pro-
posal failed in 1972.

The project, which pro-
poses pumping more than
15,750 acre-feet of water per
year through 45 miles of
pipeline from Lake
Nacimiento to San Luis
Obispo, was initially esti-
mated to cost $150 million.
Hollenback said the price of
the pipeline has risen
because of escalating con-
struction costs, which have
been on a steep incline since
the project’s initial cost esti-

bie

id
Neos - X-07
mates two years ago.

“My goal is yes, we will
stay on that or below,” he
said when asked if he esti-
mates the project will remain
at $190 million. *“We may be
over budget, but we'rc on
time, we're on schedule.”

The construction con-
tracts for the project were
divided into five parts, which
will be staggered as to the
dates they open for bidding
‘beginniag -on July 12: The
supervisors approved adver-
tising four of these parts on
Tuesday and the fifth con-
tract is set to go before the
board on June 12.

“We have done a contrac-
tor outreach over scveral
months,” Hollenbeck said of
the time the SLO County
Flood Control and Water
Conservation District has
spent telling others about its
projects terms and condi-
tions. “By staggering [the
bid openings] I continue the

Seo PIPELINE, A2

PIPELINE

Continued from A1
competition all
through the project.”

Once contractors are cho-
sen the project costs must be
reported to  participants.
Beginning on July 25 partici-
pants, which include the cities
of Atascadero, Paso Robles,
San Luis Obispo, SLO County,
Templeton Community
Services District and
Atascadero Mutual Water
Company, will have 30 days to
“opt out” of the project based
on the rise in cost.

the way

“They've been advised of ‘

the cost at each of our commis-
sion meetings,” Hollenbeck
said. “They're all in support of
the project.”

AMWC, which will utilize
supplemental water for the first
time, has currently been allo-
cated approximately 21 percent
of the project, or 2,600 acre-
feet of water per year
However, this figure may
‘change, as the entire project
has not been allocated yet. -+

“We are still considering
participating in the project even

at that higher level of cost,”
said AMWC General Manager
John Neil, stating that the
board, which has been apprised
of the project costs since the
project’s beginnings, will make
a final decision in August.

Neil said costs for AWMC
portion of the project, initially
estimated at $31.5 million,
have risen to $36 million and
while most of the AMWC's
project costs will come from
connection fees associated with
new developments the operat-
ing costs will be paid by all
shareholders.

In° 2004, an AMWC net
rate-increase of approximately
13 percent was approved and
became effective in February
2005. Of that percentage,
approximately half went to
Nacimiento Water Project
reserves and it is anticipated
that in 2009, rates will be
raised another 10 percent to
cover the operations and main-
tenance of the pipeline, Neil
said.

Hollenbeck said he plans to
break ground on the pipeline im
October with a 2010 comple-
tion.

NWP  Naciiento WATER PROJECT
e e i N,

Date:

News Source: Atascadero News

May 25, 2007
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Nacimiento pipeline
goes out to bid

Ellen Holland
he San Luis Obispo
TBoard of Supervisors
unanimously
approved advertising potions
of the nearly $190 million
Nacimiento Water Project to
construction companies for
competitive bids on Tuesday.

“It’s a huge milestone for
this  project,”  Project
Manager John Hollenbeck
said of the effort that began
in 1991 after a similar pro-
posal failed in 1972.

The project, which pro-
poses pumping more than
15,750 acre-feet of water per
year through 45 miles of
pipeline from Lake
Nacimiento to San Luis
Obispo, was initially esti-
mated to cost $150 million.
Hollenback said the price of
the pipeline has risen
because of escalating con-
struction costs, which have
been on a steep incline since
the project’s initial cost esti-

\-\
mates two years ago. g
“My goal is yes, we will 2
stay on that or below,” he
said when asked if he esti- |

mates the project will remain ~
at $190 million. “We may be -
over budget, but we're on \A
time, we're on schedule”

The construction con- )
tracts for the project were
divided into five parts, which
will be staggered as to the \t
dates they open for bidding
beginning on July 12. The
supervisors approved adver-
tising four of these parts on
Tuesday and the fifth con-
tract is set to go before the
board on June 12,

“We have done a contrac-
tor outreach over several
months,” Hollenbeck said of
the time the SLO County
Flood Control and Water
Conservation District has
spent telling others about its
projects terms and condi-
tions. “By staggering [the
bid openings] I continue the

See PIPELINE, A2

News Source: Atascadero News

Date: May 25, 2007
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Continued from Al
competition all
through the project.”

Once contractors are cho-
sen the project costs must be
reporied 10 participants.
Beginning on July 25 partici-
pants, which include the cilies
of Atascadero, Paso Rables,
San Luis Obispo, SLO County,
Templeton Community
Services District and
Atascadero  Mutual Water
Company, will have 30 days to
“opt out” of the project based
on the risc in cost.

“They've been adviscd of
the cost at each of our commis-
sion meetings,” Hollenbeck
said. “They’re all in support of
the project.”

AMWC, which will utilize
supplemental water for the first
time, has currently been allo-
cated approximately 21 percent
of the project, or 2,000 acre-
fect of water per year
However, this figure may

the way

‘hange, as the entire project

‘Hias not been allocated ‘yet. ™
“We arc still considering
participating in the project even

at that higher level of cost,”
said AMWC General Manager
John Ncil, stating that the
board, which has been apprised
of the project costs since the
project's beginnings, will make
a final decision in August.

Neil said costs for AWMC
portion of the project, initially
estimated at $31.5 million,
have risen to $36 million and
while most of the AMWC's
project costs will come from
connection fees associated with
new developments the operat-
ing costs will be paid by all
sharcholders.

In 2004, an AMWC net
rate-incrcase of approximately
13 percent was approved and
became effective “in February
2005. Of that percentage,
approximately half went to
Nacimicnto Water Project
reserves and it is anticipated
that in 2009, rates will be
raised another 10 percent to
cover the operations and main-
tcnance of the pipeline, Neil
said.

Hollenbeck said he plans to
break ground on the pipeline in
October with a 2010 comple-
tion.
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Nacimientb

From Page Al

of five for a year.
Long-planned project

Monterey County built the
dam at Nacimiento Lake in the
1950s. As part of the agree-
ment to build it in this county,
Monterey officials agreed to
give San Luis Obispo County
rights to some water from the
lake.

The idea of a pipeline to
bring that water to cities and
other agencies in San Luis
Obispo County has been pro-
posed for decades. After sev-
eral false starts, the county —
with the agreement of the four
major agencies that would
take water from the lake —
has planned a pipeline and is
taking bids for construction.

Late last week, the county
put the bulk of the contracts
out to bid with staggcred
deadlines from July 12 to Aug.
19. Enough of those bids will
have been opened by July 25
to know for sure whether the
price will actually exceed $150
million,

A 30-day opt-out period will
begin that day and end Aug.
24, said John Hollenbeck,
project manager.

“We will know the apparent
low bidders before the opt-out
period closes,” he said. "This

e

‘I would recommend moving
ahead with the project,
We have no other optlons
for a new water supply.

John Moss, SLO utilities directar

will give the participants
enough time to make in-
formed business decistons.”

Large multi-agency public
works projects sometimes
have cost thresholds as a way
for participants to get out of
the project if bids substantial-
ly exceed engineers’ esti-
mates. Bids for a controver-
sial sewer system in Los Os-
os came in double the esti-
mates, and that was one rea-
son a subsequent community
services district board aban-
doncd the project.

Rising costs

The water purveyors in-
volved in the Nacimiento
pipeline said it is not surpris-
ing that the project will ex-
ceed the opt-out threshold.
Rising construction and mate-
rials costs have caused many
projects statewide to exceed
estimates.

Paso Robles has enough
money budgeted to afford the
project if it stays below $200
million, said Doug Monn, the
city's public works director. In
spite of the increases, the ben-
efits of the project still out-

weigh the cost, said Paso Rob-
les Mayor Frank Mecham.

“The City Council has been
very supportive of the project
all along,” he said. “If we are
thinking in the long term, I
think we will continue to sup-
portit.”

Similarly, Atascadero Mutu-
al Water Co. General Manag-
er John Neil has been track-
ing the cost increases and ad-
vising his board of directors.

“They will strongly consid-
er continuing with the project
at the estimated $190 million,”
Neil said.

Another reason to stick
with the project is the sub-
stantial investment the partic-
ipants have already made to
design the pipeline. For exam-
ple, San Luis Obispo has al-
ready paid $6.6 million in non-
refundable design fees and
has requested 3,380 acre-feet
of water per year.

“I would recommend mov-
ing ahead with the project,”
said John Moss, San Luis
Obispo utilities director. “We
have no other options for a
new water supply.”

In the unlikely event that the
bids come in below $150 mil-
lion, the participants will have
no way to opt out, Moss said.

MORE i LOCAL

State water: Pump shutdown
won't hurt Central Coast. Page B1

NWP  Naciiento WATER PROJECT
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Van Orden retlres from TCSD

Katherine Boxer takes over

Anne Quinn
STAFE WRITER

empleton

Community

Services  District

general manager

Bill Van Orden is
retiring July 1 after providing
15 years of leadership to the
growing community.

Van Orden’s wife Patti, a
former San Luis Obispo
Superior Court clerk, retired
two years ago but Van Orden
admitted that he loves his work
too much to hang up his hat
hastily.

When the TCSD board
faced large issues, such as
preparing a bid request for the
plant expansion that will dou-
ble Templeton's waste water
treatment  capacity  from
300,000 gallons to 600,000
gallons and implementation of
its new storage lines pressure
system to boost water pressure
for the entire west side, Van
Orden was asked to stay on a
few extra years to shepherd
these projects and it wasn't

that hard of a sell.
But while administrative
challenges attracted Van

Orden's consideration for a
while longer, competition for
his attention, in the form of
four grandchildren was grow-
ing. While one “grand™ lives
here locally, the others live in
Portland, Ore. and frequent
visits up there figure promi-
nently in his retirement plans.
He and Patti also look forward
to traveling more. Last year
they took the grandchildren on
a cruise to Alaska. While sce-
nic it was a bit too cold for the
young teenagers and so this
year the couple decided to treat
everyone to a Mexican cruise.

Van Orden served as city
manager for Willits in
Northern California before
taking over the helm in
Templeton. When he applied
for the TCSD general manager
position 15 years ago, he never
dreamed he'd be competing for
the job with the mayor of the
city where he was manager.
Graciously the TCSD board
took all the applicants and
their wives to dinner to get to
know them better and, when
Van Orden walked into the
restaurant, he saw the mayor of
Willits sitting at the table.

“It worked out fine,” he
said.

Having worked in both
Northern ~ California  and
Southern California (he also
worked for the municipal
water district), the Van Ordens

had traveled through the
Central Coast often enough to
fall in love with it and prom-
ised them selves that if an
opportunity arose here, they'd
take it.

During his 15-year tenure,
many facilities were added to
the district. When Van Orden
first came to Templeton, the
fire station, run by the
California Department  of
Forestry and Fire, paid no rent
yet the CSD office paid rent
for a storefront downtown.

“I said, ‘why don’t we just
put everything together in one
place? We're the kind of
agency that if you need to get
sewer or water hookups, you'll
find us,"" Van Orden said.

The result was Hle altrac-

tive building that bl
accommodates both.

A large bequest to the com-
munity provided funds to build
a new community center and
the skate park. Van Orden
oversaw those projects,

While Templeton has
grown, infrastructure has been
able to keep pace.

“I am proud of putting IJle

y on a firm fi i
basis to the point that we have
had a very limited number of
rate increases and the district
continues to remain solvent,”
Van Orden said. “I'm also
proud of the improvements
we've made that wouldn't be
possible without being on a
firm financial footing.”

Challenges he sees facing
Templeton in the future
include the need to provide a
reliable water source until the
Nacimiento water project
comes on line.

“We reserved 250 acre feet
but I foresee they will be
adding to that in the future,” he
said.

¥

When

asked  what's
s biggest challeng:
Van Orden quickly answers.

“Having growth yet main-
taining the small town charac-
ter. I think Templetonians have
come to expect that,” he said,

That is a challenge he
hands to his successor,
Katherine Boxer, who is famil-
iar with the Central Coast but
is moving here from Oregon.

Van Orden was asked to
stay on and help her become
oriented and he said yes. He's
not one to hang up his hat
hastily,

.
BILL VAN ORDEN

We'

Equity Saver.
Plan

e not talking jus
re talking dollars and

B
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He also said he under-

SanLuisOsisro.com stands that the $60 increase

—rr— will be the same for every
ZZ 017 water user, whether big or
. small. A 50-room hote! would
PuiL Dirkx pay no more than a widow
. (d !"4 living on Social Security.
" vER THE HiLL 1 copint hellcwe Sl wes
/9 true. So I called Mike Comp-
ton, Paso Robles’ director of
administrative services, He
said it is true — the charge
would be the same for every
water meter no matter how
much water it uses.
He said dllhat xs necessary
5 = to satisfy the credit-rating
Despite agencies. They will be rating
- p i 13{1(:6 Ef-_’uk Robles' ability bt: pay
any money it borrows
rlse’ P Ip eline for the Nacimiento pr%ajecl.
y 1 The project may cost Paso
1Isa gOOd 1dea Robles $65 miuio.ai1
‘The city has to show it can
% qg!ur:m last collect enough money to make
riday made the payments even if its water
;nﬁmgl \nd customers drastically cut their
i ali“ use. Compton a:Iso said that as
possible doubts about Paso m’.’.,?g'; E&ﬁlgﬂ its
Rob}es: parmg.rs!-iip in the ﬁfcjnﬂenm charge to one
Nacmpento m]?elme project. based on the amount of water
1 said that rainfall around used. The less you use, the
here is sometimes downright less you'll i
pitiful. So Paso Robles needs “ym wﬂl’? agtuauy encour-
the 4,000 an'e:iegt of reliable age conservation. It would also
water the Nacimiento project shift more of the cost to the larg-
will deliver to it each year. er users, such as 50toom hotels.

Sure it'll raise our water Compton also said the city is
bills; our monthly bills will mm':g at least 40 percent of
grow by $12 every year until the Nacimiento project’s cost
2010. By then, we'll be paying from new real estate develop-
an extra $60 per month for ments. This is part of the con-
the Nacimiento project. But [ nection fees they are charged. L
figured the $60 price increase And the city will continue cok
would make us respect our lecting the money after the
water more and waste it less. pipeline starts operating.

Then Don Freeman of Paso Paso Robles also gets a
Robles called me Friday and bonus from the Nacimiento
nu_récgmgdeany Seepmie. ) l;e project. Nacimiento Lake wa-
said the 560 increase ter is soft. The city now relies
hmbecauly discourage coﬂr;lserva- entirely on well water that has

on seitwasa a high mineral content. And
charge and not based on how most of those minerals, plus
much water we use. the salt from water softeners,

I tried to defend my theory pass through the city’s
about the increased price sewage treatment plant and
boas{mg our respect for wa- into the Salinas River. Last
ter, but in my heart I knew he year, the state fined the city
was right. If you're charged $10,000 for too much salt in
$60 more a month — no mat- its treated sewage water.
ter how much water you use This week [ am humbier
— you'll probably took for and slightly wiser, but I still
ways to waste it. think the Nacimiento project

is a good idea.
Reach Phil Dirkx at 238
2372 or pmdirtox@sbeglobal. net.

News Source: The Tribune, San Luis Obispo County

NWP  NacMIENTO WATER PROJECT
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SLO Counrty

The 45-mile Nacimien-
to Water Project
pipeline has become more
worrisome for planners, af-
ter the lowest bid for the

ad estimated.
The first phase up for bid-
ding was for the intake facili-
ty at the lake in the North
County. The designer had es-
timated that the cost would

=R IR

ToeTV hpne 7.8, 677

be $13.1 million, but bids
were from $2+2 million to
$29.4 millionf2.0.@

Nacimiento project Manag-
er John.Hollenbeck said he
hopes the high bid is not an
indication of what will hap-
pen in the additional four
bidding contracts still out-
standing,

The pipeline was estimated
to cost 5190 million, up from
an estimate of S150 million in
the past two years,

The pipeline is intended to
bring fresh water to Paso

CountyRounduy

Robles, San Luis Obispo,
Atascadero, Templeton and
Cayucos.

— Sally Connelll

SLO County

County environmental
health officials announced
advisories Tuesday for some
beaches because of high bac-
teria levels,

All three testing locations
in Pismo Beach — one north
of the pier and two south —
exceeded safe bacteria levels,

NWP  NacMIENTO WATER PROJECT

. Water

News Source: The Tribune, San Luis Obispo County

Date: July 18, 2007
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Ellen Helland

STAFF WRITER
aced with the daunting task of
explaining the proposal for San
Luis Obispo County's largest
public works project,
Atascadero  Mutual ~ Water
Company general manager John Neil
addressed changes in the Nacimiento
Pipeline project at the Atascadero
Chamber of Commerce Empower Hour
Tuesday.
The project, which ultimately plans to
pump approximately 15,750 acre-feet of
water per year through 45 miles of pipeline
from Lake Nacimiento to San Luis Obispo,
is estimated to cost a total of $190 million,
up from an initial $150 million cost esti-
mate.
In addition, the project’s lowest bid for
its first phase of construction, an intake
facility at the lake, came in approximately
59 percent above what the designer had
estimated. While the designer projected
costs of the pipeline’s first phase would be
$13.1 million bids came in between $29.4
and $20.8 million.
“[The project’s first phase] has the
highest risks associated with it project
manager John Hollenbeck said Wednesday.

WEEKEND EDITION

Hollenbeck  said he  believed
Thursday’s bid for the north portion of the
pipeline would be more in line with esti-
mated costs. Information concerning
Thursday’s bid, which occurred in the late
afternoon, was not available as of press
time.

Neil, who began his presentation on
Tuesday with an overview of the areas he
would discuss, initially addressed the
August 2002 findings of the Paso Robles
Water Basin Study. The study revealed the
Atascadero Subasin, from which the
AMWC acquires the entirety of its water
supply, will exceed its safe annual yield in
about 20 years. In addition, AMWC esti-
mates the population it serves will reach
approximately 36,711 by the year 2025.

Neil then went on to discuss the pro-
ject’s participants. AMWC is set to receive
2,000 acre-feet of water per year while the
city of Paso Robles has signed on to
receive 4,000 acre-feet. The city of San
Luis Obispo is expected to receive 3,380
acre-feet, Templeton is set to receive 250
acre-feet and Cayucos has signed on to
receive 25 acre-feet.

Since 1959, the year the dam at
Nacimiento Lake was constructed, there
have been four extended droughts. Neil

Atascade~-

Vol. 91 July 20, 2007

AMWC representative aiscusses
Nacimiento Pipeline project

said even in the drought years the pipeline
project will ensure participants receive
their allotted water entitlements. In addi-
tion water entitlements for participants will
be addressed before those of the Monterey
County Resource Authority. A master
water agreement between San Luis Obispo
and Monterey counties occurred when the
dam was constructed and entitled SLO
County to 17,500 acre-feet of water per
year. All of this water has yet (o be
accounted for.

“Our entitlement is superior to their
right,” Neil said. “We get our water first.”

The size of the pipeline will diminish
as it travels south and, after subtracting
1,750 acre-feet allocated for the Heritage
Ranch area, the pipeline’s reserve capacity
is “available to whoever steps ‘up to the
plate and pays for it,” Neil said.

The project participants will have the
first right of refusal.

“[The reserve capacity] is available to
us if we want it," Neil said “The initial par-
ticipants are going to have a stronger inter-
est in the project than the participants that
follow because we're taking all the risks
right now.”

Neil also spoke about the project’s

See WATER, A3

1

NWP  NacMIENTO WATER PROJECT

Date: July 20, 2007
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Continued from A1

water quality and explained
that mercury, leaking into the
lake from two old mines via
Tablas Creek, basically resides
in the lake sediments. Exposure
to mercury occurs when people
eat fish from the lake, he said,
noting water samples from
Nacimicnto show mercury lev-
els are below maximum con-
taminant tevels,

“Really mercury is not an
issue,” he said.

Whilc recreation at the lake
has remained a topic of debate,
Neil explained that the lake
normally contains  about
156,000 acre-feet of water, a
Tevel that drops a few feet dur-
ing ycars of low rainfall.

“When the lake is that low
there's not a lot of recreation
out there in the first place,”
Neil said.

Connection fees for new
development  will fund

AMWC's capital costs, or $39
million.

“Our connection fees
quadrupled in 2004, Neil said.

Paso Robles, on the other
hand, will fund its capitol costs
through a combination of funds
acquired from new connection
fees along with increasing
water rates.

“Their existing customers
are sharing in the cost of that,”
Neil said.

During the Empower Hour,
Neil explained that a worst case
scenario, meaning develop-
ment stops completely and
AMWC does not implement
any othcr measures, would
raise an AMWC shareholder’s
average ratc of $35 to $45 per
month.

“There is some risk; again it
is a calculated nsk,” he said.
“Right now the trends look
good.“

Regardless of the plan to
fund capital costs through new
developments, AMWC's rates

will increase to fund the opera-
tion and maintenance of the
pipeline.

AMWC rates increased by
14 percent in 2005 and approx-
imately half of these funds
went toward the pipeline proj-
ect.

A 10 to 15 percent rate
increase is also expected in the
near future, Neil said.

There are a total of five bid
packages for the project, com-
ing in between July 16 and
Aug. 16, and the participants

_entitlement contract contains

an “opt owt" provision if the
project costs more than $150
million, a figure which it has
already surpassed.

“We know the project is
over $150 million,” Neil said
stating the AMWC board will
make a decision to remain a
project pariner on Aug. 8. “I
would expect our board to con-
tinue with the project.”

A draft environmental
impact report for the project,
which proposed the pipeline
take a different route, was not
adopted in the late 1990s.
Another EIR with the
pipeline’s current alignment
was adopted in January 2004.
The notice to proceed with the
project’s  construction s
expected for October 2007 and
the pipeline is expected to be
complete by Aprit 2010.

Abensfit for the Naeth County Women's Sheten

Four Seasons Cooking...
] with Friends
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AMWC representatiﬁe— discusses

'N ac1m1ent

Ellen Hof.fand

b_"l?\ﬂ‘- WRITER
ced with the daunting task of
explaining the proposal for San
Luis Obispo County's largest
public warks project,
Atascadero  Mutual  Water
Company general manager John Neil
addressed changes in the Nacimiento
Pipeline project at the Atascadero
Chamber of Commerce Empower Hour

Tuesday.

The project, which ultimately plans to
pump approximately 15,750 acre-feet of
water per year through 45 miles of pipeline
from Lake Nacimiento to San Luis Obispo,
is estimated to cost a total of $190 million,
up from an initial $150 million cost esti-
mate.

In addition, the project's lowest bid for
its first phase of construction, an intake
facility at the lake, came in approximately
59 percent above what the designer had
estimated. While the designer projected
costs of the pipeline’s first phase would be
$13.1 million bids came in between $29.4
and $20.8 million.

*[The project’s first phase] has the
highest risks associated with it," project
manager John Hollenbeck said Wednesday.

Hn ten eclc said belleved
Thursday's bid for the nonh portion of the
pipeline would be more in line with esti-
mated costs. Information - concerning
Thursday's bid, which occurred in the late
afternoon, was not available as of press
time.

Neil, who began his presentation on

Tuesday with an overview of the areas he’

would discuss, initially addressed the
August 2002 findings of the Paso Robles
Water Basin Study. The study revealed the
Atascadero Subasin, from which the
AMWTC acquires the entirety of its water
supply, will exceed its safe annual yield in
about 20 years. In addition, AMWC esti-
mates the population it serves will reach
approximately 36,711 by the year 2025.

Neil then went on to discuss the pro-
ject’s participants. AMWC is set to receive
2,000 acre-feet of water per year while the
city of Paso Robles has signed on to
receive 4,000 acre-feet. The city of San
Luis Obispo is expected to receive 3,380
acre-feet, Templeton is set to receive 250
acre-feet and Cayucos has signed on to
receive 25 acre-feet.

Since 1959, the ycar the dam at
Nacimiento Lake was constructed, there
have been four extended droughts. Neil

1pelme project

said even in the drought years the plpehue
project will ensure participants receive
their allotted water entitlements. In addi-
tion waler entitlements for participants will
be addressed before those of the Monterey
County Resource Authority. A master
water agreement between San Luis Obispo
and Montercy counties occurred when the
dam was constructed and entitled SLO
County to 17,500 acre-feet of water per
year. All of this water has yet to be
accounted for.

“Our entitlement is superior to their
right,” Neil said. “We get our water first"

The size of the pipeline will diminish !
as it travels south and, after subtracting
1,750 acre-feet allocated for the Heritage
Ranch area, the pipeline’s reserve capacity
is “available to whoever steps up to the
plate and pays for it," Neil said.

The project participants will have the
first right of refusal.

“[The reserve capacity] is available to
us if we want it,” Neil said “The initial par-
ticipants are going to have a stronger inter-
est in the project than the panticipants that
follow becnuse we're taking all the risks
right now."”

Neil also spoke about the project’s

See WATER, A3

News Source: Atascadero News
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Continued from A1

water quality and explained
that mercury, leaking into the
lake from two old mines via
Tablas Creck, basically resides
in the lake sediments. Exposure
to mercury occurs when people
eat fish from the lake, he said,
noting water samples from
Nacimiento show mercury lev-
els arc below maximum con-
taminant levels.

“Really mercury is not an
issue,” he said.

While recreation at the lake
has remained a topic of debate,
Neil explained that the lake
normally contains  about
156,000 acre-feet of water, a
level that drops a few feet dur-
ing years of low rainfall.

“When the lake is that low
there's not a lot of recreation
out there in the first place,”
Neil said.

Connection fees for new
development  will  fund

AMWC's capital costs, or $39
million.

“Our connection fees
quadrupled in 2004, Neil said._

Paso Robles, on the other
hand, will fund its capitol costs
through a combination of funds
acquired from new connection
fees along with increasing
water ratcs.

“Their existing customers
are sharing in the cost of that,”
Neil said.

During the Empower Hour,
Neil explained that a worst case
scenario, meaning develop-
ment stops completely and
AMWC does not implement
any other measures, would
raise an AMWC shareholder’s
average rate of $35 to $45 per
month.

“There is some risk; again it
is a calculated risk,” he said.
“Right now the trends look
good."

Regardless of the plan to
fund capital costs through new
developments, AMWC's rates

will increase to fund the opera-
tion and maintenance of the
pipeline.

AMWC rates increased by
14 percent in 2005 and approx-
imately half of these funds
went toward the pipeline proj-
ect.

A 10 to 15 percent rate
increase is also expected in the
near future, Neil said.

There are a total of five bid
packages for the project, com-
ing in between July 16 and
Aug. 16, and the participants
entitlement contract contains
an “opt out” provision if the
project costs more than $150
million, a figure which it has
already surpassed.

“We know the project is
over $150 million,” Neil said
stating the AMWC board will
make a decision to remain a
project partner on Aug. 8. “I
would expect our board to con-
tinue with the project.”

A draft environmental
impact repont for the project,
which proposed the pipeline
take a different route, was not
adopted in the late 1990s.
Another EIR with the
pipeline’s current alignment
was adopted in January 2004.
The notice to proceed with the
project’s  construction  is
expected for October 2007 and
the pipeline is expected to be
complete by April 2010.

NWP  NacMIENTO WATER PROJECT
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A GOOD SIGN_.
FOR THIRSTY -
COMMUNITIES

URPRISINGLY-LOW_BID/ON A*MAJOR mm.m
= OFTHENACIMIENTO PIPELINE‘MAY-HELP'BRING -
THE WATER PROJECT CLOSER 10 compuanon

By SavLiy ConneLL

sceminell @ thetribuneneves.com

ey players in the plan to

build the Nacimiento Water
Project pipeline were in a cele-
bratory mood Thursday after
the construction bid for its
largest phase came in 23 percent
below estimates.

Thursday’s low bid was a turn-
around from one earlier in the
week for a smaller porlmn of the
project that came in 59 percent
above the esti- :

mate, I"SIDE

The earlier phil Dirkx:
news had sent  paeo Roblans ;rmmwﬁmgﬁ:g m’,!nm
shivers through e pojding out e Nacimiento Dam {a the water
officials from 00 for fairer treatment plant in San Luis
the five munici- water rates i
palities financ- Page BI ¢ s In? Paso Robles, San

ing the estimat-
ed 5190 million _ Water Co. Templeton Community
construction of the pipeline. 4:‘_ Services Distri Cayucos
They feared ballooning con- _,'| Service Area 10,

struction costs would foree them How much? The cost is o
to seck water rate increases he- || £stimated at S90 milfon, but a )}

yond those they have already | [l mmw“*‘m
passed. ' -

But they took the news of
Thursday’s lower bid as a sign
that the elusive pipeline may fi-
nally get built after decades of
fits and starts by communities in
search of another water source,

While San Luis Obispo Coun-
ty has had the right to tap into

.. » - o
See NACIMIENTO, Back Page . TRIBHE MAP

News Source: The Tribune, San Luis Obispo County
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Nacimiento

From Page Al

Nacimiento Lake for fresh wa-
ter since 1959, at least two ma-
jor projects to build a pipeline
have fallen apart over the
decades.

‘An excellent sign’

Thursday’s upbeat news re-
volved around the opening of
construction bids for the most
expensive and longest portion
of the proposed pipeline, from
the lake to Paso Robles.

The designer estimated
costs to build that 22-mile sec-
tion at $49.8 million, but the
low bid from a Sacramento
public works contractor came
in at $38.4 million.

“1 take this as a big sign that
it will be built” said an emphat-
ic Johin Hollenbeck, Nacimien-
to project manager, “To me,
this is an excellent sign.”

Five communities are par-
ticipating in the building and
planning of the pipeline. They
are Paso Robles, San Luis
Obispo, Atascadero, Temple-
ton and Cayucos, although
Cayucos will get only a very
small percentage of the water
through an exchange planned
with San Luis Obispo.

"I can breathe a little easi-
er,” said Paso Robles Mayor
Frank Mecham, who de-

‘| take this as a big sign that it will be built.
To me, this is an excellent sign.’
John Hollenbech, Nacimiento project manager

scribed pacing around the of-
fice with the city manager
waiting for news on the bids.
“But I can't breathe finally un-
til this thing is done.”

The pipeline project has
been broken up into five con-
struction portions, with sepa-
rate hids on each.

“I'm overjoyed. It means
that our future is secure,” San
Luis Obispo Mayor Dave
Romero said after learning of
Thursday’s bid.

Romero has lobbied for
years to see the pipeline built
even as he has faced opposi-
tion from some in the city who
worry that more water will
mean more growth.

Many of those contacted
noted that the savings on
Thursday"s bid will make up
for the high cost of the intake
facility at the lake — the bid
that caused officials to worry
earlier this weel.

“So we're back on track
right out of the gate,” said
John Neil, general manager of
the Atascadero Mutual Water
Co., a private company that
provides water to residents of
Atascadero and the unincorpo-
rated area surrounding it.

He and other water purvey-
ors said the intake facility, on
which only three contractors
bid, is considerably more diffi-
cult to build than the pipeline.

Hollenbeck said he hopes
the apparent low bidder on the
northern end of the pipeline
— Teichert Construction of
Sacramento — will sharpen its
pencils and bid aggressively
on the other portions. He be-
lieves there could be some
cost savings for a contractor
already mobilized in the coun-
ty for one portion of the
pipeline.

Higher rates

Most of the participating
municipalities have raised wa-
ter rates or connection fees in
anticipation of the cost associ-
aled with building the
Nacimiento pipeline.

San Luis Obispo is expect-
ing double-digit water rate in-
creases each year, with rates
expected to double by 2012,

Paso Robles — which now
has a relatively low average
rate of $12 per month — antic-
ipates a 400 percent increase
to $60 by 2010.

Atascadero Mutual has

raised water connection fees
by 400 percent and increased
monthly rates by 14 percent.

Observers following the
day's activities were happy
that they may not have to raise
rates again,

“I'm sure my community
will be happy about this,” said
San Luis Obispo Udlities Di-
rector John Moss, who attend-
ed the bid opening while he

+ was on vacation because he

was so nervous the bids might
come in high.

Monterey County built
Nacimiento Lake in 1957, and
the subsequent water agree-
ment entitled San Luis Obispo
County to receive 17,500 acre-
feet of water from it. Ten per-
cent of that goes to lakeside
needs, but the other 15,750
acre-feet has never before
been tapped.

As planned, the pipeline will
only use about two-thirds of
the entitlement.

An acre-foot is enough water
to cover an acre one foot deep,
or enough water to serve one
to three-households annually,
depending on the community.

San Luis Obispo officials be-
lieve an acre-foot is enough for
three households. But in
warmer communities with ex-
tensive outside landscaping
that requires extra water, an
acre-foot can only serve one to
two homes annually.

NWP  Naciiento WATER PROJECT
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News Source: The Tribune, San Luis Obispo County
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Pip%;%pid comes in lower than expected |

STAFF WRITER 7 ,mlfz
Ofﬁcials celebrated Thursday when
bids for construction of the north-
ern section of the Nacimiento
Pipeline, the longest portion of the pro-
posed pipeline, came in under original
estimates.
“We were on the happy side)” said
John Hollenbeck, county project manager.
Only one bid was higher than the
design estimate of $49.8 million, unfortu-
nately that one was opened first,
Hollenbeck said. After reading Diablo
Construction’s bid of $51.3 million,
Hollenbeck feared that he was seeing a
repeat of bids for the first phase of the
project, which came in above estimates.
But subsequent bids for the pipeline’s
northemn section were lower than esti-
mates. ERS Constructors Pipeline
Division of TIC bid $48 million; ARB,
Inc. bid $47.5 million; Papich
Construction Inc. bid $44.7 million; Don
Kelly Construction Inc., $43.6 million;

Ranger Pigelines, Inc, $44.1 million;
Mountain Cascade, Inc., $40.million; S.
L. Louis Construction, Inc., $40.3 million
and the lowest bid, Teichert Construction,
was $38.3 million.

Now the project team has to research
firms that responded to the bid.
Government contracts are generally
awarded to the lowest bidder but the firm
offering the lowest bid needs to be evalu-
ated first, Hollenbeck said.

“They will be selected if they meet
several other requirements,” he said. “We
know that Teichert Construction has been
in business for 100 years, in fact, the
firm's contractor license number is eight
and the seven other firms before them are
no Jonger in business.”

A firm that's awarded the first pipeline
section, from the lake to Paso Robles,
could have an advantage over other con-
tractors bidding for the remaining sec-
tions since their equipment and manage-
ment team would already be working here
and they could mobilize additional per-

sonnel. But any company wanting to con-
struct the entire pipeline would have to be
c::apahle of bonding, or insuring, the entire

Bids were opened last week for the
intake facility, a 170-foot-deep, 30-foot-
diameter vertical shaft connected to mul-
tiple horizontal intake tunnels that will
altow water to be drawn from various
depths of the reservoir for optimal water
quality control. Those bids came in high-
er than expected, which sharpened the
anticipation for the northem section bid.

This Thursday, the next bid will be !
opened for the central portion of the
pipeline.

San Luis Obispo County obtained
entitlement to 17,500 acre-feet per year of
reservoir water from what is now the
Monterey County Water Resources
Agency. The Nacimiento Water Project
will transport much of this entitlement to
cities and other entities in SLO County.

The expected completion date is early
2010.

NWP  NacmieNto WATER PROJECT
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Nacimiento
Pipeline project bid
comes in lower
thar}/expected

[
/4 ;l Eh'rn Holland

STAFE WRITER

he second of five bid
I packages involving the
construction of the
Nacimiento Pipeline project
came at $38.4 million
Thursday, a figure that is sig-
nificantly lower than the $49.8
million cost estimated by the
project’s designer.

“lI was dancing in the
streets,” said project manager
John Hollenbeck. “I'd say the
trend in the area of pipeline
construction is in the right
direction.”

The news came after a bid
for the projects first phase of
construction, an intake facility
at the lake, came in approxi-
mately 59 percent above what
the project designer had esti-
mated.

“[The project’s first phase]
has the highest risks associat-
ed with it,” Hollenbeck said
after the first bid came in.

Hollenbeck  said  he
believed Thursday's bid for
the north portion of the
pipeline would be more in line
with estimated costs.

Nine bids to construct the
22-mile portion of the pipeline
that will run from Lake
Nacimiento to south Paso
Robles were received
Thursday.

“The bids ranged from as
high as $51.3 million down to
as low as $38.4 million”
Hollenbeck said, noting sever-

7-25-&7
al 'bids were compeutlve “and
well within our budget.”

The average bid was $44.2
million and the low bidder was
Teichert Construction, a public
works contractor based in
Sacramento.

The next bid to construct
I'l miles of the pipeline from
south Paso Robles to southeast
Alascadero will open at 3:15
p.m. on Thursday, July 26.

The project, which ulti-
mately plans to pump approxi-
mately 15,750 acre-feet of
water per year through 45
miles of pipeline from Lake
Nacimiento to San Luis
Obispo, is estimated to cost a
total of $190 million, up from
an initial $150 million cost
estimate.

The project's five bid pack-
ages began coming in on July
16 and will continue until Aug.
16. Project participants, the
Atascadero Mutual Water
Company, the cities of Paso
Robles and SLO and the com-
munities of Templeton and
Cayucos, will be able to “opt
out” if the project costs more
than $150 million, a figure
which it has already surpassed.

“We know the project is
over $150 million,” AMWC
general manager John Neil
said on July 17, stating the
AMWC board will make a
decision to remain a project
partner on Aug. 8, “I would
expect our board to continue
with the project.”

News Source:

NWP  NacMIENTO WATER PROJECT

Date:

Atascadero News
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Third pipeline bid lower

s
Ellen Holland
STAFF WRITER

he San Luis Obispa

County Public Works

Department  received
nine bids for the third phase of
the Nacimiento Pipeline proj-
ect Thursday with the lowest
bid coming in at $22,697,100
from Whitaker Contractors of
Paso Rables.

“The engineer's estimate
for this phase of work was
$28.6 million so a savings of
over $5.9 million will be real-
ized by the five agencies cur-
rently participating in the proj-
ect,” a release issued by the
county read. “Project manager
John Hollenbeck attributes this
favorable bid to extensive con-
tractor outreach performed by
the project team prior to the
design being completed.”

The third portion of the
project consists of an 11-mile
stretch of pipeline from south
Paso Robles 10 an area south-
east of Atascadero.

The project, which ulti-
mately plans to pump approxi-

Paso

than 1(;,e:;:spected again

mately 15,750 acre-feet of
water per year through 45
miles of pipeline from Lake
Nacimiento to San Luis
Obispo, is estimated 1o cost a
total of $190 million, up from
an initial $150 million cost
estimate.

The project's five bid pack-
ages began coming in on July
16 and will continue until Aug.
16. Project participants, the
Atascadero Mutual Water
Company, the cities of Paso
Raobles and SLO and the com-
munities of Templeton and
Cayucos, will be able to “opt
out” if the project costs more
than $150 million, a figure
which it has already surpassed.

The first bid, for a-portion
of the project which
Hollenbeck said contained the
highest risks, came in approxi-
mately 59 percent above the
designer’s estimate while the
second bid came in at $38.4
million, a figure that was sig-
nificantly lower than the $49.8
million cost estimated by the
project’s designer.

NWP Nacmiento

News Source:

Date:

Paso Robles Press

July 31, 2007
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The {atest bid for
a portion of the
Nacimlento Water Pro-
Ject pipeline came in

21 percent below the de-
signer’s estimate, reassur:
ing participating communi-
ties that want water from
the 45-mile pipeline.

In all, the first three bids
have come in 10 percent be-
low what the pipeline de-
signer had anticipated.

The most recent bid
opening came late last week
for an 11-mile central sec-
tion of the pipeline from
south Paso Robles to south-
east of Atascadero. The low-
est bid was submitted by
Paso Robles' Whitaker Con-
tractors. The bid came in at
$22.7 million, while the de-
signer had estimated
$28.6 million.

The designer has estimat-

_ed that the 45-milelong

.

pipeline will cost $190 il
fion. There are two more
bid openings scheduled be-
fore the total pipeline cost
will be known.

Five communities are
participating to supplement
their drinking water sup-
plies.

There are two more
rounds of bid openings,
with the last to be done

Aug. 16. : -
— Sally Conn

R

NWP  NacieNTo WATER PROJECT
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County receives bids for third phase
of Nacimiento Pipeline project

Ellen Holland
STAFF WRITER

The San Luis Obispo
County Public Works
Department  received
nine bids for the third phase of
the Nacimiento Pipeline proj-
ect Thursday with the lowest
bid coming in at $22.7 million
from Whitaker Contractors of
Paso Robles.

“The engineer's estimate
for this phase of work was
$28.6 million so a savings of
over $5.9 million will be real-
ized by the five agencies cur-
rently participating in the proj-
ect,” a release issued by the
county read. “Project manager
John Hollenbeck attributes
this favorable bid to extensive
contractor outreach performed
by the project team prior to the
design being completed.”

The third portion of the
project consists of an 11-mile
stretch of pipeline from south
Paso Robles to an area south-
east of Atascadero.

The project, which ulti-
mately plans to pump approx-
imately 15,750 acre-feet of
water per year through 45
miles of pipeline from Lake
Nacimiento to San Luis
Obispo, is estimated to cost a
total of $190 million, up from
an initial $150 million cost
estimate.

The project’s five bid
packages began coming in on
July 16 and will continue until
Aug. 16. Project participants,
the Atascadero Mutual Water
Company, the cities of Paso
Robles and SLO and the com-
munities of Templeton and
Cayucos, will be able to “opt
out” if the project costs more
than $150 million, a figure
which it has already sur-

passed.
The first bid, for a portion
of the project which

Hollenbeck said contained the
highest risks, came in approx-
imately 59 percent above the
designer's estimate while the

second bid came in at $38.4
million, a figure that was sig-
nificantly lower than the $49.8
million cost estimated by the
project’s designer.

The fourth bid, involving a
12-mile portion of the pipeline
from an area south of
Atascadero to SLO, will open
at 3:15 p.m. on Thursday, Aug.
2. While Hollenbeck said the
south portion of the pipeline
will have a smaller diameter
than the north portion, he also
noted the fourth bid covers
some of the most difficult ter-
rain. The project designer has
estimated the bid to come in
around $18.2 million.

“All [ can really do is keep
my fingers crossed,”
Hollenbeck said of the hope to
get competitive bids in line
with the designer’s estimated
cost.

The AMWC board is
expected to make a decision
whether to remain a project
partner on Wednesday, Aug. 8.

News Source: Atascadero News

NWP  NacMiENTO WATER PROJECT
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he latest construction
bid far a portion of the
Nacimiento Water Project
came in nearly $2 million be-
low the designer’s estimate,

Southern California
Pipeline Construction Inc. of
Tustin bid $16.3 million for
the stretch of pipeline from
Atascadero to San Luis Obis-
po water treatment plant after
an engineer had estimated
$18.2 million,

Itis a 12-mile stretch of the
45-mile pipeline project,

After the lowest bid for the
first of five phases of the proj-
ect came in 59 percent above
cost estimates, officials push-
ing for the pipeline were wor-
ried that the overall cost
would skyrocket.

However, the next three
phases have all come in low.

The first four bids are run-
ning about 10 percent below
the designer’s estimates,

The cost estimate for the
;;ntire pipeline was $190 mil-

ion.

The final bid for the pump
stations will be Aug. 16.

Paso Robles, San Luis Obis-
po, Atascadero, Templeton
and Cayucos are participating
in the project to supplement
their fresh water supply.

— Sally Connell

B T S ——— News Source: The Tribune, San Luis Obispo County
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Fourth Nacimiento
Pipeline bid comes in
below estimate

Ellen Holland
STAFY WRITER

llowing a trend reflected
Fn three of four Nacimiento
Pipelinc project bids that
have come in lower than expect-
ed, the project's fourth bid came
in at $16.3 million Thursday, sig-
nificantly below the $18.2 mil-
lion estimate of the project’s
engineer.

The fourth bid, which
involves a 12-mile stretich of
pipeline from an arca southcast
of Atascadero to San Luis
Obispo’s water treatment plant,
opened at 3:15 p.m. Seven bids
were received with the apparent

low bid of $16.3 million coming
from Southern Califonia
Pipeline of Tustin.

“A savings of over $1.8 mil-
lion will be realized by the five
agencies cumrently participating
in the project,’ a release issued
by project manager John
Hollenbeck read. “Those agen-
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cies are the citics of Paso Robles
and San Luis Obispo, Atascadero
Muwal Water  Company,
Templeton Community Service
District and County Service Area
10A in Cayucos."

The release also included a
statement from First District
Supervisor Harry Ovitt, who
attended the bid opening.

“These last three bid open-
ings had bids under the district’s
estimate and this good ncws
results in significant savings to
the project’s participants,” he
said. “1 look forward to the con-
struction getting underway.”

The project, which ultimate-
ly plans to pump approximately
15,750 acre-fect of water per
year through 45 miles of pipeline
from Lake Nacimiento to San

Luis Obispo, is estimated to cost |

a total of $190 million, up from
an initial $t50 million cost esti-
mate.

The project’s five bid pack-
ages began coming in on July 16
and will continue until Aug. 16
with the final bid for pump sta-
tions, storage tanks and the pro-
ject's computer system. Project
participants will be able to “opt
out” if the pipeline’s costs come
in higher than $150 million, a
figure which it has alrcady sur-
passed.

The AMWC board is expect-
ed to decide whether or not it
will remain a project partner
today.

“Everybody’s expression so
far has been in support of the
project,” Hollenbeck said, noting
he doesn't expect any official
decisions until Aug, 14,

!

NWP  NacieNTo WATER PROJECT
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AMWC remains on
bogd for pipeline

s wums (607
he Atascadero Mutual
Water Company
became the first of five

Nacimiento Pipeline project
partners to declare its support
for the proposal with a unani-
mous vote in favor Wednesday.

The AMWC board voted 4-
0, with board member Leroy
Davis absent, to continue as a
project partner despite a provi-
sion that allows the company
to “opt out” of the pipeline if
the cost exceeds $150 million,
a figure it has already sur-
passed.

The project, which ulti-

mately plans to pump approxi-
mately 15,750 acre-feet ol
water per year through 45
miles of pipeline from Lake
Nacimiento to San Luis
Obispo, is estimated to cost a
total of $190 million.

Under the terms of a priot
agreement those partners that
take no action will also remain
on board, an option which
County Service Area 10A in
Cayucos will exercise. The
Templeton Community
Service District as well as the
city of San Luis Obispo are set
to make the decision on the

See PIPELINE, A2

PIPELINE

Continued from A1
maiter on Tuesday, Aug. 14
and the city of Paso Robles is
expected to make a decision on
Tuesday, Aug. 24, the day the
opt out period ends.

AMWC's vote of support
came at a time when bids have
been received for approximate-
ly 76 percent of the pipeline's
total construction cost.

The final bid, for pump sta-
tions, storage tanks and the
project's computer system,
will be opened on Thursday,
Aug. 16.

“It has been gratifying to
watch the bid process come
through,” AMWC board mem-
ber Grigger Jones said, noting
three of the four bids which
have already been received
came in lower than the project
cngineer's estimates.

AMWC general manager
John Neil recommended the
board continue with the project
stating the company assumed
the project would cost $189
million in July and now esti-
mates the cost at $178.1 mil-

-

lion.

“AMWC's annual debt
service based on this new cost
estimate is $2,875,000 over 33
years at 6.437 percent intefest,
which includes design cost
reimbursement and capitalized
interest through construction,”
a revised staff report read. “In
addition, AMWC is obligated
to reimburse the [San Luis
Obispo County Flood Control
and Water Conservation] dis-
trict for costs it incurred prior
to execution of the contract.
AMWC's share of these pre-
paid expenses is $213,052,
which can either be paid for
with cash or bond proceeds.”

Neil explained that if the
board had opted out of the
project the pre-paid expenses,
along with money spent on
design coasts and an environ-
mental impact report, would
have stood as stranded assels.

Audience members in
attendance at the board mect-
ing asked a number of ques-
tions about the project includ-
ing how reliable the pipeline
will be. Neil explained that a
reliability study conducted
when the project first began
displayed that even in years of
drought the lake “would still
be able to deliver the water that
this project signed vp for

AMWC is set to reccive
2,000 acre-feet of water per
year and even after all partici-
pants reccive their allotied
share of water, reserves will be

initially available to the project
participants, which have the
first right of refusal.

The AMWC board decided
a number of years ago that the
cost of the pipeline’s construc-
tion will be bome by connec-
tion fecs generated through
new development. AMWC
shareholders will pay for the
project’s operating and mainte-
nance costs.

AMWC rates increased by
14 percent in 2005 and approx-
imately half of these funds
went toward building reserves
for the pipeline project.

It is assumed three cight-
percent rate increases will
occur over the next three years
to fund the pipeline's opera-
tional and maintenance costs,
Neil said.

The next AMWC board
meeting will be held at the
water company office, 5005 El
Camino Real, on Wedncsday,
Sept. 12 at 6:30 p.m.

Hollenbeck is expected to
request the San Luis Obispo
County Board of Supervisors
award four of the five contract
bids on Tuesday, Aug. 28. The
award for the fifth bid is
expected to go before the
Board of Supervisors on
Tuesday, Sept. 11.

Hollenbeck  said  the
pipeline’s groundbreaking is
expected to occur late this year
or near Jan. 1, 2008 and proj-
ects the pipeline will be com-
plete by the end of 2010.

NWP  Naciiento WATER PROJECT
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Fourth Nacimiento Pipeline bid

CO

Ellen Molland
STAFF WRITER

lowing a trend reflect-
ed in three of four
Nacimiento  Pipeline

praject bids that have come in
lower than expected, the pro-
ject’s founh bid came in at
$16.3 million Aug. 2, signifi-
cantly below the $18.2 million
estimate of the project's engi-
neer.

The fourth bid, which

£SO

matcf of
pipeline from an area southeast
of Atascadero to San Luis
Obispo’s water treatment
plant, opened at 3:15 p.m.
Seven bids were received with
the apparent low bid of $16.3
million coming from Southern
Califomnia Pipeline of Tustin.
“A savings of over $1.8
million will be realized by the
five agencies currently partici-

. pating in the project,” a release

S

estlmate

rs ed by project manager
John Hollenbeck read. “Those
agencies are the cities of Paso
Robles and San Luis Obispo,
Atascadecro Mutual Water
Company, Templeton
Community Service District
and County Service Arca 10A
in Cayucos."

The rclease also included a
statgment from First District
Superyisar, Hyry Ovitt, who
attended the bid opening.

“These last three bid open-
ings had bids under the dis-
trict’s estimate and this good
news results in significant sav-
ings to the project’s partici-
pants,” he said. “I look forward
to the construction geiting
underway.”

The project, which ulti-
matcly plans to pump approxi-
mately 15,750 acre-feet of
water per year through 45
miles of pipeline from Lake
Nacimiento to San Luis
Obispo, is estimated to cost a
total of $190 million, up from
an initial $150 million cost
estimate.

The project’s five bid pack-
ages began coming in on July
16 and will continue until Aug.
16 with the final bid for pump
stations, storage tanks and the
project's computer system.
Project participants will be
able to “opt out” if the
pipeline’s costs come in higher
than $150 million, a figure
which it has already surpassed.

“Everybody's cxpression
so far has been in support of
the project,” Hollenbeck said,
noting he doesn't expect any

official decisions until Aug. 14. {

NWP  NacMIENTO WATER PROJECT
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News Source:
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Pipeline cost
is 8% below
projections

Price tag is now estimated at $175 million; Paso
and Templeton to make final call on participation
next week: work could start as early as December

By DaviD SNEED
dsneed@thetribunenews.com

The final construction bids
for the Nacimiento Water Pro-
ject came in nearly $5.2 million
below designers’ estimates
Thursday, bringing the total
price for the pipeline project
down to about $175 million, 8
percent below earlier forecasts.

Three of the five participat-
ing agencies are committed to
the project. This makes com-
pletion of the 45-mile pipeline
increasingly likely, said Paso
Robles Mayor Frank Mecham.

“Right now at 5175 million, it
is doable, it's acceptable and
it's imperative that we move
ahead on this,” he said. “[ have
a feeling we will move forward
with it.”

The project represents a sig-
nificant effort to deliver a new
supply of water to communities
from Paso Robles to San Luis
Obispo.

The Paso Robles City Council
and the Templeton Community
Services District will make final
decisions Tuesday on their par-

PIPELINEBREAKDOWN

Who would get how much

of Nacimiento's water:
Acre-feet

Participant per year

Paso Robles 4000

San Luis Obispo 3380

Atascadero 2000

Templeton 250

Cayucos 25

Total 9,655

ticipation in the project.

The San Luis Obispo City
Couneil, the Atascadero Mutu-
al Water Co. and county super-
visors, representing Cayucos,
have already decided to go for-
ward, said project manager
John Hollenbeck.

The final bid package was
opened Thursday afternoon. It
covers installation of pumps,

See NACIMIENTO, A9
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FROM PAGE ONE

FrRipay, AUGUST 17, 2007

Nacimiento

From Page Al

tanks and related equipment.
Designers estimated the
cost to be $30.8 million. The
low bid from Mountain Cas-
cade Inc. of Livermore came in
at $25.6 million, nearly 17 per-
cent under expectations.
Construction of the pipeline
should begin as early as De-
cember, with water delivery
beginning in late 2010,

pipeline intake at Nacimiento
Dam, with other segments be-
ginning in early 2008.

“The contractors have lots of

and engineers may have over-
estimated how quickly some of
the contractors can lay the pipe.
“The construction industry
is busy, but it has a series of
contractors who are hungry
for work,” he said. “If this was
two years ago, we'd be having
avery different conversation.”
While the project bids are
lower than estimated, the rates
that water users will pay are un-
likely to change in the near fu-
ture, Hollenbeck said. Partici-
pants will probably want to wait
until the project is complete to
see if there are any cost over-
runs before they make any ad-

justments to their rates.
“There are bigger-picture
things to look at,” he said.
Bids coming in under esti-
mates remove a hurdle for the
project. All of the pipeline par-
ticipants have the right to opt
out of the project by Aug. 24 if
the cost exceeds 5150 million.
Participating agencies knew
at the beginning of the month
that the cost of the pipeline was
likely to be less than the most
recent estimate of 5190 million
because three of the five bids

likely stay with the project if
the costdidnt exceed the 5190
million estimate.

Although the Nacimiento

qualify the measure for the No-
vember 2008 ballot, said City
Clerk Audrey Hooper.

San Luis Obispo County can
take as much as 15,750 acre-
feet of water per year from
Nacimiento Lake, owned by
Monterey County. The five par-
ticipating agencies have
claimed 9,655 acre-feet.

Participants in the project
view the Nacimiento pipeline,
although expensive, as the on-
ly reliable supplemental water
source available to meet future
population growth demands
and help communities weather

|i || a A

droughts.
"]

The project has been splitin-  had already come in low, H ct est' at water
to five phases. Hollenbeck ex- Officials with the Templeton pm]e " Im es pipeline
pects the firstwork to be at the  agency have said they would 14 Nacimiento Water Projectis now. route

@ Pumping station

Nacimiento pipeline
bids come in under

Nacimiento

estimated to cost Si75 million, about
8 percent below earlier estimates.
Construction bids alone total $123.8
million. Here's how they break down:

-3 D
paperwork they have to sub-  project looks increasingly like- Intake facilities: $20.8 million
mit,” Hollenbeck said. Iy, a move is under way in San - =5 pumps, tanks and other ancillary —
The next step in the process  Luis Obispo to stop the city's —  equipment: $25.6 million
is for the project’s board of di-  participation using the ballot Northern pipeline segment, 22 miles
rectors to accept the low bids  initiative process. Terry Mo- from the dam to the southern
after they have been examined  han, a former City Council can- boundary of Paso Robles:
to determine if they are valid.  didate, has said he plans to cir- $38.4 million 7= anta
Votes to accept the bids will  culate a petition to roll back re- Central segment, 1 miles from Water Margarita
take place Aug. 28and Sept. 11.  cent water rate increases and southern Paso line to a point southeast  treatment
Several factors likely played  prevent future ones related to of Atascadero: $22.7 million plant
into all but one segment of the  the Nacimiento project. Southern segment, 12 miles from point
project coming in below esti- Mohan has 180 days fromto- | southieast of Atascadero ta intake of \
mates, Hollenbeck said. Prices  day to submit 2,830 valid signa- = "Iw St_ag‘Lg'%Obﬁllzo water treatment Ey
of materials have leveled off, tures of registered voters to .‘;‘;;‘l PIENEN1G.SIETIoN an Luis Obispo

TRIBUNE MAP
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lacimiento p1pehne

partners t

Ellen Hallan
STAFF WRITER

Il four partners in the
Nacimicnto Pipeline
project remain

onboard for the proposal to
pump approximately 15,750
acre-feet of water per year
through 45 miles of pipeline

cadlig

from ac:mtemo to San
Luis Obnspo following the
close of a time period to opt
out of the project that ended on
Aug. 24.

Costs for the project have
continued to fluctuate, recent-
ly estimated to cost $190 mil-

See PIPELINE, A2

PIPELINE

Continued from AL

lion, the project is now to cost
approximately $171 million
after four of five construction
bids came in lower than
expected.

Atascadero Mutual Water
Company became the first
project partner to show its sup-
port for the proposal with a

. unanimous vote - in- favor. on
z:Aug. 7. The city-of-Saie

Obispo voted in favor of the
project on Aug. 14, the
Templeton Community
Services District voted in favor
of the project on Aug. 21. In
addition, the city of Paso
Robles, faced with a two-fold
chaice of whether to receive
an update about the project’s
cost and the opt out period or
simply opt out, unanimously
voted to receive the update on
Aug. 21. Under the terms of a
prior agreement those partners
that take no action also
remained on board, an aption

which County Service Area
10A in Cayucos exercised.
“This project is probably
the most important project that
our city hag undertaken since
I've been on the council,” SLO
Mayor Dave Romero said in a
relcase. “This action assures
our future, our quality of life.”
Project manager John
Hollenbeck awarded the bids
for four of the project's five
phases at the San Luis Obispo

Board of Supcmsors mecting -

Tuesday. The bid for the sec-
ond phase of the project is
expected to be awarded at the
Tuesday, Sept. 11 board meet-
ing.

The next step for the proj-
ect is selling bonds “which
will put the financing in place
to pay for the work,”
Hollenbeck said.

A notice to proceed will
then be issued and a ground-
breaking for the project has

. been set for Thursday, Oct. 25.

The pipeline is expected to be
complete by the ead of 2010.

News Source: Atascadero News

Date: August 29, 2007
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NACIMIENTO WATER PROJECT COMPLETES CONSTRUCTION CONTRACT BIDDING

The San Luis Obispo County Flood Comtrol and Water
Conservation District (District) announced that the
construction contract bidding has successfully been
completed for the Nacimiento Water Project (Project). The
total value for the low-bids received for the five construction
bidding padkages came in at $123.1M, or 12-percent below
the engineer’'s estimates. The total Project budget, which
includes costs for administration, engineering,
environmental, right-of-way, construction, and constriuction
management, has been revised to equal about $176M. The
District’s Board of Supervisors awarded four of the five
construction contracts on August 28, 2007, and the fifth
award on September 11, 2007. By a factor of six, this Project is
the single largest design and construction endeavor ever
managed and implemented by the District’s Public Works
Department.

The District is located along; the central coast of California.
Project implementation indudes a 45-mile raw water
conveyance system to deliver 15,700 acre-feet annually from
Lake Nadmiento to participating agencies. The District
acquired in 1959 from Monterey County, the owner of the
reservoir, the rights to 17,500 acre-feet per year (AFY). Ten-
percent, or 1,750 AFY, is left in the reservoir for lakeside uses.
The reservoir lies entirely in San Luis Obispo County.

The Environmental Impact Report was adopted by the
District's Board in January 2004, and Parhcipants
{communities within the County who executed Water
Delivery Entitlement Contracts with the District) were
organized in that same year. The Participants in the Project
are Paso Robles at 4,000 AFY, Templeton Community
Services District at 2b0 AFY, Atascadero Mutual Water
Company at 2,000 AFY, City of San Luis Obispo at 3,380 AFY,
and County Service Area 10A (Cayucos) at 25 AFY. There is
6,095 AFY of reserve water available for use by the existing
Participants or through contract to new Participants within

Nachubmio River Crovdag
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the boundary of the County. The Partidpants have judged
the Project investment as the best local, economical, and
reliable supplemental water supply project to sustain their
communities and strengthen their existing water portfolios
which includes groundwater and surface water.

Preliminary design began in 2005 with final design startingin
2006. The District’s Board issued a call for bids in May 2007
on the five construction padkages which are summarized in
the following, table. Construction will commence in late 2007,
and be completed in late 2010

fContined on page 4)
BID PACKAGE DESCRIFTION APPARENT VALUE AFPPARENT LOwW BIDDER
1- Intake 2 dia shaft x 180 deep (pump wet well). $20.8M1 James W. Fowler Company
48" tunnelx 6007 long. Dallas, Oregon
48" stainless steel sloping intake with ¥ portals.
2 — Facilities 3,500 hp Intake Pump Station (PS). $25.6M Mountain Cascade
2,000 hp Santa Ysabel F5. Livermore, CA
1,200 hp Rocky Canyon PS.
B50,000 gallon (gal) Camp Roberts Tank.
B50,000 gal Rocky Canyon Tank.
300,000 gal Cuesta Tunnel Tank.
SCADA systemn.
3— Pipeline North 22 miles. $38.4M Teichert Construction
36”7 o 24" welded steel. Sacramento, CA
2 horizontal direcional drilling (HDD) river crossings.
4 — Pipeline 11 miles. $22.0M Whitaker Contractors
Central 247 1o 18" ductile iron pipe. Paso Robles, CA
4 HDD river crossings isteel pipe).
5 - Pipeline South 12 miles. $16.3M Southern California Pipeline
18" o 127 ductile iron pipe. Tustin, CA

SAN Luis OBISPO / CENTRAL COAST BRANCH OF THE AMERICAN SOCIETY OF CIVIL ENGINEERS
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News Source: ASCE Newsletter for the San Luis Obispo
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NACIMIENTO WATER PROJECT COMPLETES CONSTRUCTION CONTRACT BIDDING (CONT)

(Continned from page 3)

The successful bidding of the Project is,
in part, attributed to the contracting
strategy developed by Black & Vealch,
the design engineer, and the District.
Varying the pipeline contract sizes
allowed both large and small pipeline
contractors to compete for Prnjt-'(‘.t
work, and specifying alternative pipe
materials (steel or ductile iron)
increased competion among pipe
suppliers. The result was a good
turnout on bid day, and competitive
pricing for the Project. As an example,
Bid Packages 3 and 4 both had nine
bids submitted; a quantity unheard of
in recent years, The District attributes
the number of bidders to the Black &
Veatch Contractor Outreach Program.
During the six months leading up to
the call for bids, Black & Veatch
conducted a series of three workshops
for contractors, subcontractors and
suppliers interested in bidding the
Project. The workshops were

conducted in San Luis Obispo for local
participants and simultaneously
broadcast live on the Internet for out-
of-area participants.

The District’s construction manager is
Jacobs Engineering Group, Inc. They
have begun to mobilize staff to an
office near Paso Robles. Nofices to
Proceed will be issued to the
contractors in late September and early
October 2007.

Overall, the Nacimiento Water Project,
under the Direction of the County’s
Public Works Department, has been
extremely successful since the District’s
staff
implement the Project in 2004. The
Project is still on the original schedule
established in 2004. While the Project is
over the $150M budget established in
2004, the increase of $26M is judged
very respectable by the District,
especially since over this three year

Board gave direction to

period the construction industry has
realized rapid price escalations.

Additional information can be
obtained by contacting the Nacimiento
Project Manager by phone at (805) 781-
5252, or by e-mail at jhollenbeck@
coslo.ca.us, or by visiting the Project’s
web site at www.slocounty.ca.gov/PW/
NacWP.htm.
~ John R. Hollenbeck, P.E., M-ASCE,
Nacimiento Project Manager

ASCE MEMBER BENETITS

Stay on the culling edge of the civil
engineering profession! Visit
www .asce.org/membersonly and log in
to take advantage of these and other
members-only services:

¢ E-mentoring * Online Directory

e Personal Interest o ASCE Career
Inventory Connections
Renew, Updateor ¢ ACE Newsand CE

Advance Your magazine
Membership * Member Benefits
¢ Salary Survey
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ext weel's $206.4 mil-

lion bond sale to fund the
Nacimiento Water Project
has received high marks

from Wall Street firm Fitch

ullgs’ . "
Fitch, which rates invest-
ments' credit worthiness, as-

signed an A-plus rating to because they are ba:cked by
the sale set for Tuesday. the added revenue instead

That is in the midrange for of property taxes. =~
investmentgrade bonds, Fitch said the rating 1s
which are those with the based on the project’s im-
highest credit quality. Higher portance to the local econo-
ratings mean lower interest my, sound project and finan-
for agencies that sell bonds. cial management, the finan-

Bond proceeds will be cial strength of its contracts
used to pay for construction and the strength o{ each par-
of a pipeline from Nacimien- ticipating community’s water
to Lake to provide drinking system. -

water for Atascadero, Cayu-
cos, Paso Robles, San Luis
Obispo and Templeton.
Water rate increases in
those communities will pay
back the bonds, which do
not require voter approval

—Antonio A. Prado

@ NWP  Nacmiento WATER PROJECT
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News Source: The Tribune, San Luis Obispo County

Date: September 5, 2007
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B%ds sow pay for Nacimiento Pipeline |

Anne Quinn
STAFF WRITER ?/{((/6'7
evenue bonds to finance construc-
tion of the Nacimiento Pipcline
were sold on Monday and officials
were jubilant over the very favorable
interest rates received.
\ “For once I have good financial infor-
nation and good news for the county,”

!
!

San Luis Obispo County Auditor-
Controlter Gere W. Sibbach told the SLO
County Board of Supervisors at their
Tucsday’s meeting.

Atascadero Mutual Water Company
General Manager John Neil said that the
company had planned to sell bonds a day
or two later but were encouraged to sell
them on Monday because of ideal finan-

cial market conditions.

Bonds to finance the AMWC portion
of the Nacimiento Pipeline construction
are separatc from bonds for the other
agencies that will receive, and are obligat-
ed to pay for, the delivery of water from
the lake because AMWC is a private,
shareholder owned entity. Bonds to

Ses PIPELINE, A2
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County ,A§SA!§&"

Anne Quinn

s v Q7G4 T
evenue bonds to finance con-
struction of the Nacimiento
Pipeline were sold on
Monday and officials were
jubilant over the very favor-

able interest rates received.

“For once [ have good financial infor-
mation and good news for the county,”
San Luis Obispo County Auditor-
Controller Gere W. Sibbach told the SLO
County Board of Supervisors at their
Tuesday’s meeting.

Atascadero Mutual Water Company
General Manager John Neil said that the
company had planned to sell bonds a day
or two later but were encouraged to sell
them on Monday because of ideal finan-
cial market conditions.

Bonds to finance the AMWC portion
of the Nacimiento Pipeline construction
are separate from bonds for the other
agencies that will receive, and are obli-
gated to pay for, the delivery of water
from the lake because AMWC is a pri-

vate, s older owned entity. Bonds to
finance its $38,565,000 portion of con-
struction project must be taxable Series B
bonds. These will carry an all-total inter-
est rate of 5.7 percent.

“That is an excellent rate for taxable
bonds,” Sibbach said.

All other municipalities involved in
the pipeline project, which includes the
cities of San Luis Obispo and Paso
Robles, the Templeton Community
Services District and County Service
Area No. 10 in Cayucos, joined together
under an umbrella organization called the
SLO County Flood Control and Water
Conservation District. It qualified for
public Bond Series A, which is a tax-
exempt bond issue for $157,845,000 and
received a total interest cost of 4.7 per-
cent.

“Anything less than five percent in
today's environment is a really good
rate,” Sibbach said.

The SLO County Financing Authority
on behalf of the SLO County Flood
Control and Water Conservation District

bonds for pipeline

will issue all bonds.

“This favorable result occurred
because of many factors,” Sibbach testi-
fied, reading from a prepared statement
before the Board on Sept. 11. “Consistent
hard work on the part of county public
works staff played a large part. The cre-
ative cost sharing structure proposed by
the county and accepted by the partici-
pating agencies was also attractive to the
bond market. Solid credit ratings were
sought and received for the agencies and
the Financial Authority, thus allowing for
this sale when concerns about credit
quality are paramount in debt markets.”

The controversial decision by the
Paso Robles City Council to establish a
set rate for construction of the
Nacimiento Pipeline and charge it uni-
formly to all city water users, that is now
being challenged by a citizen petition,
was made to ensure that Paso Robles
credit ratings were solid when reviewed
prior to the bond sale, said City Manager
Jim App.

Ses PIPELINE, A3

PIPELINE

Continued from Al

“We took a path of conser-
vatism to assure the best possi-
ble bond rating for the group,”
he said.

The city of Paso Robles is
the only municipality in the
SLO County Flood Control
and Water Conservation
District to sell bonds that will
be repaid via a fixed rate billed
uniformly on all water bills.
Other municipalities involved,
such as the city of San Luis
Obispo, plan to recoup
Nacimiento Pipeline fee costs
with a combination of higher
water meter hook up fees and
usage-based water fees.

Every new home built in
the city of San Luis Obispo
has to pay $15,292 just to have
a water meter set, according to
water division manager Gary
Henderson. The SLO went to
strictly commodity based
water rates in 1994.

In the city of Paso Robles
the water meter connection fee
for a single-family house is

$8,923, with the meter costing
an additional $179.

While Paso Robles’ water
usage rates are also commodi-
ty based, Nacimiento Pipeline
construction costs are separate
and fixed, and billed the same
for everyone.

This is a sore point with
opponents of the fixed rate;
however, App indicated that
could soon change.

App said that the plan to
create a fixed rate for
Nacimiento Pipeline on water
bills to secure low interest
rates for the bonds was always
temporary and city officials
planned to change it to a com-
modity based rate. That
change may come sooner
rather than later as originally
planned.

“We indicated that the rate
structure would be modified
when the water is delivered, or
sooner,” App said. “That com-
mitment has been recently
restated and the timing accel-
erated — we expect to offer
alternative rate  structures
within one to two months.”

e —

News Source: Paso Robles Press
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ATASCADERO NEWS—September 21, 2007 PAGE A-

City of Paso Robles signs
Nacimiento Pipeline bonds

Phato by Anne Quinn
Paso Robles Mayor Frank Mecham signs $31,435,000 worth
of bonds to finance the city's portlon of the Nacimiento
Water Project on Sept. 18. It's not the largest financial obll-
gatlon he's ever signed for. In 2000, Mecham signed $38 mil-
lion In bonds for Measure D In Sacramento. Also on Sept. 18,
creators of a petition demanding repeal of the ordinance that
established a set fee Increase for clty water users bills to pro-
vide a secure revenue stream to finance bond repayments
learned that they had enough valld signatures on the petition
to go forward with the protest. The Paso Rables City Councll
wlll discuss the matter at its meeting on Tuesday, Oct. 2.

News Source: Atascadero News

NWP  NacieNto WATER PROJECT

Date: September 21, 2007
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Phosos by Jash Petrery
ABOVE: From left to right,
Nacimlento Water
Commissioners David Brooks,
the vice-president of the
Templeton Community
Services District, Paso Robles
Mayor Frank Mecham, Robert
M. "Grigger” Jones of the
Atascadero Mutual Water
Company, San Luls Obispo
Mayor Dave Romero and First
District  Supervisor Harry
Ovitt heave the first piles of
dirt to break ground at the
Lake Nacimiento Intake site
for the MNacimento Water
Project Thursday.

RIGHT: Members of the
Salinan Indian Tribe sald a
blessing Thursday prior to the

PIPELINE

Continued from Al

“It has been a long time
coming,’ Paso Robles Mayor
Frank Mecham said. “I know
that this has been the focal
point for the city of Paso
Robles for a number of years.
The communities that decided
o become involved in this
project, the purveyors of this
project, we are looking at the

Ovit. “Even though we've
gone through multiple designs,
we now have a system contrac-
tally agreed upon in which
the entities are going to use the
water to get it delivered.
Everything is going well, the
contracts came in under bid
and bonding was under cost.
Today is an accumulation of all
of that-and getting ready to go.
Each community is using the
water in its own manner, Each
c ity can set up the way

three fi | basics of
| why we're doing this, and 1
have to commend them for
that. It’s the safety issue —
look at Southern California. If
you don't have water reserved,
a water supply, you're in jeop-
ardy. The health issue — if you
don't have a water supply, how
good is the health of our com-
munities? And then finally the
quality of life that everybody
talks about for this area. It's
going to fill the bill for all
three, and I'm just proud to be
a part of it.”

Recently, the district has
been working to confirm the
pipeline route, complete the
project design, secure bond
financing and receive environ-
mental permits, officials said.

“Well first of all 1 think
[Nacimiento Lake] is a long-
standing use of water that
we've had available to us, and
it is surface water,” said First
District  Supervisor Harry

they want to charge for it. As a
flood control district, we didn't
mandate that. And there is
some excess water, which we
designed into this project, so
that if any of the communities
along the way or others want to
buy in, it is possible.”

The project, however, has
not gone without its issues.

“We had to get permission
to get dual use of the lake,”
Ovittsaid, “We had design
issues, where we were going to

go through the middle of Paso
Robles and Templeton at one
time. Now, we're going differ-
ent route. We had to wait for
Monterey [County] to get
through a legal issue that they
had here. We now have their
cooperation on this, so it's all
come together, and we're
going o start delivering the
water."

To visit the Nacimiento
Project website, visit www.slo-
county.ca.gov/PW/NacWP.htm.

News Source:

Paso Robles Press

Date: October 30, 2007
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TOP LOCAL
STORIES PEYE
0.9
~ Pipeline
IS closer
to reality

With bonds sold and
water rates raised,
Nacimiento project

should begin next year

By Savry CoNNELL
sconnell@thetribunenews.com

The Nacimiento Water Pro-
ject pipeline has been pro-
posed in one form or another
for 30 years, but county resi-
dents will only now see it start-
ing, with roads torn up, piles of
pipe collecting at remote loca-
tions, and heavy equipment
moving in.

The 45-mile pipeline is
planned to connect Nacimien-
to Lake in the North County to
the San Luis Obispo water
treatment plant. It will cost
$178 million and provide drink-
ing water to five municipalities.
Bonds have been sold to fi-
nance its construction.

Water rates in the participat-
ing communities are also going
up to pay for the project, expect-
ed to as much as double in the
city of San Luis Obispo. Paso
Robles is still trying to finalize

Please see NO. 9, B2

N LR —— News Source: The Tribune, San Luis Obispo County
= P i s S S i S
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From Page B1

the rate structure it will use to
pay for their portion of the

ject.

‘The participating commu-
nities and amounts of water
they will receive are: Paso
Robles, 4,000 acre-feet; San
Luis Obispo, 3,380; Atas-
cadero Mutual Water Co.,
2,000; and Templeton Com-
munity Services District,
250. Cayucos Service Area
No. 10 is set to receive less
than 250.

An acre-foot, water that
covers an acre one foot deep,
is enough water to serve two
to three households for a
year, depending on house
size and amount of water
needed for landscaping.

San Luis Obispo will pay
47 percent of the project cost
because it is located the far-
thest from the North County
lake.

“Right now, contractors are
mobilizing,” said "Tom Trott,
project engineer, A construc-
tion trailer has appeared lake-
side near the dam, and other
trailers are being placed in
more remote locations, he
said.

Trott said that the most no-
ticeable signs of construction
in the next few months may
be the “potholing” planned
for some roads as contractors
look for underground utilities
they will need to avoid.

The pipeline does cross
public and private land, but it
will also be laid along the
shoulder of such roads as
Monterey, North River and

South River roads in the Paso
Robles area and El Camino
Real south of Atascadero.

Monterey County built
and manages Nacimiento
Lake, even though it is in-
side San Luis Obispo Coun-
ty. The agreement then al-
lowed San Luis Obispo
County to take 15,775 acre-
feet of water from the lake
annually for drinking wa-
ter.

The Nacimiento Water Pro-
ject will be the first time the
North County lake has been
tapped by San Luis Obispo
County municipalities for
drinking water, even though

projects have been proposed -

and negotiations have broken
down through the past
decades.

There is a pending petition
effort in San Luis Obispo to

COMMENTONLINE &
What do you think were the top

local stories of 20072 Share your
thoughts at santulsebispo.com.

overturn that city’s water rate
increases, but it has not
gained much momentum to
date. Because the icity has
signed onto the agreement, it
would have to find the funds
for its share from another
source if rate increases are
rejected by voters, city offi-
cials report.

Paso Robles officials have
yet to give final approval to a
consumplion-based rate that
was approved after cifizens
protested a flat fee increase.
The city has asked a consult-
ant to assess the proposed us-
age based plan. :

News Source: The Tribune, San Luis Obispo County
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Progress under way for Nacimiento
Water Project, Pipeline North

Josh Petray

o sontem B3

ork for the $1 ?g mil-
lion Nacimiento
Water Project will

result in traffic delays along
Monterey Road starting today
and running through the end of
April.

A rtraffic lane will be
closed, rcsulting in minor
delays, officials said. Motorists
should expect traffic delays
between 7 a.m. and 4:30 p.m,,
Monday through Friday.

The work — laying and
burying the pipeline — entails

construction of the Nacimiento
Water Project, Pipeline North
now in progress.

A $40.1 million contract
with Teichert Construction
calls for installation of the
pipelinc.

The citics of Paso Robles,
Atascadero, San Luis Obispo
an unincorporated areas of
Templeton and Cayucos are
the current participating com-
munities who are now slated to
sccure various acres-per-foot
of water annually.

The pipeline represents a
historical shift from Paso

Robles’ underground water
sources from the Paso Robles
Groundwater Basin  and
Salinas River overflow. Water
delivery scheduled to begin
late in 2010, officials said.

There will be other trafiic
delays associated with the
project construction in the
future to be announced, offi-
cials said.

Questions regarding the
traffic delays can be routed to
Tom Trout, project engincer,
San Luis Obispo County
Department of Public Works,
at 781-1186.

News Source:

Paso Robles Press

Date: April 1, 2008
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Pipeline construction continues

i &
“‘*'-4,-.

e

Photo by Josh Petray

Telchert Construction works to bury and lay pipeline for the $176 milllon Nacimiento Water
Project along Monterey Road north of Paso Robles, which will result In traffic delays through
the end of April. Telchert Construction has a $40 milllon contract that calls for Installatlon of
the pipeline. Similar construction Is now happening along Templeton Road, Rocky Canyon
Road and El Camino Real near Garden Farms. Southern California Plpeline Construction will
begin the installation of a new ductlle Iron pipeline along EI Camino Real and Highway 58 about
3,200 feet east of the Highway 58/ Highway 101 overpass In Santa Margarita on Monday, April
14. The work will proceed west along Highway 58 and turn south to the frontage road leading ||
to the Santa Margarita pump statlon. One lane traffic control will be Implemented and drivers
should expect delays up to five minutes. Construction will take place from 7 a.m. to 5 p.m.
Monday through Friday and should be complete In mid-May. -

News Source: Atascadero News

NWP  NacMIENTO WATER PROJECT
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Pipeline construction continues

Photo by Josh Petray

Teichert Construction works to bury and lay pipeline for the $176 million Nacimlento Water

Project along Monterey Road, which will result In traffic delays through the end of April.
Teichert Construction has a $40 million contract that calls for Installation of the pipeline.
Similar construction Is now happening along Templeton Road, Rocky Canyon Road and

Camino Real near Garden Farms. f’u Py Lgo b{df ﬁ,g;f ; ﬁ/,ﬁ/@(

NWP  NacMIENTO WATER PROJECT
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News Source: Paso Robles Press
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Grand Jury applauds
Nacimiento Water Project

Ellen Holland
STAFF WRITER

he San Luis Obispo
TCounly Grand Jury has

said it was “continually
impressed” by those responsi-
ble for moving the Nacimiento
Water Project forward and
commended staff, consultants
and participants in the pipeline
venture for their work to secure
an additional source of water
for the county’s citizens,

The Grand Jury report
released Tuesday examined the
$176 million project set to
bring about 15,750-acre-feet of
water per year across 45 miles

of pipeline from Lake
Nacimiento to San Luis
Obispo.

Through the report the
Grand Jury, which is responsi-
ble for providing oversight of
the county’s governmental
agencies, said its decision to
conduct such an investigation
was dictated by the fact that the

pipeline is the county's largest
construction project to date. As
part of its investigation the jury
reviewed several documents
and agreements related to the
project and also interviewed
persons from the five commu-
nities set to receive water.
Alongside a finding that
states ‘“the Grand Jury was
impressed by the capabilities
and professionalism of those
involved in the project’s plan-
ning and implementation,” the
Jjury cautions that the pipeline
is only a short term solution to
address the county’s water
needs and states long term
strategies will need to be devel-
oped. In addition, the report
finds that, over time, it may be
difficult for consumers to iden-
tify which portion of their bill
is being used to fund the proj-
ect and suggests participating
communities recognize and
address the potential of the
“growth inducing” effects the

pipeline could bring by provid-
ing water in areas where its
availability of the resource is a
factor in limiting growth.

The report also states that
project managers will have to
address the resentment of citi-
zens who will be affected by
eminent domain proceedings in
order to acquire portions of the
pipeline's necessary right-of-
way. Addressing this resent-
ment will allow the project to
avoid future delays, the report
said. 3

“I was very happy with the
report,” project manager John
Hollenbeck said.

Hollenbeck said the Grand
Jury did a very through job
reviewing all the documents
and also “had an extremely
technical grasp of all the
details.”

Construction continues to
run smoothly and the pipeline
is on schedule to be complete
by 2010, he said.

NWP  NacMIENTO WATER PROJECT

Date:

News Source: Atascadero News

May 16, 2008
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American Soclety of Clvil Engineers

Newsletter

Ncwsletter for the San Luis Obispo /[ Central Coast Branch + June 2008

JUNE 2008 MEETING:
Nacimiento Water Project, Lake Intake Construction

PRESIDENTS PERSPECTIVE:
Managing Stress as an Engineer

The San Luis Obispo County Flood Control and Water
Conservation District (District) is implementing the
Nacimiento Water Project, a 45-mile raw water conveyance
system to deliver 15750 acre-feet annually from Lake
Nacimienlo lo participating agencies including the City of
Paso Robles, City of San Luis Obispo, Atascadero Mutual
Water Company, the Templeton Community Services
District, and County Service Area 10, Zone A. When finished,
the project will include three tanks, three pump stations, and
a multi-port intake at the lake. The first element of the water
transfer system will be an underground lake tap and intake
facility that will provide for an intake pump station.

At this months ASCE luncheon, the Project Engineer and
Contractors will make a presentation on the construction of
the intake structure for the Nacimiento Water Pipeline
Project. Speakers will include John R. Hollenbeck, Project
Manager with the District, Brett Campbell, the Project
Manager for the James W. Fowler Company, the contractor
for this work, and Bob Lewis, Resident Engineer with Jacobs
Engineering Group Inc., the construction management firm
for the overall Nacimiento Water Project.

Be sure to join us at A] Spurs in Grover Beach on June 19th
for what is sure to be an exciting and informative
presentation on the single largest project that SLO County
has ever undertaken, the Nacimiento Water Project.

JUNE 2008 MEETING
LOCATION: o
AJ Spurs
1760 El Camino Real -
Grover Beach, CA -
DATE & TIME: 3
Thursday, June 19" '.,wf‘ :
12:00 pm (Noon) 4 R % Y
MENL: i

Food will be your choice of Tip Serlion, BBQ Chicken
or Vegetarian Plate and will include a beverage, soup,
beans, salsa, salad, rice pilaf, bread and a rootbeer floal.

RESERVATIONS:
Please sign up by 1:00 pm Friday, June 13", at the
Branch web site www.ASCESLO.org. For questions,
contact Erin Westmoreland at (805)544-7407 or by
email at erinw@cannonassoc.com. The cost is $20 for
members or guests and $10 for student members.

Being an engineer can be a stressful job. We have the
responsibility to protect and maintain the safety and welfare
of the public in all the decisions thal we make throughout
the day. The public sector is always trying to find the best
way to utilize public funds and meet the needs of their
constituents. The private sector is always trying to provide
their clients with the best product while trying to maintain a
positive bottom line. We are all trying to juggle multiple balls
in the air without letting them drop. Regardless of whether
you work in the public sector or in the private sector, my
guess is that you experience the stress of being an engineer
each and every day. Since we as engineers are in positions
that are responsible to protect the welfare of the public, this
alone can be a stressful endeavor. For this reason, I thought [
would share a few helpful hinls on how one can identify the
stress in ones life and better manage it so that it does not lead
into chronic illnesses such as coronary heart disease or peptic
ulcers.

First, become familiar with the different events and the
amounts of stress they promole. Second, practice recognizing
the stress level when one of these events happens. Third,
think about the meaning of the event for you and identify
your feelings. Fourth, think about the different ways you can
adjust to the event. Fifth, take your time in arriving at
decisions. Sixth, anticipate life changes and plan for them
well in advance whenever possible. Seventh, pace yourself, It
can be done even if you are in a hurry. Cighth, look at the
accomplishmenl of a task as a part of ongoing daily living;
avoid looking at such an achievement as a stopping point.
Congratulate yourself and push ahcad. Last, recognize that
your internal mechanism of coping with stress is directly tied
to how your health and well being will be influenced by it.

Some of the best ways Lo manage stress is to ensure that you
are eating properly, exercising regularly, and getting plenty
of rest. With these helpful hints, I am hoping that each of
you can manage your stress effectively and bring positive
change to the engineering profession. With summer ahead of
us, I hope everyone enjoys the beauty of the area that
surrounds us here on the Central Coast. | hope to see you at
our next meeting.

~ Kari Wagner

Visit the ASCE-SLO Website at:
www.ASCESLO.org

News Source: ASCE Newsletter for the San Luis Obispo

NWP  NacieNto WATER PROJECT

Date:
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Nacimiento
From Page Bl

has been laid, and the project
is expected to be complete in
late 2010. s

About 117 feet of the con-
crete-lined vertical shaft has
been dug. Workers, machin-
ery and excavated dirt are
hoisted in and out of the shaft
by a crane. Hollingsworth ex-
pects to begin digging the
horizontal water tunnel in late
August or early September.

The tricky part will be ap-
proaching the lake without
tunneling too far and allowing
water to flood in. If a mistake
is made, the tunnel could be
flooded within seconds,
Hollingsworth said.

Once the tunnel is close to
the lake, it will be plugged. It
will then be up to divers to
complete the job. This will re-
quire that divers work at
depths of more than 100 feet,
said Bob Lewis, resident engi-
neer with Pasadena-based Ja-
cobs Engineering Group, the
company hired to do the ma-

rine work.

. At those depths, divers can
normally safely stay down 20
minutes. But to increase effi-
ciency, divers will stay down an
hour and then spend an hour
in a decompression chamber.

After a four-hour rest, a div-
er will be able to go back into
the water. Five divers will
work in shifts to complete the
work, Lewis said.

Nacimiento Lake was made
in 1957 by Monterey County
as a water supply for the Sali-
nas Valley. As such, water lev-
els in the lake vary widely.

However, asking Monterey
County to drain the lake down
so that the intake construc-
tion could be done above the
waterline was not an option,
Hollenbeck said. San Luis
Obispo County would have to
pay for any water drained
from the lake above jts 15,750
acre-foot annual allocation.

Water is also released from
the lake in order to prevent
saltwater intrusion into the
Salinas Valley. Monterey
County would not want to dis-
rupt those releases in order to

accommodate the intake con-
struction.

“I never even thought to
ask the question because |
knew what the answer would
be,” Hollenbeck said.

Although construction of
the intake has posed the most
esoteric engineering chal-
lenges, laying the 45-mile
pipeline has also had its prob-
lems. Hollenbeck estimates
that several million dollars
have been spent dealing with
various environmental prob-
lems, most commonly at
creek crossings.

For example, workefs un-
expectedly found a steelhead
trout in a tributary of Santa
Margarita Creek near the
Cuesta Grade. The presence
of the federally protected fish
makes that part of the creek
endangered species habitat,
greatly complicating pipeline
construction through that

area.
“We have no idea how it got
there,” Hollenbeck said.

Reach David Sneed
at 781-7930.

NWP  NacMIENTO WATER PROJECT
IR

Date: June 24, 2008

News Source: The Tribune, San Luis Obispo County
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fficials with the San Luis Obispo
OCmml}.' Flood Control and Water

Conservation District recognized
the one-year anniversary of Nacimiento
Water Project groundbreaking and
mourned the tragic loss of two construc-
tion workers killed in the process.

The project. which includes 45 miles
of pipe, three pump stations and three
witer storage tanks to deliver 15,750
acre-feet of water to local jurisdictions
including Atascadero, has many achieve-
ments over the past year, John R.
Hollenbeck, P.E.. Nacimiento Project
Manager, said in a press release.

“The past 12 months have seen the
project spring to life.” he said.

The district also mourned the tragic
loss of two Teichert Construction
Workers, Jacob Gaines and Manuel
Arriaga, who were killed at a construc-

tion site on North River Road for the
Pipeline North section of the project ear-
lier this month.

The project has been under consider-
ation since the 1960s. according to offi-
cials.

Crews have installed 28 of the 45
miles of pipeline, along with a stainless
steel intake portal pipe. They completed
the project’s 180-foot-deep intake shaft
and tunnel, an 11-mile mainline pipe for
the Central contract, four drill crossings
at the Salinas River and performed sub-
stantial work on the facilities pump sta-
tions and water storage tanks, according
to the district.

The project currently remains on
track for delivery of the Nacimiento
water by 2010, One contractor is 10
months ahead of schedule; another is one
month behind, according to Carolyn
Berg, a civil engincering tech for the
County Department of Public Works,

Submined Photo

Crews work on installing the pipeline for the Nacimiento Water Project along Monterey Road in Paso Robles.

*Officials celebrate first anniversary
of tl}w ¢ Nacimiento Water Project

The project has expended just over
half, or $64.5 million of the $125 million
construction budget and roughly $90
million of the $176 million total budger.
The total budget includes construction,
design, environmental permitting, right-
of-way .u.qumuun and adnumm.mvn

The Project is still within the $176-
million budget established at the begin-
ning of construction, officials said.

The five construction contractors
working on the project consist of
Whitaker Contractors, who installed the
I 1-mile mainline pipe: James W. Fowler
Company, lake intake; Mountain
Cascade, Inc.. pump stations and tanks:
Teichert Construction. Pipeline North:
and  Southern  California  Pipeline
Company, Pipeline South.

For local residents interest in receiv-
ing period updates on the project, visit
the project Web site at
www.slocounty.ca.gov/PW/Nac WP.htm.

News Source: Atascadero News

Date: October 31, 2008
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Water officials
bracing for drought

Paula McCambridge
STAFF WRITER

ith lower-than-aver-
age rainfall this
year, the

Atascadero Mutual Waler
Company is looking at
options in dealing what is
expected to turn into a
drought this summer.

Rainfall is currently the
only source of water for
Atascadero residents and with
low rainfall this year on the
heels of two other dry years,
resources are being depleted.

“It's the combination of
these three dry years that has
causcd the problem. It's not a
single dry year,” said John
Neil, AMWC general manag-
er. "It's going to be critical this
summer."

Neil said that curbing
demand is the only real possi-
bility for conserving waltcr
resources to get Atascadero
through the summer and fall
and into the next rainy season.

“The most important thing
is supply and demand, and
there is a need to decrease
demand,” said Jaime Lien,
AMWC conservation manag-
er.

“"Controlling demand is
critical,”" Neil said.

July, August and
Seplember are the most critical
months for water usage, and
it'’s single-family residences
that use the most, and most of
that is in landscape. There are
some 54 residences that use
the highest percentage of the
Atascadero water supply for
landscaping.

Neil said it takes about 4
million gallons of water cach
day to meet the needs of the

30,000 people living in
Atascadero and that a handful
of water vsers are using the
highest percentage of the
water supply.

“The most effective way to
get people to conserve water is
through the water rates,” Neil
said.

Neil and Lien said it's
water users at the lowest tier
who are already using the low-
est amount of water and would
remain  untouched in the
drought rate structure.

“It's the users with the
most flexibility in their water
usage who would be more
affccted by the drought water
rates,” Lien said.

Atascadero currently uses
a ticred water-rate structure for
water bills, and one way lo
curb water usage for those
using the most would be to
create a new high tier where
water rates go up drastically
for use that’s above an amount
for basic family needs. Neil
cited Cambria as an example
of a ticred system that estab-
lished much higher rates for
overusers that resulted in
much lower water use.

Neil said he hasn’t yet
worked owm all the details but
that he plans to go to the water
board in April to propose a
similar ticred structure.

Should such a tiered sys-
tem go into cffect, Neil said,
the goal would be to use it dur-
ing the drought and to lift it in
favor of the system now in use
during the next rainy scason.

“These rates,- if approved
by the board, would be
rescinded as soon as we're out
of the woods,” he said. “The
goal is 1o protect waler

2509
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THIRD YEAR OF DROUGHT LOCALLY

Rainy season that isn't
leaves coun

v 30,2009 TR

On Monday, Nacimento Lake was at 29 percent of capacity with 108,275 acre-feet of water, according
to the Monterey County Water Resources Agency Web site.

than other parts of "2 county.

But experts see a urop of hope for next year:
EI Nifio might bring a wave of wetter weather

By Davip SnegD
dsneed @thetribunenews.com
oday San Luis Obispo

TCounty finishes its third
straight year of drought,

The Diablo Canyon nu-
clear power plant area, for
example, received 9.07 inch-
s of rain for the 2008-09 wa-
ter year, according to the
meteorological station. Nor-
mally, the plant receives 24
inches, said John Lindsey, a
meteorologist with Pacific
Gas and Electric Co., which
operates the plani.

The rainfall year runs
from July 1 through June 30.

Last year, the plant got
13.33 inches and two years
ago, 9.7 inches. This three-
year dry period was preced-
ed by two years of wet or
normal conditions.

Other areas in the county
received similar meager lev-
els of rainfall in the 2008-09
precipitation year, leaving
the county in dry condi-
tions. For example, the city
of San Luis Obispo ends this
year with 15.94 inches, well
under the 24.36 inches that
is normal.

Please see DROUGHT, A5

Y again

TRIBUNE PHOTOS BY DAVID MIDDLECAMP

The North County often has drier conditions

| Teichert
Construc-
tion mix
grout
they will
use to
seal the
seams
in the
Naci-
miento

8 pipeline
where it
/| crosses
Highway
101 at
Wellsona
Road.

NWP  NacMIENTO WATER PROJECT

News Source: The Tribune, San Luis Obispo

Date: June 30, 2009
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Drought
From Page Al

The ongoing drought has
prompted officials in Atas-
cadero and Paso Robles to
institute mandatory water
conservation rules, San
Miguel has formed a com-
mittee to look into similar
regulations. Such rules typ-
ically ban daytime watering
of lawns.

The North County often
has drier conditions than
other parts of the county.

Impact on farming

The drought is also af-
fecting agriculture. Grazing
is hardest hit with forage
levels estimated at 55 per-
cent of normal. This is
enough for county Agricul-

tural Commissioner Bob
Lilley to declare a disaster,
which will make federal
money available,

Aquifers are also drop-
ping. No one has lost a well
yet, but some are having to
drill deeper, Lilley said.

Problems for agriculture
are expected to get much
worse if the drought ex-
tends into four years, he
said.

Hint of a change

Meanwhile, there is some
reason for optimism for the
rainfall outlook next year.

Forecasters say condi-
tions indicate that an El
Nifio weather event is form-
ing. Such events feature
warm ocean temperatures
in the middle Pacific Ocean
and are often accompanied

by wetter conditions along
the West Coast.

“If the El Nifio does mate-
rialize, it could produce a
more normal rainfall season,”
Lindsey said. “But take that
with a grain of salt, for sure.
It’s a rough correlation.”

Only very strong El
Ninos produce reliably wet
weather, and next year's
event will coincide with a
longer-term dry period
caused by a different weath-
er pattern called the Pacific
decadal oscillation.

Such oscillations typically
last for 30 years and contain
many small wet and dry pe-
riods. The dry conditions of
the oscillation and the wet
conditions of an El Nifo
may cancel each other out
and produce a normal rain-
fall year, Lindsey said.

SAN LUIS OBISPO COUNTY RAINFALL TOTALS FROM JULY1, 2008, THROUGH jUNE 29, 2009

The historical Yearly average for San Luis Obispo is 24.36 inches, Such averages are not kept officially for the other communities,

1 Jum [ Joe Lo Jross e

Arroyo Grande  Atascadero Grover Beach Morro Bay Paso Robles Pismo Beach  San Luis Obispo

News Source: The Tribune, San Luis Obispo

Date: June 30, 2009
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NaciMiento LAKE

Water
pipeline
ahead of
schedule

Tribune €-209
Construction crews working on
pipeline segments and pumping

stations meet few problems

By TonyA STRICKLAND
tstrickland@thetribunenews.com

Construction of the Nacimiento Water
Project, a system that will carry millions of
gallons of drinking water to residents zmﬁd
businesses in San Luis Obispo County, is
due to finish six months ahead of schedule.

It's now slated to wrap up in July 2010,
project manager John Hollenbeck said, not-
ing crews have made good progress so far
because they haven't encountered any ma-
jor unexpected problems and they have re-
solved daily delays quickly.

“The direct benefit, obviously, is the de-
livery of water will be that much sooner,”
he said, noting work is currently about
80 percent complete.

Touted as one of the county’s largest pub-
lic works efforts, the Nacimiento Water

Please see WATER, A9

;. @ g Camp
%“% \\ 8
© Pumping station

A
Update on the Foso e
Nacimiento Water
- Project pipeline

The Nacimiento Water Project
pipeline will run 45 miles from the
Nacimiento Dam to the water
treatment plant in San Luis Obispo.

{ Who's in? Paso Robles, San Luis
- Obispo, Atascadero Mutual Water

- Co., Templeton Community Services
P&sirlct and Cayucos Service Area

How much? $176.1 million
- Howls progress? The project Is
80 percent complete and is running
" about six months ahead of

Nacimiento
Water
Pipeline
route

schedule with work slated to wrap
up in July of next year.

 elesosos :
s San Luis Obispo

.

NACIMIENTO WATER PROJECT PROGRESS

Here's a look at the project's percentages of completion as of June:
INTAKE: 99 percent complete

The intake, which starts at the lake, is contracted out to James W.
Fowler Co. of Dallas, Ore., for $21.9 million. It includes a 180-foot-deep
shaft that is 20 feet in diameter, a 52-inch steel-fined tunnel and a
48-inch sloping intake on the reservoir's shore to pull the water into
the pipeline. Work is now almost complete, but the facilities crew is
still building a pump station there.

FACILITIES: 63 percent complete

Mountain Cascade Inc. of Livermore is building the project's pump
stations and tanks for $25.6 million. Work is to be completed in July
2010.

PIPELINE NORTH: 69 percent complete

Sacramento-based Teichert Construction is doing the 22-mile stretch
of north pipeline. Construction on this phase was marred last fall
when two workers at a Pasq Robles construction site drowned while
installing a 30-inch pipe segment. The state Division of the
Occupational Safety and Health Administration subsequently fined
the company, Much of Teichert's work was visible on Niblick Road in
front of Woodland Plaza II, where Wal-Mart is located. Teichert's $40.1
million contract will end in March.

PIPELINE CENTRAL: 99 percent complete

With construction going on just outside Atascadero and Templeton,
the 1l-mile central pipeline is nearly complete through the work of
Paso Robles-based Whitaker Contractors Inc. Crews had to drill under
the Salinas River several fimes. The firm's $22.8 million contract will
be finished next month.

PIPELINE SOUTH: 88 percent complete

Tustin-based Southern California Pipeline Construction Inc.s $17.7
million contract is set to end in November. The southern section is
deemed by the county as one of the most challenging jabs on the
project. Crews have created 12 miles of pipe down the Cuesta Grade's
steep south side. They also worked along EI Camino Real into Santa
Margarita during spring and summer 2008,

TRIBUNE MAP

NWP  NacieNto WATER PROJECT

Date: August 2, 2009

News Source: The Tribune, San Luis Obispo County
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Water

From Page Al

Project has been talked
about for half a century.
‘While Nacimiento Lake is
in San Luis Obispo County,
most of its water is owned
and controlled by Monterey

County.

Officials from both coun-
fies signed an agreement for
the project in 1959, Hollen-
beck said, and it wasn't until
recent years that it moved
into action.

“It's taken all these num-
ber of decades asking, ‘Is
this the time to build it?” And
every time it was, ‘No, Let's
pump groundwater’” be-
cause it was cheaper, he said.

However, as dry spells
continued to batter San Luis
Obispo County, officials de-
termined that relying only
on existing groundwater
was no longer economical.

Financed by bonds

Crews began moving dirt
on the pipeline and its facili-
ties — which were
on a three-year completion
plan — in December 2007.

At 5176.1 million, the job
is no doubt costly, officials
said, but as the county en-
ters its third straight year of
drought, the new water is a
smart way to supplement
existing sources.

“It costs money now,”
Hollenbeck added. “But it
has benefits down the line
50 you're not in a detrimen-
tal situation” if local ground-
water supplies decline dras-

Luis Obispo counties, San
Luis Obispo County can
draw 17,500 acre-feet from
the lake each year — with
10 percent of that left in
Nacimiento for lakeside
USETS.

Among the current par-
ticipants, 9,655 acre-feet are
currently spoken for. The
rest is considered as re-
serve and available to more
signups.

When the work is com-
pleted, the county will in-
voice the five participants
who signed up for the water.

The cost to each of them
of the prolect. whlch in-
cludés engineering, con-
struction, environmental per-
mitting, right-ofway, admm-
istration and construction
management, will be distrib-
uted approxima
* Paso Robles, SSG mil-
lion to $66 million;

* San Luis Obispo, $73
million to $81 million;

» Atascadero Mutual Wa-
ter Co., $33 million to $36
million;

* Templeton Community
Service District, 36 million
to $7 million;

* and a county water
treatment plant that serves
Cayucos, $550,000 to

000

The sums don't include
interest charges that will be
added to the 30-year repay-
ment plans.

Of the participants, all but
Cayucos signed up for enti-
tlements in August 2004;

FROM PAGE ONE

SanLuisOpisro.com THE TRIBUNE | A9

the city's treatment plant.

existing groundwater basins.
Cayucos agreed to give its
share to San Luis Obispo in
exchange for using more wa-

ter from its current source
— the Whale Rock Reser-
voir, which also supplies San
Luis Obispo.

The work

From digging trenches to
maneuvering metal piping
that prompted various road

B

Cayucos signed on in Octo- |
ber 2006

_Paso Robles opted for the

IBUNE PHOTOS BY DAVID MIDDLECAMP
San Luis Obispo city officials took a tour of some of the Nacimiento
Water Project sites last week, including a stop at the Rocky Canyon
pump station near Atascadero, At right, former clty utllities director
John Moss, who recently retired, came along to check out the
construction progress. He looks over the facility's pumps, which will
push water from the 850,000-gallon tank over the Cuesta Grade to

closures, many locals have
seen crews work on the
project, which stretches
from the eastern shore of
Nacimiento, Camp
Roberts, south to Paso Rob-
les, Templeton and Atas-
cadero and through the
Cuesta Grade to a point just
north of San Luis Obispo at
the city’s treatment plant.
Currently, three pump
stations — two made to look

like barns — are being built
in the North County. The
stations are equipped with
machinery to keep the wa-
ter moving through the
massive pipeline,

The job has brought hun-
dreds of workers into the
county, which is good for
the local economy, Hollen-
beck said, though he didn't
have an estimate on how
much money they have

brought in.

Most of the workers have
called the county a tempo-
rary home for about 18
months. They rent local
apartments and buy food
from grocery stores and

restaurants. Locals have al
50 been hired when possi-
ble, Hollenbeck added. Area
suppliers, such as Paso Rob-
les Tanks, have also benefit-
ed. 1

NWP  NacieNto WATER PROJECT

Date: August 2, 2009

News Source: The Tribune, San Luis Obispo County
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Contractors complete
1o="1-0%

JPipeline

Josh Petray
STAFE WRITER

Contractors on the
Nacimiento Water  Project
Pipeline Central recenily ecamed
$50.000 as the first of five con-
struction contracts to officially
notice completion and finish
their assignment safely and
ahead of schedule by more than
a month.

Paso Robles-based
Whitaker Contractors of Paso
Robles is the first of the
Project’s five construction con-
tractors to complete their work,

according to  Nacimiento
Project Manager  John
Hollenbeck.

Hollenbeck said the com-
pletion represented a “signifi-
cant  milestone in  the
Nacimiento Water Project.”

“l personally am very
pleased of the work they have
performed and the service they
have provided to the District
and the people of San Luis
Obispo County,” he said.

The roughly $26 million
construction contract for the
Pipeline Central consists of 10
miles of pipeline from Paso

Central

Robles to Atascadero. County
offficials issued a notice to pro-
ceed in October 2007, and their
notice of completion is dated
Scpt. 22, 2009.

In 1959, county supervisors
executed an agreement with
Monterey  County  Flood
Control and Water Conservation
District securing rights 1o
17,500 acre-feet annually.

“Six decades later, we are on
the cusp to begin making deliv-
ery of those waters to arcas
within our county.” Hollenbeck
said.

According to Hollenbeck,
Whitaker recently installed 11
miles of 18- and 24-inch diame-
ter ductile iron pipe and associ-
ated ancillary facilities, installed
more than 7,000 feet of welded
steel pipe in small diameter tun-
nels and drlled under the
Salinas River in four different
locations. The contractor, mean-
while, worked cooperatively
with local residents as they
installed pipe through busy nar-
row farm roads within areas cast
of Templeton and Atascadero,

See PIPELINE, A3

PIPELINE

Continued from A1
Hollenbeck said .

Whitaker eamed an estimat-
ed $50,000 as part of an incen-
tive provision .included in its
contract for finishing early,
Hollenbeck said. Whether the
four remaining “specs” of the
project — including the intake
facilities and water storage
tanks, Pipeline Nonth and
Pipeline South — will eam extra
funds through the incentive pro-
gram for finishing early is yet to
be determined.

“Whitaker was extremely
well-organized and planned the
job well, resulting in their com-
pletion ahead of schedule,” said
Hollenbeck. "It is a great feeling
as we slart to sce pans of this
large project being completed”

Construction work on the
$176 million Nacimiento Water
Project, meanwhile, is ahead of
schedule.

According to Hollenbeck,
county officials and the project
team originally estimated all of
the work to be complete in
December 2010. Hollenbeck
said the project would instead
wrap up around July or August
2010.

Hollenbeck said that while
recognizing the unfortunate situ-
ation regarding two tragic acci-
dents that caused the death of
three construction workers, he
was pleased with the construc-
tion progress made so far on the
project.

“That weighs heavily on
everybody’s minds — mine, too
— and it is an unfortunate
thing,” he said of the accidents.
“We have had some very disap-
pointing things, the deaths of the
men to date is hugely tragic; it's
a spirit killer. But this also points
to this business being very dan-

gerous.”

According to Hollenbeck.
the schedule was not so tight
that it would be unreachable but
said officials laid out a timeline
that was both flexible and reach-
able.

“I'm pleased with the pace
things have been moving,”
Hollenbeck said. “It’s ahead of
schedule — that's unusual —
we managed to get this |project)
at a time when folks were look-
ing for jobs, and we got a good
contract. In fact. we just com-
pleted the central ponion and
certified that. I'm happy that
[the project] is on its way, now
we just need some rain to fill up
[Lake Nacimiento).”

According to Hollenbeck,
delivery of the Nacimiento
water is expected as planned in
mid-2010.

Hollenbeck said county offi-
cials are working with the par-
ticipants to see when they would
like water delivery. None of the
project participants are mandat-
ed to have the water delivered at
a certain time, he said. As the
projects near completion.
Hollenbeck officials would con-
tact the participants to see when
they want the delivery and how
much water they would like
delivered under their agree-
ments.

Hollenbeck said he recently
sent out a request to Atascadero,
which provided input indicating
it would be taking its full 2,000
acre-feet of water over a period
of four months beginning in
June 2011, or roughly 500 acre-
feet per month for four months.
Hollenbeck said he hadn’t heard
back from the other participants
on when and how much water
they wanted delivered as of
press time,

Hollenbeck said the only
thing on the critical path that

would extend the project beyond
the Jongest point would be deliv-
ery of the pumping equipment at
the intake.

According to Hollenbeck,
the project is within its $176
million budgget with an estimat-

ed $132 expended thus far.

“My guess is it will come in
under budget but I'm still too far
out in time to know that”
Hollenbeck said.

For more information, go to
wiww.nwpleonstiuction.com.

NWP  Naciiento WATER PROJECT
gt

News Source: Atascadero News
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A tumout in Paso Robles will take water from the Nacimiento Water Project’'s main pipeline and divert it to the city.

Pipeline nears completion
SLO County’s Nacimiento Water Project almost done

BY SARA HAMILTON
Staff Writer

San Luis Obispo County is putting
the finishing touches on the single larg-
est project the county has ever under-
taken — the $176 million Nacimiento
Water Project.

Forty-five miles of pipeline have
been put in the ground as part of the
project, which aims to make water

more available in the county by the
end of the year.

When completed, the facility will
distribute a total of 15,750 acre-feet of
water per year to Paso Robles, Tem-
pleton, Cayucos, Atascadero and San
Luis Obispo.

According to the county, the proj-
ect is already 95 percent complete and
the bulk of the remaining work is rou-

tine testing.

Giving the entire project a test run
“will be the most important and com-
plex portion of the project, as it in-
volves combining the five construction
contract facilities into one seamless
working facility,” said Carolyn Berg,
a Nacimiento staff engineer with the
County of San Luis Obispo’s Department

see PIPELINE on page 20A
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PIPELINE

Continued from page 3A

e-mail.

facilities.

of Public Works.

Berg said 80 percent of the county's
water needs are met through groundwater,
with the rest coming from existing surface
water sources: Lopez Lake, Santa Marga-
rita Lake, Whale Rock Reservoir and the
State Water Project,

The pipeline — slated for a December
completion but running ahead of schedule
— will give its five participating cities a
stable source of water, said Mike Manchak,
president and chief executive of the county
Economic Vitality Corp.

“Nacimiento Water Project has a large
impact as a safe and reliable source of mu-
nicipal water well into the future for San
Luis Obispo County,” Manchak said in an

The pipeline will be finished just in time
to take advantage of rising water levels at
its source, Lake Nacimiento.

The Monterey County Water Resources
Agency estimates that the lake is currently
45 percent full — a whopping 30 percent
increase from fall 2009. Berg said “the in-
crease in reservoir level has soothed con-
cems reganding the availability of water”
for the project.

San Luis Obispo County contracted
with each community to provide the wa-
ter, but Berg said the recipient cities must
provide their own distribution or treatment

“History has shown that if you wait too

long, these projects become less affordable
and less feasible,” Manchak said in an e-
mail. “There is a saying that ‘future wars
will be fought over water,' so having this
project neardy completed makes for one
less thing to fight over on a local level”

Paso Robles was tied up in its own battle
for more than a year before its city council
approved a rate increase to fund its end of
the pipeline project.

“The biggest nut to crack is the $6 mil-
lion contract we have to purchase water
from Nacimiento,” said Doug Monn, Paso
Robles” public works director. “We're re-
sponsible for paying it, and the rate hikes
are for projects needed to maintain and en-
hance infrastructure.”

The looming issue for the city is getting
a treatment plant up and running, a neces-
sary precursor to using any Nacimiento
water. San Luis Obispo already has a treat-
ment plant, and Atascadero and Templeton
will use recharge ponds that put the wa-
ter back into the ground and pump it out
again.

Though San Luis Obispo County ac-
quired the rights to a portion of the water
from lake Nacimiento in {959, the value
of the resource wasn't made clear until the
1987-1991 drought. That’s when the county
put the pipeline concept into motion. Con-
struction started in December 2007 after
years of planning, and Berg said it is still
within its original $176 million budget,
which includes preliminary engineering,
environmental, design, right-of-way acqui-
sition, construction and construction man-
agement.

NWP  NacMIENTO WATER PROJECT
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North County lake will provide 1.1 billion
gallons of water per year to the city, which
is the first to take delivery from the project

By ANNMam[: CDRNEJQ

Aﬁer decades of planning,
the Nacimiento Water Proj
ect is finally flowing: Water
from the lake is now coming
out of faucets in San Luis
Obispo.

The lake northwest of
Paso Robles will now serve
as San Luis Obispo's main
water source — the equiva-
lent of 1.1 billion gallons of
water annually. The city also
gets additional water from
Santa ‘Margarita Lake and
Whale Rock Reservoir
through separate projects.

The cily is (he first to treat
and use water from
Nacimiento Lake after the
completion of the 45-mile,
$176 million pipeline — the
county's largest public
works project, The pipeline
will carry millions of gallons
of water from the lake to
Paso Robles, Atascadero,
Templeton, San Luis Obispo
and part of Cayucos.

_“Fufure city waler sup-
plies are critical — cvery-
one is facing water short-
ages and this city is

Sec WATER, Back Page
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to the future to have a reli-"
t’Ep'pl:r.";' said

Gary Henda;!%q , San Luis
Obispo's water. division
manager. “This i ge
achievement.”
; Heng,qrson, who has
worked for the city for
27 years, said he spent the
first two decades of his ca-
reer seeking additional sup-
plies for the city. Ny

“This is absolutely the
biggest accomplishment of
my career,” Henderson said.

Water from the Nacimien-
to Water Project was treated
at San Luis Obispo’s water
treatment plant for the first
time last week — starting
with a flow of about 1 million
gallons. City workers have
since been working to fine-
tune the process.

Each water source is
ireated differently depend-
ing on silt levels, algae and
other components inherent
to the source, Henderson
said.

“Treating a new blend of
water is challenging,” said
Henderson, “but we are now
meeting all state and federal
regulations, and the water is
flowing.”

The water treatment plant
is now processing more
than 3 million gallons per
day of project water.

The city treats about
2.2 billion gallons of water
annually, said Dean Fu-
rukawa, plant supervisor.
The 1.1 billion gallons of wa-
ter from Nacimiento Lake
will be used each year, and
supplemented mainly from
Santa Margarita Lake to
meet the city’s needs.

Furukawa said residents
shouldn't notice a lot of

% pipeline
: ~ The Nacimiento Water

~ Project pipeline runs 45
~ miles from the Nacimiento
Dam to the water treatment
plant in San Luis Obispo.
When in full use, it will
- provide water to Paso
Robles, San Luis Obispo,
- Mtascadero Mutual Water
Co.. Templeton Community
~ Services District and
~ Cayucos Service Area 10.

change in the water, but it
might seem a little softer as
the treatment process is re-
fined.

The remaining communi-
ties in the Nacimiento proj-
ect — except for Paso Rob-
les — will begin using the
water later this year.

San Luis Obispo and Atas-
cadero are paying for their
respective shares through
user rate increases. Atas-
cadero paid some of its debt
up front, and Cayucos al-
ready paid for its entire
share, Meanwhile, Temple-
ton plans to pay its debt
through selling water me-
ters for new construction.

Nacimiento
Water
Pipeline

. TRIBUNE MAP

Paso Robles is the only
entity among the five that
doesn’t have an established
way to pay back the county,
which sold bonds to fund

- the project. As aresult of not

vet securing sufficient rev-
enue to pay the debt, the
city doesn't have the money
to build a treatment plant for
its annual share of 4,000
acre-feet. That means city
water users are paying for

water they can't drink until |

the treatment plant is built.

Reach AnnMarie Cornejo
at 781-7939. Stay updated
by following @a_cornejo on
Twitter.

News Source: The Tribune, San Luis Obispo

Date: January 14, 2011
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Nacimiento
project long
in the making

regarding new water pipeline, but we're
confident the 30-year project was worth it

here was no public ceremony marking
the event, but it was nonetheless a his-
toric occasion when the city of San Luis
Obispo began piping Nacimiento water
to city residents earlier this month.

How big a milestone was it?

Consider: Nacimiento was the first major new
source of water to come on line in San Luis Obispo
in 50 years.

From a countywide perspective, the 45-mile, $176
million pipeline was the single largest public works ef-
fort in county history. It was the culmination of more
than 30 years of planning and a sizeable investment
— $176 million — on the part of local agencies and
ratepayers.

We believe it was well worth it.

Many California communities are struggling to
find new sources of water, and the situation is ex-
pected to worsen as global warming leads to more
severe drought conditions.

The communities participating in the Nacimiento
Water Project — San Luis Obispo, Atascadero, Paso
Robles, Templeton and Cayucos — showed tremen-
dous foresight in providing a water “insurance policy”
not only for current residents, but also for future gen-
erations.

There is one bit of unfinished business: Paso Rob- |
les has yet to lock down a way to pay for its share of
the project. The city has attempted numerous times
o pass water rate increases to cover its share of
pipeline costs, as well as to fund a water treatment
plant. However, a minority of residents has blocked
those efforts through rate protests and lawsuits.

We hate to see Paso Robles residents denied the
benefits of the Nacimiento Water Project — espe-
cially since water customers already have been pay-
ing some fees earmarked for the project.

Also, it's clear that Paso Robles needs more water:
This summer, the city will almost certainly impose
restrictions, once again, on watering lawns, washing
cars, hosing down driveways, etc.

To be clear, we agree that reasonable water con-
servation measures are a good thing. But we firmly
believe that residents of every community deserve the
assurance that there will be enough water available for
cooking, cleaning, flushing toilets, washing clothes and
watering plants, even in drought conditions.

We also want local decision-makers to have the
ability to approve projects that are good for their com-

_ munities — and not have their hands tied by building

restrictions imposed due to lack of water.

The Nacimiento Water Project ensures that par-
ticipating communities will be able to deliver reliable
water supplies to their residents now and for the fore-
seeable future.

That’s a huge accomplishment, and we commend
city and county officials who stuck with the project
for so many years.

We strongly urge residents of Paso Robles to tap
into this valuable resource by supporting city efforts
to finance the project.

P
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