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(1) DEPARTMENT 

Auditor-Controller-Treasurer-

Tax Collector 

(2) MEETING DATE 

12/10/2019 

(3) CONTACT/PHONE 

Mark Maier (805) 781-4267 

Kerry Bailey (805) 788-2979 

(4) SUBJECT 

Submittal of a compliance audit report of the Health Agency’s contract with Bryan’s House Recovery Home, Inc. for 

fiscal year 2018-19. All Districts. 

(5) RECOMMENDED ACTION 

It is recommended that the Board receive, review, and file the attached audit report of the Health Agency’s contract 

with Bryan’s House Recovery Home, Inc. for fiscal year 2018-19. 

(6) FUNDING SOURCE(S) 

N/A 

(7) CURRENT YEAR FINANCIAL 

IMPACT 

$0.00 

(8) ANNUAL FINANCIAL 

IMPACT 

$0.00 

(9) BUDGETED? 

Yes 

(10) AGENDA PLACEMENT 

{ X }  Consent     {  } Presentation      {  }  Hearing (Time Est. _______) {  } Board Business (Time Est.______) 

(11) EXECUTED DOCUMENTS 

 {  }   Resolutions    {  }   Contracts    {  }   Ordinances  { X }   N/A 

(12) OUTLINE AGREEMENT REQUISITION NUMBER (OAR) 

 

N/A 

(13) BUDGET ADJUSTMENT REQUIRED? 

 BAR ID Number: N/A 

 {  }   4/5th's Vote Required        {  }   N/A 

(14) LOCATION MAP 

N/A 

(15) BUSINESS IMPACT STATEMENT?  

No 

(16) AGENDA ITEM HISTORY    

{ }   N/A   Date  _9/27/2016_Item #9________ 

(17) ADMINISTRATIVE OFFICE REVIEW 

Nikki J. Schmidt 

(18) SUPERVISOR DISTRICT(S) 

All Districts 
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COUNTY OF SAN LUIS OBISPO 

 

 

 

 

TO: Board of Supervisors 

FROM: James W. Hamilton, CPA, Auditor-Controller-Treasurer-Tax Collector 

DATE: 12/10/2019 

SUBJECT: Submittal of a compliance audit report of the Health Agency’s contract with Bryan’s House 

Recovery Home, Inc. for fiscal year 2018-19. All Districts. 

 

RECOMMENDATION 

It is recommended that the Board receive, review, and file the attached audit report of the Health Agency’s contract 

with Bryan’s House Recovery Home, Inc. for fiscal year 2018-19. 

 

DISCUSSION 

 

For FY 2018-19, the Health Agency contracted with Bryan’s House Recovery Home, Inc. (Bryan’s House) to provide 

perinatal substance use disorder residential treatment services.  Under the terms of the contract, Health Agency 

staff evaluate the treatment needs of potential clients and, if appropriate, refer the clients to Bryan’s House for 

residential treatment services.  Bryan’s House then provides the treatment services and communicates progress to 

Health Agency staff.  After treatment progress is sufficient, the clients leave Bryan’s House and continue to 

coordinate treatment with the Health Agency.  The FY 2018-19 contract required 12 clients be served with a 

maximum daily capacity of 6 clients.  Bryan’s House invoices the Health Agency monthly based on predetermined 

daily treatment and residential rates.  The maximum amount of the contract was $783,734. 

The objective of our audit was to: 

 Determine if the fiscal year 2018-19 budgetary amounts reported by Bryan’s House, which were used to 

determine the bed day rate for perinatal residential services and the perinatal treatment services rate, are 

accurate and reasonable for services being provided.   

 

 Determine if the residential and treatment services provided are consistent with contract specifications, 

including the length of stay for clients receiving residential treatment services, weekly hours of treatment 

services provided, type of treatment service provided, and qualifications of staff administering the 

treatment. 

 

 Determine if Bryan’s House internal controls related to fiscal and operational processes are sufficient to 

meet the program and financial reporting contract requirements.   
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Our results concluded that budgeted expenditures exceeded actual expenditures by $88,482, or 11%, primarily due 

to overstated payroll expense amounts.  In addition, not all insurance policies held met the contract’s stated 

minimum coverage amounts, timecards were not reviewed and approved prior to payment, and not all staff met 

the minimum continuing education hours required annually.  Details of these issues and our recommendations can 

be found in the attached audit report. 

 

Our results have been discussed with the Health Agency and Health Agency staff have taken actions to improve 

oversight of the contractor. 

 

OTHER AGENCY INVOLVEMENT/IMPACT 

 

Health Agency 

 

FINANCIAL CONSIDERATIONS 

 

The FY 2018-19 contract with Bryan’s House Recovery Home, Inc. was for $783,734. 

 

RESULTS 

 

Audits of contracts improve compliance and support departmental monitoring consistent with the County’s vision of 

a livable and well governed community. 

 

ATTACHMENTS 

1. FY 2018-19 Audit Report of the Health Agency’s Contract with Bryan’s House Recovery Home, Inc. 
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