
List of Potential Municipal LID Incentive Programs 
 

The following is an outline of potential LID incentive programs that municipalities could 
consider to encourage early LID implementation.   

 
I.  Incentives for Developers/Private Projects 
 
See List attached below.  Consider using a point system for reducing the post- 
development runoff coefficient and/or other measures when LID integrated 
management practices are included in project designs.     
 
II. Incentives for Homeowners 
 
• Municipal sponsored programs to provide rainbarrels and downspout diverters to 

the public at cost 
 
• Municipal sponsored public workshops on how to build rain gardens and 

emphasizing the increase in property value and curb appeal of LID landscaping 
 
• Municipal sponsored public workshops on how to make your own rainbarrels 
 
• Municipal public education and outreach on how to conserve water and save 

money using rainbarrels, rainwater harvesting water tanks, cisterns, and rain 
chains 

 
• Municipal sponsored contests with giveaways using rainbarrels, rainharvesting 

water tanks, cisterns, and rain chains 
 
• Municipal sponsored gardening workshops promoting the value of rainwater 

harvesting, rain gardens, etc.   
 
III. Incentives for Public Agencies/Public Projects 
 
• Communication about grant opportunities and partnerships to pursue grant 

funding to implement large scale public LID projects. 
 
• Joint watershed partnerships among agencies implementing LID



 

 

NO. POTENTIAL PROGRAM DESCRIPTION SOURCE WILL IT WORK HERE? 

1 Density bonuses Allow greater residential densities with the 
implementation of LID techniques. 3 County already does this. 

2 Reduction of municipal 
submittal fees 

Projects that infiltrate 100 percent of stormwater receive 
up to 50% reduction in the stormwater utility fee  

SLO County currently only recoups 
actual costs of review time as fees. 
There is no stormwater utility fee to 
reduce. 

3 Fast track of review 
process 

Provide priority status to LID projects with decreased 
time between receipt and review. 3 Similar efforts have not previously 

yielded faster turn around times. 

4 Dedicated Review Team Create an LID review team that is familiar with and 
dedicated to LID projects. 3 

It is assumed that municipal staff will 
eventually all be familiar with LID, but 
initially this incentive could be valuable to 
facilitate LID implementation in SLO 
County. 

5 Green Roof Bonus 

Add one square foot of additional floor area for each 
square foot of green roof, if green roof covers at least 
50% of roof area and at least 30% of the garden 
contains plants. 

6 Unknown 

6 Tree canopy credit 
Reduce stormwater treatment volume requirements as a 
ratio of the number of acceptably sized trees planted on 
the project. 

7 County requires tree planting in parking 
areas and street trees. 

7 Disconnect of rooftop runoff 
credit 

A credit is given when rooftop runoff is disconnected 
and then direction to a vegetated area where it can 
either infiltrate into the soil or filter over it.  The credit is 
typically obtained by grading the site to promote 
overland filtering or by providing bioretention areas on 
single family residential lots. 

2, 4 

Yes. Recommended to have separate 
credit for disconnection of runoff from 
rooftop and non rooftop (see #14) to 
encourage developers to utilize at least 
one. 

8. Exemptions from local 
stormwater permitting 

Allow redevelopment projects from being exempt from 
local stormwater permitting requirements if they can:  
• reduce the total impervious cover by 40% from 

existing conditions 
• Where site conditions prevent reduction in 

stormwater practices, implement controls for at least 
40% of the site’s impervious area, or 

Where a combination of impervious area reduction and 
implementation of stormwater practices is used for 
redevelopment projects, the combination of impervious 
area reduction and area controlled by stormwater 
management practices is equal to or exceeds 40%. 

2 May be subject to new permit 
requirements in future.   



 

 

NO. POTENTIAL PROGRAM DESCRIPTION SOURCE WILL IT WORK HERE? 

9 Natural Area Conservation 
Credit 

Credit may be granted when undisturbed, natural areas are conserved 
on a site, thereby retaining their pre-development hydrologic and water 
quality characteristics. Under this credit, a designer would be able to 
subtract conservation areas from total site area when computing water 
quality volume requirements. 

1, 4 

10 Managed Conservation Area 
Credit 

A credit may be granted when areas of managed open space, typically 
reserved for passive recreation or agricultural practices, are conserved 
on a site. Under this credit, a designer would be able to subtract 
conservation areas from total site area when computing water quality 
volume requirements. 

1 

With the high cost of 
land, “end of pipe” 
treatments may 
inappropriately be 
selected.   

11 

Environmentally Sensitive 
Large Lot Neighborhood 
Credit- 1 (aka 
Environmentally Sensitive 
Development Credit- 4)  

This credit is targeted toward large lot residential developments that 
implement a number of Better Site Design practices to reduce 
stormwater discharges from the development as a whole. This credit 
may be granted when a group of environmental site design techniques 
are applied to low and very low density residential development (e.g., 1 
dwelling unit per 2 acres [du/ac] or lower). The credit can eliminate the 
need for structural stormwater controls to treat water quality volume 
requirements. The project must have a total impervious cover (including 
streets) of less than 15% of the total area. utilize grass channels to 
convey runoff versus curb and gutter, etc 

1, 2, 4 

This credit is targeted 
towards large lot 
subdivisions and will 
likely have limited 
application in SLO 
County. 

12 

Steam and Vegetated Buffer 
Credit-1 (aka Stream Buffer 
Credit– 2, Sheetflow to 
Buffer Credit-4) 

This credit may be granted when stormwater runoff is effectively treated 
by a stream buffer or other vegetated buffer. Effective treatment 
constitutes treating runoff as overland sheet flow through an 
appropriately vegetated and forested buffer. Under the proposed credit, 
a designer would be able to subtract areas draining via overland flow to 
the buffer from total site area when computing water quality volume 
requirements. 

1, 2, 4 Yes. 

13 

Vegetated Channel Credit-1 
(aka Grass Channel Credit 
(in lieu of Curb and Gutter)- 
2, 4) 

This credit may be granted when vegetated (grass) channels are used 
for water quality treatment. Site designers will be able to subtract the 
areas draining to a grass channel and the channel area itself from total 
site area when computing water quality volume requirements. 

1, 2, 4 Yes. 

14 

Disconnection of Non 
Rooftop Runoff Credit- 4 
(aka Impervious Area 
Disconnection Credit-1) 

This credit may be granted when impervious areas are disconnected 
from the stormwater control system via overland flow filtration/ infiltration 
(i.e., pervious) zones. These pervious areas are incorporated into the 
site design to receive runoff small impervious areas (e.g., driveways, 
small parking lots, etc). This can be achieved by grading the site to 
promote overland vegetative filtering or by providing infiltration or “rain 
garden” areas. 

1, 2, 4 Yes. 



 

 
NO. POTENTIAL PROGRAM DESCRIPTION SOURCE WILL IT WORK HERE? 

15 Property tax reduction Reduce or waive property taxes on an LID project for a given 
number of years. 3 Unknown impacts. 

16 Adjustments to the Required 
Parking 

Reducing parking is both an LID technique for reducing impervious 
surfaces as well as a way to encourage more projects. 3 

More likely to be successful 
as alternative transportation 
systems become more viable 
in the County. 

17 Public Recognition Emphasize LID projects on website, at Council meetings and in 
utility mailers. 3 Yes. 

18 LID Point system Require a certain number of LID points and provide points when 
using approved LID IMP practices.  5 Unknown 

 
 
Source: 
1 Knox County, TN 
2 City of Salem, MA   
3 Puget Sound, WA Incentives Matrix  
4 Maryland Stormwater Credits for Innovative Site Planning, Chapter 
5 Sammamish WA Point System  
6 City of Portland 
7 Proposed in draft Construction Permit 
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